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Abstract:

This study aims to identify the reality of the role of the private sector in the Algerian
economy and the most important requirements for developing this sector out of the rural
economy and achieving economic diversification, considering that the private sector is one of the
main sources of development and the main engine of economic activity in most Developed
countries. the analysis of some economic and social indicators related to the private sector shows
that its contribution to the GDP out of hydrocarbons sector has increased relatively in recent
years, this is due to the tendency of this sector to domains that were exclusive to the public
sector, and also its decrease the Unemployment ratio through its contribution to raising operating
standards, while it is still far from playing its role in foreign trade. finally, the study
recommended the introduction of a number of procedures to provide real development
conditions for this sector in order to increase its contribution to the development of the national

economy.

Keywords: Private Sector - Private Investment - Economic Development - Economic
Diversification.
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