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Analyzing and measuring the effectiveness of tax expenditures

in inciting the private sector
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Abstract:

The study aimed to analyze and measure the impact of tax expenditures on the
private sector in Algeria, Based on the annual data for the period between (1995-
2016), To achieve this goal, Vector Auto Regressive (VAR) was used. The study
concluded that tax expenditures are ineffective in stimulating the private sector in
the long run, This is reflected in the absence of a joint complementarity
relationship between tax expenditures and private domestic investment, That is,
the tax expenditures and the dependent variable in the study do not show similar
behavior in the long run.

Keywords : Tax Expenses ¢Vector Auto-Regressive ¢Local Investment.

Jel classification code : H71, C5

Ju sl iyl *
39




oaldl) pUall) (b o pal) G Apllad (i gagd Bisa by

s dadia -1
() shaill 538 AS) ga (5 )5 puall (o rmal Al gl anly Coyai il g Byl Lpallall Ca gl | ks
Lyl ailes aal aal 4558 LWL alaa¥) cd gl Jsall ST o daalil) Jsall off 2 3)
(alall g Uil Alall o Uil dant e ) 138 sa Ul 03] o sSall Bl 50l ) sy (S0 ¢ ikl
s sSal) HLain L & jlie D yall ataliily (o ey o35 Galdll HLeind) padlis die iy Lee
J.AX\ e\.k.ﬂ\us P Evvivy| d.\S.Jﬁ 3 _)Lu.c u_u_).md\ d\&‘ﬁ\ml_w ‘f.u ‘_,J\ ).\\)AM&-IM mt-\.\lcj
(e r»;g_u&u Liad cd)\_.s]\ @ ua\}ﬂ\ uﬁ.ﬁha.\ﬂ‘}” u\;s‘)!\ alidal 4.\.\,3).;4 g_a\JlT.u.d c_m BPEN o)
Jopay Aaliall 3l sall Calinad Y G e glad) il (b LY g lid) (s
Lals daa) )l Lala@Y) gl V) (b 8 el ) il 8 daaing 5 S sl Hlainy) jallas
Ayl 0l paliaily (3lat La
S s gl G rly Lasd Aol o3 AISE) delua (S o Lo DDA ezl ) A0SE) 141
) € Al & Galal) g sl iy pat 8 Ay juall il
_4\,5]\_\3\ Joe Al ALLY) IKEY) alla e (Bl
¢ ghall g Jans giall aY) 8 o paial) G Al aa g3 Ja -
Soalall g Uil 8 sl i) aas g Ay pual) il aas G A8l dapda L -
SO el Gn A ABle 68 o -
Pl ) Cilpda b -2-1
¢ shall g Jas siall 21 B cppesiall (s Ailaa) AV 3 ADe aa i -
B Il LY aan 31 oy pal BEY) aaa 313 le JS Ak Ale & (ki) G A8all -
sl g A Ae JEY) e aagi-
sl Al il -3-1
gy pall il Jga ok ) lhac) -

uala.“&\.laﬂ\ua_\);_\éd_u.\)aﬂ u_z\ﬁs.ﬂ\‘u]\.xadﬂa_\
aJ.\Al\ JA}\);J\@UAM\&M\ ua.u;;@tmﬁ\uw\ Lﬁww\_\s}whﬂciw;u_
_ .(2016-1995)
A8 L) el ) -4-1
(QaziMasood, 2001 4wl 2
A test of relative efficacy of tax expenditures and direct "
"expenditures A neo-classical approach
i) e A Ll (Sl g A eal) coliiil) daalie (a0 A Caagd) ) Al ) oda chdoa
Jalsill s alasiuly (1994-1977 5yl P sl deliall gUadl Jadl je (alal)
e Y Auliw s JW Gl 2815 JYA (e Ao el Aulead) o ) Al pall cla gy @l yiial)
O Adlad IS Ay el i) s LS (alal) laiindl dage Cilaase o aladl laiinY) DA
R oy yal) BLEY) 23158 adiee Ol ny Laa 13a Alle Gy el olasil) Y @y il Glasy)
u\_).\.u‘)!\o& d¢ng (‘*x“d\écﬁ@éu,ﬁﬂm \).1\5 u.m.l\ L).\M\;Yﬁ ‘_A\
(Saez, 2004 MUJ

