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Abstract:

The financial institutions face loads of risks while practicing their activities. The financial risks,
however, are the most imperative ones providing that virtually all the risks, that any institution
may possibly face, have a financial impact either in a direct or an indirect way. The latter,
requires a deep understanding of this category of risks through identifying, assessing, and
addressing them in their proper context.

The essential aim of this study is to shed a critical insight on the various types of the financial
risks that may possibly face the Algerian economic institutions. This survey is conducted
through a questionnaire that was designed and addressed to the investors of Laghouat city. The
results of this study, however, revealed that there are many finical risks amongst which the
sponsorship, determining costs, and the difficulty of collecting debts. To meet these risks,
institutions followed the policy of combining the different risk management strategies in addition
to the hedging tools though they lack some of the effective key strategies to deal with risks
efficiently.

Keywords: Financial risks, Risks’ management, Strategies, Hedging Tools.
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