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Abstract:

In this study, we will try to determine the
effectiveness of tax incentives in the
development of investment through
disussing the nature of these incentives
adopted by the public authorities during
the previous vyears, which consisted
mainly of temporary tax exemptions and
reductions. Then we will stand on the
development of investement in Algeria,
as we will try to evaluate the tax system
in general basing on a set of indicators
that enable us to judge the effectiveness
of tax incentives in making this system
more suitable for doing business.

Key words: tax system, tax
incentives, tax exemptions, tax cuts,
small and medium enterprises,
foreign direct investment.
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%71.9 451 29 174 2014
%72.7 451 27 176 2015
%72.7 385 27 169 2016
49.31 %65.6 265 27 155 2017
49.77 %65.6 265 27 157 2018

Source: The World Bank Group, Paying Taxes The Global Picture, Reports
(2010~ 2011 — 2012 — 2013 - 2014 — 2015 - 2016-2017-2018).
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