"The optimal treatment of tax expenditures”
z el dpaly ) 3lSlae o ] ya) IR (e Ay puall il B dallaall Jua sl ) Al jall 020 by
Gl YY) ana gy pall Glail) aan 8 i Ay @l pdsall (e e ey ol 8l oy e

40



56 -39 (4 «(2020) 2 ;32 / 9 daal Al el 0 Al

Sl e o () Ll N SlSlaal) a5 38 5 ac el wlall a5 () juall Y me iy junl
Cuay Ayl ol Y1 85 il bl alud aeall Ve o Lalal aainy JiaY) 4yl
ZLOY e Ayl Jae o JB1 o) 138 (58 o oy

Ay pal) clBill) Al -2
g pedal) CBAT) iy a5 -1-2
cdia Sall Lgatis Al ALY Aay pall il (e de game " Ll e Ay pall cilEail) Cay jad Sa
Jalay Ly calall 4y JAU Ayl ol ¥ 3 il ) (505555 pliloe liia€ Lgiadlaa (S il 5
D8N i e 5 o pilal) BLEY) zal s die Lalain) (S Cua i sSall 8 (e il S il
o sinl aa Al o CalSalldnnlly o) g Alladl) (e(Orsoni, 1995: p02)."aslall dulpd) Calaal
JSa b Uil o gy pual) a4 (5 T kall dma 5315 Al 5551 iy pai
Aliad Hlead cuila ) Ay yeall saclal (e colalin) 5 A yn Ciliasidl g 433 a5l 40K il lic)
A gall Adlal) A el 8 Lals Llle Lials 3y juall e LYY 200 (S5, oy uial) allaill Lghanaty
faia &l 5 Al 550 55) "l el e Lgdlas 1) il Sady) Cua (e g sand) culianll 40is a
(03 4aia 12005 i ad
a5 10 ge OS] A peal) S8 o gedal aly (g iy ai Haeay ald L) Al 8 L
Leaial dam pia < il " Ll e dan pall el cud e Cua 2016 dind ih ol dalad) Gudad
slicY Goyb e @y delaay) il 5 oy Ghiially UaiiV) i 2al 415
52 Ll all o8 (1 83¢) 5(46 Andn 12019 daslad) Lulas) "l juall ilvile (e e jal e shll
S S Al jaa Clea L\.&_ﬂ\QA&LLEJQI;SJA\QA&)JJQ%'A&\QAQMM@;&
G Las any
p pedal) CBAN) g o -2-2
5 lirana Gkl auen alaiivl Ladlss e by s pually Gad el pual) il jaal (5l 230 aa 58
Ao Sl s e 85 Jy Ja 50s) 5 2ladi)
1Y) A B LuAl 48y 4k -1-2-2
S Y el Gy B el of Gl sl e <l ) (mey) olsal da05Y) Ad jlall ais
e ol Y1 olaEal A 1) A% Hhall datad ¢ gAY il aall (e JAAl 5 il jual) adls @ glu e
il il bl 5 il paall ey gl e iy o) A el climl ) o elis) o Gl
& AY
gl iy sl Jany o el LY dlaie) G ¢ ale ISy il 48, 5l Jeul g8 s
i e Gle ¢ (Jaall e qallall i / 30l ) f (i) juall Aile Y qualall jliall e allall 54 3)
S AV cleUai)l e 4 Ul ) gal) Adaa Dle Woagl Lii€ay ¢l glad) 8 sl 138 2ae (e 5 laY)
Jame aliail Gy salll gaii o QU Qs oy peall cliaill oSy sLai@V) Qe IS
(Frea¥) dn sl p 161):(Kraan, 2004
sy pual) )y uﬁct-u‘x'\ ady )k -2.2-2
o.JAJ ‘@L\;\\ d\sﬂ[\ ;bd\ PAIEN Lﬁ 4_\.11_\;“ L.i\.l\).\‘}” Lﬁ c.j\_\)j\ )L\s.a L_ﬂ.m; éc 43.\).!4]\ TS F‘US"
s ¢ oand Y Alaial Sl Jaine pai e (g shii LS B IV A8l e caliad 35, )Ll
Gl g ¢ V) Al e Jumdl fasall Can o Ll ey leadl Bl 3 Gudaill A 4y )k
S sias CpilSal &gl b il ) ¢ e Ay BV LEeV) Gaes 3AY) A5 L) o3 aladial
5 mse) glad¥) Jal Galidey Jlall Gy cdlelall ) dila) «gsaBy) JLlidl)
(194 428012020 2508

