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Forecasting the final energy consumption in Algeria using the Vector Auto Regression Model
(VAR) “Econometric study during the period (1980/2019)
Prévision de la consommation d'énergie finale en Algérie a I'aide du modéle vectoriel de
régression automatique (VAR) « Etude économétrique au cours de la période (1980/2019) »
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Abstract: The paper addresses the problem of energy consumption in Algeria and the factors
influencing it through: (The growth of final energy consumption in different sectors, Analysis of the
impact of certain economic variables on the final function of the consumption energy in (VAR)
model, to forecasting the final energy consumption based on annual data covering (1980/2019)
period. The study found that demand of energy in Algeria is influenced by many economic variables
to varying degrees, which led to obtain a disparity in energy consumption between sectors, the growth
of the national energy consumption in Algeria is driven by demographic factors at the expense of the
industrial sector, which is proof that the Algerian economy is a consumer economy, not a productive
economy.

Key words: energy consumption in Algeria, a Vector Auto Regression (VAR) model, energy
consumption function, forecasting the final energy consumption.

Résumé : L'article aborde la problématique de la consommation d'énergie en Algérie a travers :
L'analyse de I'impact de certaines variables économiques sur la fonction finale de la consommation
d'énergie, a I'aide du modéle (VAR), pour la prévision de la consommation d'énergie finale basée sur
des données annuelles couvrant la période (1980/2019). L'étude a révélé que : la croissance de la
consommation nationale d'énergie en Algérie est tirée par des facteurs démographiques, ce qui est la
preuve que I'économie algérienne est une économie de consommation et non productive.

Mots clés : consommation d'énergie en Algérie, modéle de Vecteur Auto Régression (VAR), fonction
de consommation d'énergie, prévision de la consommation d'énergie finale.
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D(LV,2) D(LMG,2) D(LH,2) D(LCE,2) AL
15.767 13.712| 21.704 29.198 3.3}..,5‘:\;((2:
3.4 B9 42 0520

Ho -2 Ho -3 Ho J-& Ho J-& =

EViews 10 geby <l 2yl
ool A e adls LSl IS i)
D ALl oLEVI 1SS (C) ol e oSl sl GLas VI s il il :ADF yplall Jgd SO jles1—

(b) eb.‘\ o\;'ﬂ\j (©) Cuell ADF jlast i —6— Jgd3:!

Yous) T dod b bl oW dygunst! T C ol Lgus! T At
0.872678 -0.942452 | D(LCE,2)

~3.536601 0.712502 ~0.911155 |  D(LH,2)
-1.169317 0.923719 | D(LMG,2)

1.450689 -1.814311 D(LV,2)

EViews 10 zsby ol 2 : yiaall
(TPT DOV ¢l w5 b el oldYly C ol o IS 35y b 1o
18U O G Lo IS 0 i OF S
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D(LV,2) <D(LMG,2) <D(LH,2) <D(LCE,2) :&l dom, ) 1o 3 itus fowDos dny)]
D(LCE), D(LPIB), D(LRN), D(IPI),D(IPR) : 1s¥! dor,dl -0 3 d2s LDls dmy)l
Tigell jedly puddi—3-2
MgV dls i Jolll V) plas 285 plisanl (Se dalll 2 Jedld) 2l a) Sleds day
(A SLasVl (3 wlall el S5V sl # el el
Bl S\l Vgl gf m3gd pud—1-3-2
QW S e S sl Sledh S5z als O
D(LCE,2) = F(D(LCE,2), D(LH,2), D(LMG,2), D(LV,2), D(IPR), D(LPIB), D(LRN), D(IPI))
Al odd S Al VAR z3sel) (P) 450 af e Y mhgadl s a8
(P) slas¥) domys Wyis —
B By, e o STl gl (D(LCE,2) 3l Al dl Csall 230udl aad ol e
(G.Kkirchgassner & J.Wolters, 2017, p. 133) .45} - 1iag VAR #3Lad
togd el of «(Schwarzs AKAIKE) (s3lak Gad 51wy sl 350l G5 ga il 2350l 058
R? i) bl Lol st las¥l pn 35N ~ «(Log likelihood) Lk
=7 = Jeadl 3 2 2 LS ) CilS A L 5Ll e degast e A

