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Abstract:

During the past twenty to thirty
years the capital markets have been
completely transformed. The
emergence  of  Eurodollars  has
integrated the capital markets that were
once separate from each other. Also,
the computer internet technology and
fast communication have reduced per
unit cost of transaction to a very low
level. This has facilitated the
movement of large sums of money with
an unprecedented speed. In order to get
benefit of this huge growth in capital
markets there is a need for Islamic
countries to interact with the
international development, and to find
out rules and bases for the emergence
of an integrated Islamic financial
market.

The research aims at finding out
differences and similarities between the
mechanism of financial markets and
suggested Islamic financial markets
concerning the most important and
newest financial instruments. The
relationship between these instruments
and both risks and returns was analyzed
and discussed for suggested Islamic
financial markets.
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