41



oaldl) pUall) (b o pal) G Apllad (i gagd Bisa by

CBA) LSS A%, ph -3-2-2

el (31 Jolay Ley (o383 S5 3 o peal) (B3] ie Alla 8 A4 lade Caesi 35y Lall o3
O &8 il il puzall oadly LS sl i pae Aglaall iledl) 43 )l 8 LS () 81 ae o siadl)
ey Slall GEY) cpa 8 caiaall Copla e Ay jeal) pdd i Lgansi o Ulal Zpalall &3 el
i) gy s G 3o W s e Slall Gy 13wl Jal e dy puall e yaad U8
OsSy B el GMa ey dgale el gat Ll e 33 L sale 5 el puall dilia) cany 380
dxiia 12015 «gsiSule). vfiall aladl) (udi Jary (salall BEY) (e S J8 oy el (3ly)
i (145

s 4y pal) Cilsall) QIS -3-2

(oA 9 A ) I Aoy ,I0a58 0y gl i) 8 Aalat@y) daiill 5 o sladll dadaia Con

sy pulall e lie ) -1-3-2

Gaob e sl oy jall Gy caad il gl (e L ) LIS ALl 3 Blan) (e 5 le (A
ol (15S5 25 elaal¥ls alaBY) Culally Gl Le duals y 4haiil) Cilide Suiat dal e (il
sls 520 Jlsha Ay puall Lghgia (e Al I3l Jiad Al ClelisYU Aiise 5l Ay Clslicy)
Tl Jan o ) A 5aad Ay puall g sin e A1) J 3l it A8 5a) Sl lieY) Ll cp 5 il
sk Gall Llas) xe WS clieY) 130 058 o (Says L)y Llall dla jo b degad o )
4aia 12015 cgsSike) Ama 32l Ball (o ¢ Ja Blaw) 55 L s lelie) ()9S o 5 dyinal) 324
(143

temmall o2l -2-3-2

Gl paall @il Gl (e Gila e 5ole Ay LAl Ay o dreaill QU Ay e o
4 ladl Ay puall 2ol sl eVl Cpay 14 & ol Ay pall i papiad (4 Jidy g cdaala by iy
Balall A Ly ¥ g2 5 cABaiiall Ay ) dad e sl e ow pall (i 8l Jend o sadal)
g U ) b L o puall 3l 13 iy W5 ¢ e iy Giad ) oo 40 Ay juall Aaaldl)
(120 dsia 12011 «s) s2eloail

1y pal) Cladadl) -3-3-2

el ZLLY) Jie) Agee oy pll JUGY) Jilie addl) disiadll Ay pall dad (uey (el A
Lelaia¥ly dalai®y) clubdl oladl ) atius Gy pal) Gliagadll o e e ¢ (Lo i
(317 dnia ; allh) Adagiodl)

sl Jialil) -4-3-2

Ga d3al o i sl A jlaiinY) e g il mia sa Ay gl 3 3RY) S o sl Jalilly s,
Lalill Joal) Lgiay Jsall calef agd) clad 530 al) (o3 dpaadl 1k Al Leila 40 6 il i)
Li pd O Hlaiiny) il Salad) 13 Ceadin) (Al Aesiall Joall ey ol g e deadiallg
%Y%) c‘u.\L\S\ dj:a\_ud\ GJ‘ 4.@..\;).:} JLA—L\.&IY‘ c.t;ﬁaﬂ a_aj.d\ u.u_)..aj\ clac i 1aa (e Caaddliu) \.JLL:.:\)
_)La.u...n\ﬁ\ C.IMJ ngJ 4.\.\.1_}.4}\ o_}\;‘i\ el u.v; AA@J\ _)ﬁ\a.“ faa Caaddiul A_r‘s‘ m\.ﬁ\ djﬂ\
(1 19 4adaa 2017 sgm) sauaall Cile 5 pdiall o L) c_x;..uj ‘5::\_1..4]\ eas.ﬂ\ (58l g

Gall) pUaill (o Al A o pudall FUEN) Allad Jilas -3

b oalall g Uil gl e Lgillad 5 A juall i)l daabise (sae )y snall 138 & (3,00 (o g
gosil ) ALYl il gl Cua (e el Cun (0 <2016-1999 il JYA il Al
i yrall

