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Abstract:

This study aims to measure the relative efficiency of traditional and Islamic Arab banks using
Non-Parametric Technique; Data Envelopment Analysis, where we were able to measure the
overall efficiency by adopting the Constant Return To Scale (CRS), we measured too the real
technical efficiency using variable return to scale (VRS) models and by dividing the overall
efficiency values out of the technical efficiency we were able to measure the volumetric efficiency
(capacity efficiency), It has been determined a percentage of inefficiency in each bank, it was
identified too the quantities that can be lowered from the input — by adopting orientation Input-
or those that can be scaled from the output - by adopting the approach output - this is to improve
the non efficient. It was identified as reference units for each bank.

Key words: technical efficiency - capacity efficiency - output - Input - Data Envelopment
Analysis
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