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Abstract :
this study aims to evaluate the results of both exportation and inward foreign direct investment policies
on economic competitiveness in the Arabic countries through the measuring the relation between the
economic competitiveness in hand and both of exports and inward foreign direct investments flows in the
other hand in the shadow of commercial openness.
To achieve the target, a statistical model was estimated showing the relationship between the global
competitiveness index (GCI) as a dependent variable and the ratios of both exports and inward foreign
direct investments (FDIin) to GDP as independent variables based on the statistics of ten Arab countries:
Kuwait, Qatar, United Arab Emirates, Oman, Saudi Arabia, Algeria, Morocco, Tunisia, Egypt and Jordan
during the period 2005-2014,bys using the Banel Data.
The study found that exports have effective impact on the competitiveness more than the inward foreign
direct investment in the Arab countries, which means the relative importance of exports in improving the
economic competitiveness of the Arab countries, and the necessity of review foreign direct investment

policies.
Key words: Commercial openness, exports, inward foreign direct investment, economic competitiveness.
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VAR Lag Order Selection Criteria
Endogenous variables: GCI EXPOR FDIIN
Exogenous variables: C

Sample: 2005 2014

Included observations: 70

HQ SC AIC FPE LR LogL Lag
13.91633 13.97441 13.87805 213.6681 NA -482.7317 0
8.483884* 8.716232* 8.330776* 0.833200* 383.0915* -279.5771 1
8.769157 9.175766 8.501218 0.989652 5.462153 -276.5426 2
8.932370 9.513241 8.549600 1.042762 12.52561 -269.2360 3

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
Prob. Chi-Sq. d.f. Chi-Sq. Statistic Test Summary
0.7715 4 1.805297 Cross-section random
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Wald Test:
Equation: Untitled
Probability Df Value Test Statistic
0.0000 (2, 85) 13.84099  F-statistic
0.0000 2 27.68198  Chi-square

Null Hypothesis: C(2)=C(3)=0
Null Hypothesis Summary:

Std. Err. Value Normalized Restriction (= 0)
0.003946 0.011385 C(2)
0.004074 0.002181 C(3)
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Wald Test:
Equation: Untitled
Probability Df Value Test Statistic
0.4022 (2, 85) 0.920544  F-statistic
0.3983 2 1.841088 Chi-square

Null Hypothesis: C(4)=C(5)=0
Null Hypothesis Summary:

Std. Err. Value Normalized Restriction (= 0)
0.009264 -0.011328 C(4)
0.009359 0.004177  C(5)

Restrictions are linear in coefficients.
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