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Abstract : Article info

The study aims to show the effect of the change in the exchange rate of the Algerian dinar against § Received

the US dollar on the inflation rate in Algeria in the period (1990-2019), using the descriptive and 30/05/2021
analytical approach to clarify and analyze the development of the exchange rate and the inflation Accepted

rate, and by relying on the standard method using the co integration model. 05/08/2021
The developed DickyFuller test (ADF) showed that the variables are complementary of the first order

(the possibility of a relationship in the long run), but after the Johansen test, according to what the

results of this test indicate, both under the Trace and Maximal Eigenvalue test at a level of Keywords:
significance of 5%, with respect to the rate of inflation Where we note that the value of Trace, which v' Algerian dinar
amounted to 10.53 for the inflation rate, is less than the tabulated value, which was estimated at § v*  dollar

15.49, and from here we accept the hypothesis HO which says that there is no integration.
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Sample: 1990 2019
Included observations: 26

Lag LogL LR FPE AIC sC HQ

-199.1712 NA 18016.24 1547471  15.57148  15.50258
-150.3154  86.43716* 572.8205* 12.02426* 12.31459* 12.10787*
-149.5334  1.263188  739.3319  12.27180  12.75569  12.41114
-148.1959  1.954881  923.4033  12.47661  13.15404 12.67168
-143.5132  6.123506  905.0518  12.42409  13.29508 12.67491
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Sample: 1990 2019
Lags: 1

Null Hypothesis: Obs F-Statistic Prob.

IR does not Granger Cause EXCH 29 0.89691 0.3523
EXCH does not Granger Cause IR 7.54018 0.0108

EViews miby ol 2 o L taadl

B eV e ol Leade oo Bnd) 0d o2 S Lde (Ol Gy il oV b5 > Ll Joadl IS
B g G i B 8N Sl &l (o AL Ao i) g il Aol jais %D e BT Adle Y1 cols
s 0.3523= 1LV 0¥ (EXCH ) Crall o (3 ot (IR ) el Jine OF L3 L) Jgadt 3 el
o BT 29 0.0108 = a)l¥1 0¥ (IR ) wseadl Jies 3 e (EXCH ) Sl ne OF i 2,965 o0 ST
%5
Lol S J<.4.3
los ol AV anls” Vs e gl las 0o 3 pane IS adliss (s Byme s bl U sS LWE dulys e Cudl 0]
Al aed e Jpadt ol e IS il o 55 ST Ol )

el Juak bl DS L 1(9) 0By Jgud)

Variance
Decomposition
of IR:
Period S.E. IR EXCH

4.439881 100.0000 0.000000
5.410829 99.97985 0.020149
5.591508 98.85461 1.145388
5.731375 94.20938 5.790620
5.963773 87.29332 12.70668
6.245750 80.36351 19.63649
6.532798 74.44829 25.55171
6.802531 69.68257 30.31743
7.046487 65.90021 34.09979
7.262940 62.89204 37.10796
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