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Abstract : Article info 

This study aims to assess the impact of the determinants of Algeria's foreign 
reserves for the period Using 1990-2020 VAR methodology, the results showed that 
GDP and inflation as well as exports and imports are the most important determinants 
and the lowest exchange rate because the latter is administratively determined by the 
monetary authority, Although high levels of reserves were achieved, the economy 
continued to flow into major structural problems, which precipitated their further 
decline. In order to return reserves to acceptable levels, we recommend reconsidering the 
economic structure and giving more freedom with a view to increasing the degree of 
response among economic variables and moving away from the management effect of 
determinants. 
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