(P) w1 dmys Wl 17— g

P=3 p=2 P=1 P oY) iz
-13.10791 -5.897030 -5.393002 AIC
-11.62644 -4.786067 -4.645230 SC jLas
255.8345 128.1980 114.0740 Log likelihood e
0.999930 0.840502 0.577978 R-squared

EViews 10 zsby ol 2: il
ix,> LW (Log likelihood) lab 2 s &+ SC5AIC )lak e ol OF s 3yl | )

P=3 il cUay)
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o Gﬁ}o;j\ A —

VAR(L) S\ SN plas iz OV a5 ((P=3) slan¥l domys dpid as

Wsles S e 3 208 JLas b e ok i) S8 e slaze Uy

o
Hlijid

Logdas o alall —

o bgme Gl s B e g

Tigedl Dygams ylusl s (-8~ Jgu!

D(IPR) | D(LV,2) | D(IPI) | D(LMG,2) | D(LH,2) | D(LRN) | D(LPIB) | D(LCE,2) | 4lulull
1.7967 | 0.1781 | 1.6252 | 15290 | 3.6859 | 0.1359 | 0.1280 | 44579 | &swstF
2.65 3y A

EViews 10 meb, ol 2 @ aall

05 Bgins (Sytms Jis ((F-Statistic) youd) JlamY) Jgad! o 2 sis Hgddl F aad

SVslan &Y (3 Wgtl F oo 58T ) F OV sk 3 gail) 28lam Y Rugiall O Jgudl a3

oF &l (Ho) 2z dl Lk adey «(D(LCE,2)) o)) A3l b s «(D(LCE,2),D(LH,2),D(LMG,2))

Olpate Lol (Ol Bk Candy ol Sl Il s 3 435 o) wlpadl) 398 1] piy m3sed)

3l gl

Bl Jlgd gl g gl -2-3-2
2 i Bl e Pl mley) OF o 2L bl e aslaxYl ol &l o]

Y5 o3 3l el aae Oy 62V laneld 2ol o dlly 2Ll Slialin (z)le) aed e 99.99%

Laile|

s

VAR 34 LS alys—4-2

iflsdall wlatall 2 5k e RslasV) aulud) JBT Jdow VAR 348 BSalys Zulyd e
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o JAE—1-4-2
o Mg Gam e e 58 gty gl Slpiin o B edgs U] Jebodl e Oy
imio (2021 clal)) 2V olprd Wil anss ) 3 sl Uas N o e IS ) (3 L) (Sstns
¢ Wl s 4] arz D(LCE2) + 3l Lo by (hamaiOf BB bl 2 gl IS g (224
lox ple 3ol sl R oSO 6l e asldy a3l sall 3 %74 -0 Ty e nsy Lgwds D(LCE,2)
¢ gl sl (3 D(LH,2) las (ol 4 cod bl 1 %045 e KLl ol O o 3 (033 313
R o LoV OIRE) 3 Crns Lgd Lo U5 ol iy W colidll ady 3 %15 e BT ) Lasliy

ol ag Al ey Ll 1ds e (D(LCE,2)

DM 3ged) bl Jold il 1=9- g

Variance Decomposition of D(LCE,2):

Perio... S.E. D(LCE,2) D(LH,2) D(LMG,2) D(LV,2) D(IPR) D(LPIB) D(LRN) D(IPI)
1 0.011616 100.0000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
2 0.016106 73.78023 0.454351 6.532114 2.998240 6.204661 0.952975 6.680717 2.396708
3 0.017228 65.93675 1.847911 8.626469 4904772 8.395287 0.853788 6.487659 2.947364
4 0.021132 43.83382 15.34397 10.01974 4163311 17.86365 0.691334 4.459915 3.624258
5 0.022350 39.28361 15.68293 9.317790 7.853556 17.78975 0.618319 4.035421 5.418624
6 0.023822 42.22783 14.25946 8.385641 8.478618 16.23785 1.117546 3.924988 5.368069
7 0.024948 38.52334 13.46519 7.918840 7.890682 14.92698 1.220403 10.50978 5.544784
8 0.027225 38.39815 11.30743 6.930474 8.916878 14.06126 1.701773 14.02771 4.656331
9 0.028939 34.26235 13.39176 7.005160 7.981968 15.46420 1.540424 15.23317 5.120965
10 0.029523 33.14657 13.15894 6.779109 7.788623 14.88600 1.733391 16.20255 6.304815