42



56 -39 e ((2020) 2 :2iall [ 9 Aaal dgils i 3 Ala

Galall Jladl LY ki g g sall Jsaad) :2016-1999 Galdd) el sk -1-3
Lot ) shai A g Ay pdall i) paas ) gl e

sallll sl ey sk (1) Jseal

A Claasl) A Jlaiiuy) Sl gl
Yo skl 4yl Yo skl o=l
- 30776 - 159507 1999
5.46 32457 5.61 168458 2000
39.20 45180 6.79 179893 2001
-25.02 33878 5.37 189552 2002
104.40 69246 9.71 207949 2003
-37.28 43434 8.42 225449 2004
14.47 49717 9.05 245842 2005
-11.15 44173 9.75 269806 2006
-10.43 39565 8.95 293946 2007
111.52 83689 33.36 392013 2008
-19.52 67356.1 16.17 455398 2009
39.07 93671 35.82 618515 2010
-5.34 88665 6.50 658737 2011
57.99 140078 7.98 711275 2012
-33.00 93849 9.36 777816 2013
12.92 105972 9.54 852053 2014
1.49 107551 9.68 934569 2015
-39.83 64711 9.42 1022621 2016

Aalall pal caaliall g delicall 351 5y — il pall dalall 4y paall — e daie YU Gfaldl dac) (e 2yl
35Sl il ddais giall 5 3 ppall i galls

DLainY) e G o skl can 8 QN Bagd Ay el cldiil) of LDl oSl Jsandl Gans
6201032008&dhhﬁﬁﬁ@@h\)ﬂ\&\}m%ﬂm)# ua\a.“
2o st aalall HLainy) skl s Ay puall CEll ol o A8De @lllia CulS (o) b jeal g
853 DA alal) Hlainl! g Ay yuall il (e S skl graa gy o U Ll sl
1999-2016 4wl

43



Al U (B oyl YD Adlad (il 3ash chiaua cly O

(2016-1999) p=lad) Jlaiiw¥) 5 dam pall clasil) ki 1(1) Jsad)

— u.a\;“ JLA::\S“\}”

(1)) Jsaall Clhns e slaie YU opfiald) dae) a1 uadl)

s sall 230 g Ay pual) i) aas sk o A8e 2a 58 Y adl Taadl oef JE) YA e

O Ak A83e aa i s (82016 N 2011 e 32405 2007 2000 o 324l S dualald)
Gl aaa Liagd ) 3kl () 13 (5 3 85 <2011 N 2007 e 324l J3A (G sacial)

e padll Jlaw s gy cslie Yl o) i)l alaind s IS 5 2008 A (4 pal
gl Gy a8 Y sl S JSay ClelieY) aaa 85350 L 5 dilcad) dad) e au )l
Addgas i 4 Lyl

LU quany aldl) jlafiad) a8 -2-3

Ghbiall Sl dga il 31 Liagl Sy cdah HLaiaW) ey o gy el il e Gaagl) ¢S Al
Gy 3 el LY G sall Jsaalls el et apm 5 3 jall clelaill 5 Lgtings o) yal
ol LS 2017-2002 5 sl i Llis i Ui S

Ll Cowny &Lt

Y g5 (2) Jsaal

daual) ki) dad daul) aolia) e | Ll g Uad
1.82 260750 212 1342 sl
9.31 1331679 17.44 11031 s Ll
58.56 8373763 20.08 12698 dcluall
1.55 221383 1.73 1093 sl
8.15 1164966 46.28 29267 Jal
8.59 1228830 2.00 1266 dabud)
8.90 1272057 10.33 6531 REPREN]
0.08 10914 0.00 2 3 )il
3.05 436322 0.01 5 Juai¥!
100 14300664 100 63235 g saxall

www.andi.dz g dibaa e daie YU Salll dae) (e ;1 uadll

iy 58 L 13 sona 4t Juai¥) 55 jlail) el 8 oy jLiall s of Dy Jsaall J3A (e
wed el AL Ll el (e el (ol die 3 B 5 IR Alssall a jliiall 22 Maaly
b LS bl (Sl A e


http://www.andi.dz/

56 -39 ue ¢(2020) 2 :2—all / 9 Alaal) Ay ) o Aaa

%0_Js2 - At

%2 .‘ld‘;.
AL e
i

(2) ) Jsnll (e sdie Vsl dae] G 2 aadl

aaobial) A sy ) L) a3 68 1(3) S
9% 0%3%2% 9% el

9%
W L)
8% o icluall

1% Hisal
m Jal)

el

(2) & sl (o die Yl Gdialdl Sae) (e 2 prandl

8 LY skl Al gl ANS SN ) 8 Adasiedl) ay Ll aae o a3l cplal) JMA e

snl Cun agmy 5 (1 JSA) wo il e Mea) 00 %48 Jia L Jaillh Lals o jLie Lgalana

dS.\ﬁ\j;\i)LAﬁu‘Y\ @Jw‘ &L\.\:\AJW L gial<s a4 @)\.&AX\ UA&}J\ 13g] Sjﬁua‘)w\

Ol pe ) mobiall o Maa) (10 %8 Jia Jailly dalall 4 jlain) asbiall A o s (2) &)

