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Abstract: 

Auditing expectation gap or simply expectation gap is the term used to signify the difference in 
expectations of users of financial statements and auditor’s expectation concerning audited financial 
statements.  

Expectation gap can also be explained as the difference between the effectiveness of audit 
engagement what users believe and what auditor believes. Expectation gap in related to audit can also be 
explained as the difference between expectation of user and auditor himself on the responsibilities of the 
auditor. It can also refer to difference in understanding regarding nature of audit engagement what users 
believe audit is and what audit actually is. 

Auditor is required to reduce audit risk to an acceptably low level to attain reasonable assurance. 
But what is reasonable? This can be different in the eyes of auditor and in the eyes of users of financial 
statements and this creates expectation gap. 
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