-EViews 10 gsby ol il
AU 0 ) Blall Sl Dl e @ ek 1T 01 g ol odn a ar izl (S8 b
o e g8 T 088 A (3 O s (3 s Sl OF G @ 3 O s e 1Sl
Blall Sled) o)
D(LCE,2) J 3 Uas o5 (o0 K05 on 31 42 s oy Lt ol 8701 i) 2.8 2l U
D(LMG,2), :olpadl i sl Lo 0l e %10 o dp V¥ assest by ey 3V 1 OF 0> 3

SEYI e (3 ) B Cans e J0 L gag (D(LV,2), D(LIPI), D(LIPR), D(LPIB), D(LRN)

i) &l y3—2—4-2
-52 -



(2019/1980) 5 fall deld dwlys (VAR)GM Ll dndl G aldsuanly 11§ Blall Slgd) Idgaay 3l

S o U e Leusl b Al @ ol gl Jaedd el Lad el BYWL Las

.EViews10 C‘t’) «Granger 4 L) plisanly g ¢ pprl) S ddi - & Jald

S 550l Grangerd deed! Joder 1 =10- Jgus

Pairwise Granger Causality Tests

Date: O2/01./22 Time: O7:54

Sample: 1980 2019

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
LCE does not Granger Cause IPI 38 2.80873 o0.0O74a7
1Pl does not Granger Cause LCE 3.987 71 O0.0281
LCE does not Granger Cause IPR 38 1.56125 o.2250
IPR does not Granger Cause LCE a4.23968 0.0230
LH does not Granger Cause LCE 38 0.08660 o.9172
LCE does not Granger Cause LH 8.03073 oO.001L4a
LMG does not Granger Cause LCE 38 4.02190 0.0273
LCE does not Granger Cause LMG 0.59758 0.5560
LPIB does not Granger Cause LCE 38 1.30850 o0.2839
LCE does not Granger Cause LPIB 2.25923 0.1203
LRN does not Granger Cause LCE 38 1.06790 0.3553
LCE does not Granger Cause LRN 1.85822 0. 1719
LV does not Granger Cause LCE 38 1.93463 O0.1605
LCE does not Granger Cause LY\ 0.46523 O0.0006

EViews 10 gsby ol 2 il

;}\ L} OM\ dde dprie 9‘}-') @\J}}QJJ\ W.U:.Uj sl gL@J\ ﬂ}’\.@.&w\“ o> O A D929y J,.L
S Pzl o e ST 05 a0 2okl aglil) told) (3 ae) odng (514 M) sis Spane o

BalT Al sdag I (3 OUSL saey Bl Sled) IMgna V) o Cn Righ R 35g o
¢ oS sae Je (Prob=0.0006<0.05) dJle dxyyy S5 Ul s Blall Jled)l SNl oz 1ol2Y)
S

P Sl ngey sl A1 5gg alze) 2l ol a5y Blall Sled) IVl e G B S5y LS
e g Sy alall Sl Dl ome e STU 060 B glall gl 1ol (3R] oday (UL

Sjy'z:ﬁ ;\}M) QGJLA;‘;‘}!\ }A:J\ WL&,«) Bl g\.@.ﬂj\ ﬂ)’\@,:.w‘}!\ > ) SJ}%}L\ W\ a2y J,.E.; —
AV (3 Bl (3 Canal) Mag (WU gbyll iz of AU sl sl