,@)Lﬁml\ L.sjl.«.;\ Aaxt e %48 Jia @)L&A\ o e

0= %20 Jiay 4xy e Saxi (e el e 3l delivall gl aas Jall gl (e (alill o

An st e g By o5 A i) Jlea) g0 %60 Ul Le Jiey 4dl V) g jliall e

gl Leaias il Ay el il ClelieY) ann sa Ji) U amy 48 LaEY] iy yefiesall

A5l 5ol ) Axiiall cileladll A e s o3 ilsd aledls Gabuaal) g LN 138 & (5 peiony (pal

_C'_ﬁj);.d\ &LLEC)\A Q\JJLA]\@}'\S L_;

roaldl) jlalindld ) padl a5l -3-3

Aslans Ao gSall @yl Jah Llal) gl 8 Lgings a1l Shalial g sindl (3halie A 2l

o3 3 L) 3 cpe )l et mie 8 Al oda Jidiy ¢hlidl oda b sLeiuy) g 5il

DA Ly o i) oo (bl s A g Al g A s A0S lelie) JS5 o ol el (3hlidl)
45



oaldl) pUall) (b o pal) ST Apllad (il gagd Bisa by

Lo 5t ole lelieY) oda L0 (o0 Ladkl] Ghll couns xt 555 2012-2002 5

R s LY 0355 1(3) iy sl
A bl dad P bl 2 dalaidll
82.99 2113662 67.75 21684 Jledd
10.66 271446 17.55 5617 Llall gl
6.35 161732 14.70 4703 G iall
100 2546840 100 32004 g saxall

www.andi.dz gdse e daie Yl Calll dae) (e 1 sadl
i) oY ey gila s L S Ay puall leliey) Ol Jsaall DA (e Bl o
DSV hliadl oo 23l Alall) shlial o Hos Al aal) laballl Wy dihaie JS s 3 jail)
%67 dansis K5 Cya chany yuall AU (el s AaaliY) Alaca peadl |yl LSl Aadla
elad) S 5 jaiall g bl Jlaa) dad (0 %83 4llsy Loy &y laiinl) ay jlid) 2 Cya (4
bl
DAY g giall Gllidl s %17 daei Wil s sl ClaglS 5 AY) Gllidl ol gas A
o2 Aleli ade Sy Las 4 giaal) Ay puall Cilelie Yl ana (a5 puSe 5o i il 138 5 ¢ %14
L) A i olad) 53 5al
Ja) 2 a0 (A eyl BN Allad Ll -4
Sl (8 el Juasill e Ay ) il 5 ol z 35 el ) saall 138 8 J sl
Gl 35235 <2016-1995 5 yill 4y s iy e VAR (S laas¥) 23 gei @l 6 (aediion
68 2016 4w Wal ¢y yuall il Clsial 4yl Lo 8 1995 daw o)) o8 5yl o Hliidl b
Agn pall clail) aaad dpes ) dlas) Al da
el daa g Al Al & yita -1-4
u:}& w\.\é EJA}} aa @A‘g.l LA‘}A}\ d‘gi;.“‘j U".).'?:"A %) GJJAJ (‘am &Jy 3“\‘)3!\ 03 ‘;
Aal 5ol 3aa s 3 saill (b Lad a5 Al Al 8 L pend I ABMadl ¢ o5 (DALY (g il

Fual ol ) ppaiey iy yal 2(4) Jsa)

