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Abstract:

Through our study, we will present the most
important shocks to oil prices, and analyze the
implications of these shocks on public
spending for the Arab Gulf states in the 21st
century, and compare them with the 20th
century, as oil prices and revenues fell
similarly during the two periods, which
explains the reason for the comparison
between them. And the study showed the
weak benefit of administrations in the Gulf
countries, from the lessons of previous
collapses in oil prices, and the same policies
of spending expansion were adopted during
the boom in oil prices. With the onset of the
Arab Spring in 2011, the price of a barrel of
oil rose to exceed $ 100 a barrel. With it, the
Gulf states resumed the scenario of increasing
dependence on oil, and by the year 2015 most
of the Gulf countries faced deficits in their
public budgets due to the drop in oil prices to
below $ 30 per barrel.

Key words: Petroleum shocks, oil prices,
fluctuations in oil prices, Arab Gulf states,
spending ratios.
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