}Aﬂ\ﬁb-www’ *Wuﬁﬂib bpcﬂ:ﬁj‘ OMbe-uﬁj
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4] Wes gl Jenkins—Box deegiade Islozsl

oo Ul el pilanl el fudLl ) ) st (ADF Test) jobll Job oo jlasl s~
W s puis Lo o @y Banall s LSl (3 bW LUV oolad castally Ls3) 2yl

i Jol of (Schwarzy AKAIKE) )bk aad 51 559 anld) clay) daps i any —
Sl MV 5l ¢ R2 sl falal il JeW) (g2l 2310 oo (Log likelihood) sl
905 wtlex L5 e danlsy & BbaE Aed b e Ll

Sl Gp B Lad e LS el By 1Sy L Wy Sl Sl Wl s -
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LS slasI &Sl cles Y1 ) s

oA S o mlall Sl gVl pnt i sl A1l 2oy 5B o i ol e -
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LuBi eISgmiany) gl ABLILT  aliuBi cISlgias) il o) & EERTY [ERICNDRTE BN WENGUFCIR S SUR T
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5 a0y Z.Su.._:_“ gl e stetial | asgnan
esuaw S0 CE  Z aoas e e | R | PIB RN v MG  IPI IPR
ol SLesi s asss3s AusBlia Laly
3 286 2 598 2 609 8 493 630 4 224 570| 13 917] 1980 18 375 143 343 125 991,80 1 229 449 273 596 61,9 2]
3 330 2842 3 149 9 321 568 4 481 835] 15 205] 1981 18 956 169 035 149 680,90 1 399 124 279 789 67,6 2|
3 766 3 206 3 466 10 438 842 5 995 995 18 270| 1982 19 569 208 700 158 212,70 1 544 574 286 121 77,3 2]
4 148 3 373 3 577 11 098 873 7 598 1 023] 20 592 1983 20 197 231 900 177 265,20 1 700 921 292 597 86,5 2]
4 800 3 469 4 055| 12 324 919 6 360 1 251] 20 854| 1984 20 846 263 850 202 185,20 1 896 325 299 220 94,3 3|
5 285 3 688 4 270| 13 243 1 038 5 377 1 399 21 057] 1985 21 523 291 590 220 328,80 2 032 644 305 992 96,9 3]
5 221 3 907 4 501 13 629 1 192 5 363 1 428, 21 612 1986 22 204 296 550 216 605,80 2 143 669 312 918 1018 3]
5511 4 076 4 554 14 132 981 5 966 1 593] 22 672 1987 22 820 326 500 224 715,10 2261 612 320 000 102,5 3|
5 698 4 138 4 646 14 527 1 003 6 183 1 787 23 500| 1988 23 459 350 000 278 490,20 2 344 735 329 398 102,0 4
5 831 4 356 4 195| 14 382 1223 6 504 1 529 23 638| 1989 24 108 422 500 362 208,60 2 437 401 339 075 100,0 4
5 942 4 384 3 874 14 200 2 237 6 399 1 755| 24 591 1990 24 710 536 300 464 305,00 2 524 839 349 035 1019 105|
6 562 4 533 4 002 15 097 1 914 6 657 1 682 25 350| 1991 25 334 793 100 705 846,80 2 587 730 359 287 89,9 110|
6 771 4 495 4 127 15 393 2373 6 556 1 881] 26 203] 1992 25 952 987 000 870 211,50 2 634 507 369 841 95,1 216]
6 990 4 583 4 077 15 650 1872 6 873 1 935| 26 330| 1993 26 591 1189 724 925 857,50 2 683 730 380 704 94,7 257
6 994 4 243 3 944 15 181 2219 6 370 1 728| 25 498| 1994 27 198 1 487 403 1 201 278,00 2 725 495 391 887 88,5 294
7 317 4 262 4 167 15 746 2 365 6 808 1 589 26 508| 1995 27 794 2 004 994 1 620 167,00 2 757 228 403 398 87,6 463
7 409 4 202 4 005 15 616 1 930 6 757 1 398| 25 701] 1996 28 324 2 570 028 2 040 669,00 2775 374 415 247 81,1 642