5la Aoy | 4wl saa g b )laa 4c 5 aiall
Ll | Al
sl | DF | i T e | i
sl ) ) | Ly padidlal )5 | s | Al
-1995 .\J\.ﬁﬂuw\:\_\):}.\mg_u\)m
2016 Juanill 8
Dl ulae o )l -
IN s A ) Sl aga | uaie [ laiiuY)
ol il | el

ofiall) dae) (e 1 uadll

46


http://www.andi.dz/

56 -39 e ((2020) 2 :2iall [ 9 Aaal dgils i 3 Ala

) Al ) ptial ddia ol) e laal) -

Tad Lo kel Y Lo gl sl

s Jleall
0.026135 | 1.318389 | 13.76785 | 0.625811 DF
0.224472 | 0.510921 | 7.680400 | 0.349109 IN

Eviews9 @u)g Ala A e e YU cialll dlae ) e !J...a.d\

a5l (1S (0.62) &l Ayl i) el Lo gidl o o3lel Jsandl JBA (g LDl
B (b Ty el il Aad LS o o G (0.34) il Aud 8 Bl
el Agia 3l Ablul) Aled 8 aldad ST Cae A Sl oSe e ¢ (1.31) 42003
‘ .(0.51) 4: 20160 4om

sy A5l Lggd a8 L J ol 8 Aagill 528 5 0.0261)( il Ay el clisall dad i Ll
day 1385 1997 diw b 4 dpws J8 Jlain¥) 2l Gus (8 ¢ 1995 diw gl 4yl cilaail
Wi (13.76785) e el il aial (5 ) lai¥) &l (5,80 dea a5 ¢(0.224)
(7.680400) s lamall bl jai¥) daf Culsd HLaiin S Al

Aot 3 Jedlsd) dg ) i) Al 3 -2-4

D i) oo Gl dl all @l paate JSU e 3N dudlad) 3 ) sl (e oS g 5l e
(b LS Apne iliilly ) phatall g (Soo Hlal o adied (b gus Bas 1)

i, cilyxid ADF Lia) 1(6) Jssal

IN duls | DF ddula IN s | DF Al | 430 dlulud)
]

JsY) Gl aie & sheall 2ic
-4.7524 | -7.2088 -0.2554 | -2.3476 bl

0.0013 | 0.0000 0.9164 0.1680
-4.7551 | -7.7567 -3.7325 | -2.7368 | e olail +okld

0.0060 | 0.0000 0.0436 0.2332
-4.4355 | -7.3672 1.0163 | -0.3805 ¥y adald (50

ale olai)
0.0001 0.0000 0.9124 0.5342

Godll die | die B jEla dic 3Tl | die 3 HEiua [ Ay ) ELY) Hladl

JsY | dsN) Gl 5 siasall 5 siaaal)

Eviews9 by o i (o e Yl iald) el (e 1 ysadl

47



oaldl) pUall) (b o pal) G Apllad (i gagd Bisa by

padll) Bas sl yaa AEe Al G o 5 sl 83 8 pue cpilalid) o Baal J paad) I3 (g
(e Grilulull Capal Loy ¢(Ailkhall da@lly 40 goal) 2@l (e J81 dillaal) Aagdlly 4y susndl)
el s sl ale olail g adalsy i adaldy o g (1) (V) AnL (e ALdSIR) A5V G5 i &) )
o sy N sall JSA 5 ¢ (Aillaall Aally Al saall ail) (e ST Aallaall Ay 4 guanall asdll) ale ool

Laa Sl ial s J5Y) Goa o) al aey cpilidlld)

5 el e Judld Lol Jiiaillz(4) &85 S

DIN

.08 -

.06 -

.04 -

.02

.00

.02 4

.04 +

98 9% O 02
__

DDF

04 06 08 10

12 14 16

Eviews9 C-A\-')-‘ Gl jda 1 puadl

rdl fidia Jalsil) JLid g el pdldl) a0 yai-3-4
A e (ge CplalSia A Hall (g e Of el At 31 JuSlad) 4 ) 58y Lisl 0 JDA (e

shoal di (S ooosid) (g il JdS5A8e 2ga s Juisl ellligh Granger s <L (1)

el palall As o aosd e Y @ i Jalsal s

i) il ds )2 (7 )ad) Jsaal

Lag LogL LR FPE AIC SC HQ
0 24.70158 NA 0.000275 | -2.522398 | -2.423467 | -2.508756

1 38.56530 | 23.10621* [ 9.25e-05* - - -
3.618367* | 3.321576* | 3.577443*

2 40.01415 | 2.092781 | 0.000126 | -3.334906 | -2.840255 | -3.266700

3 43.58182 | 4.360491 | 0.000140 | -3.286869 | -2.594358 | -3.191381

4 46.24912 | 2.667291 | 0.000181 | -3.138791 | -2.248419 | -3.016020

eviews 9 melis s Ae e e YU Calll dae) o 1 uadll
ol LAY (elie S Al eUail) da jal sl jral) dagdll )% dadlad) i Akaadle
Y5 M3 (5 sina 2ic
s ) iry Lae a5 a8 aldl) Caliad jpleall aead dag J8 () Zaa3l o3lef Jsand) IS (4
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3-).11..\9 il ya EU.LA

