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Abstract : Article info

This article aims to empirically analyze the effect of exports and GDP on foreign Jj Received

exchange reserves in Algeria over the period 1960-2019. The unit roots tests with 07/02/2021
structural breaks confirm that all selected variables are integrated of order one with Jj Accepted

presence of structural break, therefore Gregory-Hansen test (1996) will be used to test 10/03/2021
the cointegration relationship between them. The findings confirm that there is

cointegration between GDP, exports and foreign exchange reserves with Regime Shift Keywords:

in 2009 due to the global financial crisis of 2008. Hence, ignoring the structural break § v foreign exchange reserves;
in the empirical study explains the absence of long-run relationship of long-run § v Structural Break:
relationship using Johansen test. v" Cointegration
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Vbls / Meths FMOLS DOLS CCR
1.375** 1.325** 1.376**

Exports (2.572) (2.424) (2.475)
GDP 0.442** 0.465** 0.443**

(2.288) (2.365) (2.258)

-2.00* -2.07* -2.02*

Constant (E+10) (-3.00) (-3.152) (-3.164)
R? Adjust 0.89 0.89 0.89
Residuals Diagnostics
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Kurtosis 2.32 2.20 2.31
Jarque Bera 2.76 247 2.72
Probability 0.25 0.29 0.25
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