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Abstract :The Civil Law traditions views contract as a tool primarily designed for
creating, modifying, transferring, or revoking obligations. On the other hand, Islamic
jurisprudence recognizes another effect of the contract known as the “rule of the
contract”; an objective effect on the subject of the contract without adding an
obligation on either of its parties, i.e., the transfer of ownership in the sale contract.
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However, Contract may also have a third effect that did not attract the same
attention, which is legislative effects; rules that regulate parties’ relationship without
including an objective effect on the subject of the contact or direct obligations on
either of its parties. For example: collective employment contracts, liquidated
damages, and arbitration agreement.

In this research we deal with this third effect, highlighting its characteristics and
applications. This can lead be for additional studies that address other issues related
to the effects of the contract.

Keywords: effects of the contract, the legislative effect of the contract, liquidated
damages, collective employment contracts.
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