7 276 4 148 3 802 15 226 2 492 7 151 1 728| 26 597] 1997 28 807 2 780 168 2 232 878,00 2 786 257 427 444 78,2 781
8 117 4 261 4 129 16 507 2 550 7 030 1 469 27 556| 1998 29 507 2 830 490 2 214 676,00 2 822 244 440 000 83,8 828|
8 658 4 324 4 218| 17 200 2 663 7 467 1 924 29 254 1999 29 965 3 238 197 2 515 149,00 2 869 404 452 924 84,1 816
9 189 4 654 4 457 18 300 2 597 7 288 1 930| 30 115] 2000 30 416 4 123 513 3 338 686,00 2 890 967 466 228 85,2 868|
9 588 a4 797 4 610 18 995 2 529 7 254 1 993] 30 771] 2001 30 879 4 260 810 3 482 624,00 2 915 006 479 923 85,0 880
10 310 5 312 4 904 20 526 2 320 7 704 2 134 32 684 2002 31 357 4 537 690 3 701 127,00 2 996 784 494 020 86,0 885
11 313 5 962 5 149 22 424 2 438 8 248 2 046 35 156 2003 31 848 4 758 693 4 363 735,00 3 070 241 508 503 87,0 923
12 011 6 010 5 509 23 530 2767 6 822 1 822 34 941 2004 32 364 5 379 697 5 100 107,00 3 172 696 535 266 87,3 973]
12 850 5 845 5 871 24 511 2 691 7 023 2 040| 36 265| 2005 32 906 6 931 779 6 293 539,00 3 334 498 563 221 88,6 1 084
13 173 6 035 6 507 25 703 2 425 7 400 1 932 37 461 2006 33 481 7 842 716 7 200 540,00 3 507 076 592 750 88,1 1 160
14 308 6 450 6 779 27 537 2 849 6 873 2 134 39 393] 2007 34 096 8 523 746 8 034 240,00 3 655 378 625 299 86,7 1 162
15 144 6 903 7 253 29 299 2841 6 846 1 351] 39 995] 2008 34 591 11 043 704 10 524 124,50 3 968 006 659 451 91,8 1 185,0
13 063 10 264 7 380| 30 707 3 194 6 798 2 462 43 358| 2009 35 268 9 968 025 9 396 971,30 4 117 827 732 689 92,2 1 198,5
12415 11 215 8 019 31 700 3 293 6 695 2 185| 43 823 2010 35 978 11 991 564 11 483 495,00 4 314 607 768 201 89,9 1 198,3|
13 721 12 370 7 890 34 000 3 486 7 320 2 031 45 914 2011 36 717 14 526 608 13 829 887,10 4 549 490 802 875 90,3 1 200,6]
15 075 13 372 7 948 36 395 3 790 7 370 3 020 50 557] 2012 37 464 16 115 430 15 362 392,40 4 812 555 846 967 92,8 1 204.4
16 425 13 889 8 229 38 500 4 170 7 384 2 810 51 840| 2013 38 700 15 477 755 15 477 754,80 5 123 705 887 912 93,4 1 198.,4
16 579 14 551 8 238 40 837 3 710 9 059 3 746 55 882] 2014 39 500 17 186 147 16 471 213,00 5 354 324 917 025 94,1 1 189.4]
18 145 15 495 8 818 42 458 3 890 7 841 4 077 58 265| 2015 39 963 16 712 675 15 214 846,70 5 683 156 946708 104,0 1 197,5]
18 584 15 057 9 242 42 883 3 690 7 439 4 330| 58 341 2016 40 836 17 514 635 16 307 413,70 5 986 181 986230 105,8 1 407,1
19 808 14 895 9 943 44 646 4 394 7 057 3 486 59 582 2017 41 721 18 876 176 17 115 831,70 6162542 1025225 108,3 1 456,9|
22 414 15 281 10 450| 48 146 4 540 7 278 4 999 66 902 2018 42 578 20 452 321 18 546 666,10 6 418 212 1057994 106,7 1 455,5|
23 529 15 405 11 424 50 359 4 661 7 395 4 487| 64 964 2019 43 424 20 428 344 18 624 465,10 6 577 188 1053622 109,6 1 448,8|
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