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Measuring the impact of financial liberalization on the trade openness of a sample of Arab
countries using static panel models during the period (1990-2017).
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Abstract:

This study aims to show the impact of financial liberalization on trade openness for a sample
of Arab countries (Algeria, Egypt, Jordan, Saudi Arabia, Morocco, Oman).

during the period (1990-2017), by estimating the relationship between financial liberalization
and opening up of commercial use models panel static (Panel Static Model). The study came
after a report the differentiation between the models to a panel of three, to model the effects
of fixed is optimal, since both foreign direct investment and the monetary impact is
meaningful and positive on the trade openness is due to expand foreign investment and
liberalization of financial markets which enhances trade openness in the Arab countries, while
loans to the private sector impact is meaningful and positive on trade openness, preferably the
non-contribution of banks in granting loans and facilities to the private sector. Using the test
the fixed effect of the state achieved in Algeria, Egypt and Morocco, the impact of individual
negative, any indicators of the financial liberalization negative impact on trade openness,
while Jordan, Saudi, Arabia, Oman, the impact is positive and it implies that the indicators of
financial liberalization has a positive effect on trade openness in these countries.

Keywords: liberalization, financial openness and trade, the Arab countries, models, the panel
Is static.
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Residual Cross-Section Dependence Test

rull hypothesis: Mo cross-section dependence (correlation) in residuals
Equation: Untitled

Periods included: 28

Cross-sections included, 6

ITotal panel observations: 168

Mote: non-zero cross-section means detected in data

Cross-section means were removed during computation of correlations

Test Statistic df. Prob.
Breusch-Pagan LM G1.68603 15 0.0000
FPesaran scaled LM 8.523665 0.0000
FPesaran CD 4.904094 0.0000
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Correlated Handom Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-3q. d.f. Prob.

Cross-section random 8.272396 2 0.0407
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Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic df. Prob.
Cross-section F 106.805657 (5,159) 0.0000
Cross-section Chi-sguare 247 323991 5 0.0000
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