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The emergence and development of accounting in view of the application of the agency theory
Abstract:

Accounting witnessed a remarkable development in response to the evolution of the economic
and social conditions in different eras, what dictated by changes in the environment and the area
around the rules of the institution concerned and accounting applications, where he was shown
the results of session and the perception of financial position is the end of the accounting
objectives previously, However, it has become today as a starting point to prepare more detailed
information plays an important role in the management of service in all areas, the implications of
this development on shareholders and participants individuals In institutional control process as
conflicting interests, was the reason for the existence of the agency theory to avoid shortcomings
and behaviors that were the work of managers control, and the organization of the nature of the
relationship between the owner of the company and its managers.

Therefore, this study aims to review the genesis and development of accounting across the
ages, It also reviews the agency theory and interpretation mathematically due to the effective role
in reducing the severity of the discrepancy between the various parties dealing with the
institution, The study concludes by offering results and important recommendations.

Key words: Accounting, Agency theory, Agency contract, Mathematical expression of the
theory.
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