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Understanding investor sentiment in capital markets is important because 
of its role in asset pricing and financial decision-making, This study, 
therefore ;tested the impact of investor sentiment on Saudi stock market 
index returns from 2012 to 2022, the single and multiple GARCH models 
were used on daily data, and the study found a negative and statistically 
significant dynamic conditional correlation between investor sentiment 
and volatility of Saudi stock market index returns. 
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 0.000258 0.011424  .  

Variables TASI VIX OVX 
Mean 0.000258 17.19399 36.47120 

Median 0.000797 15.46000 33.19000 
Maximum 0.085475 82.69000 325.1500 
Minimum 0.117531 -  9.140000 14.50000 
Std. Dev. 0.011424 6.838167 19.69078 
Skewness 1.164556 -  3.296958 5.235439 
Kurtosis 19.28128 21.67590 47.23746 

Jarque-Bera 28831.32 41825.66 220350.4 
Probability 0.000000 0.000000 0.000000 
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