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Abstract :  Article info 

The objective of this study was to assess the influence of Islamic banking financing on 
economic development within a selected group of countries belonging to the 
Organization of Islamic Cooperation. The study spanned from 2013 to 2023 and 
employed basic panel data models, utilizing the individual's share of gross domestic 
product as the dependent variable to gauge economic development. The primary 
independent variable was the size of Islamic financing, accompanied by secondary 
explanatory variables representing key determinants of economic development. The 
findings of this study indicate a statistically significant positive effect, albeit with a 
low elasticity, of Islamic banking financing on economic development in the sampled 
countrie. 
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GDPP FS ISLMC INF GEXP SAV TINV 

 Mean 7981.407 49.0807 42625.58 3.646762 25.22114 26.53562 25.53407 
 Median 3666.543 39.28174 5519.23 3.3685 23.6685 28.687 26.242 
 Maximum 19977.79 133.8633 402219.6 12.148 45.705 44.61 36.376 
 Minimum 1120.686 2.822778 166.5731 -2.093 11.503 3.76 14.645 
 Std. Dev. 7530.762 37.20968 96169.66 2.798283 9.564029 7.672449 6.710727 
 Skewness 0.580227 0.831771 2.422776 0.495145 0.477115 -0.77016 -0.18292 
 Kurtosis 1.583972 2.846143 7.622534 3.339078 2.146118 3.423683 1.661927 
 Sum 558698.5 3435.649 2983790 255.2733 1765.48 1857.493 1787.385 
 Sum Sq. Dev. 3.91E+09 95534.68 6.38E+11 540.2967 6311.475 4061.787 3107.337 
 Observations 70 70 70 70 70 70 70 
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 ) 4 :()Hausman test( . 
Hausman Test -Correlated Random Effects  

Test cross-section random effects 
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.  
Cross-section random 508.926244 6 0.0000 
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Dependent Variable: LNGDPP 

Method: Panel EGLS (Cross-section random effects) 
Sample: 2013 2022 

Cross-sections included: 7 
Variable Coefficient Std. Error t-Statistic Prob.   
LNFS 0.568451 0.009355 60.76333 0 
LNGEXP 1.900148 0.024143 78.704 0 
LNINF -0.04101 0.010292 -3.98427 0.0002 
LNSAV 0.536891 0.026407 20.33114 0 
LNISLMC 0.065484 0.004515 14.50409 0 
LNTINV -0.06683 0.036649 -1.82352 0.0734 
C -1.60306 0.12405 -12.9227 0 
Root MSE 0.149394     R-squared 0.981867 
Mean dependent var 8.35269     Adjusted R-squared 0.979991 
S.D. dependent var 1.118052     S.E. of regression 0.158152 
Sum squared resid 1.450708     F-statistic 523.423 
Durbin-Watson stat 1.785064     Prob(F-statistic) 0 
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