O gl & il Jdill @l sl 1(8) ) Jsaadl

(Trace) Y dslas)

Gl Al 4 sl Aagll A yanal) Zagll Prob.
No. of CE(s)
ke JulSi aga s o [ 10.72322 15.49471 0.2291
D8V e saaly JulS5 ABe 242y | 0.041913 3.841466 0.8378
(Maximum Eigenvalue) (bl 48aY) ilas)
oA [ oyl il ydl il | Prob.
No. of CE(s)
& jiie JUSS 35m s o [ 10.68130 14.26460 | 0.1709
SV e saal s JWlS ABle 25a 5 [ 0.041913 3.841466 0.8378

eviews 9 melin Ca Ae e ddie Y Caldl dae| e 1 ysadll

dalll (po LSl il aaeal dusilhJohansen dbbaa) of Ladt odlel Jsaall I e
Oal e JalSi ABle 35a 5 ate (gl pasll A 8 Jal il s (5% dasiaa) (5 sina die Ll A sl
il saall e el puiall b G A 56 o s Lae ¢ peiall G Jushll adl Ll
ol oaad 73 gaiy i) Adainy | das @llyg ((VAR) S lasi¥) dadl 30 Jlaninly

skl da¥l (G dul ol (g pxie (Al 55 AL a5 a2 ECM
VAR(1) 93 i) plad gisal i -3-4
Gl e 2SN ey ¢l palil) A s daaty IV Al e Cpladed) &) Rl (e 2SHD aay
il G I IV ABe 5 i s s el Gl pridl ges 3 o jiiall JalSil Adle
(IN) sl Ll s (DFS) s yuall ciaadl

VAR(1) 3 InY) z3sai i 1(9) s, Jsaal

IN
IN(-1) 0.018620
(0.03043)
[ 0.61181]
DFS(-1) 0.959846
(0.12532)
[ 7.65922]
C 0.011563
(0.04581)
[ 0.25241]
R-squared 0.771990
Adj. R-squared 0.746656
Sum sq. resids 0.031947
S.E. equation 0.042129
F-statistic 30.47200

eviews 9 malip s jia e Adie YU Eald) dlae) (e 1 jvadll
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syl Jlal) -1-3-4
A8 play I lani¥) Al o e 23 i) A0S &y nall g bl & gina g S0 gy
Alind Jpaall 8 daim ge i) il g (o _yaall Cilay

(OLS) 4i sk alsdiul; VAR(1) glgadll i -
(OLS) s s lasinls VAR(1) gisadl Jusii :(10 ) &8, Jsoal

Coefficient Std. t- Prob.
Error Statistic
C(4) 0.018620 0.030435 | 0.611808 | 0.5445
C(5) 0.959846 0.125319 | 7.659217 | 0.0000
C(6) 0.011563 0.045810 | 0.252407 | 0.8022

Equation: IN = C(4)*DFS(-1) + C(5)*IN(-1) + C(6)

R-squared 0.771990
Adjusted R- 0.746656
squared
Durbin-Watson 1.952341
stat

eviews 9 malip s jia o e YU Eald) dlae) (e 1 vl

Fc=30.74 4o il Cua Ailian ¥l Al (e JSS 73 sl J 58 Sy 43l jeday oMef J saall (4
gy Lad «(g sine JSS zdsall of gl Al dpm ll Ji Jillyy A pandl el (e ST 8
dagdll ) s Aglian) dgine & Al COluasilly Adas all dadedl Gl 3 5all 4 il
Sl ddlae Gady Lad W «0.05 0o Ji 45 0.0000 <l Student ddbasy ddiay)
Lilan) (s e Lagh Ay juall claailly Alagi jall 4 sindll

o TT% peidi A paluy Jiiall awidll o (51 R2=0.77 2530 Jalae daf 42l 400 dga (00
o Jdse 5l lmte U pa g %23 (ol Al Al 5 cdgdad) LY ana 8 <l )
ARG e e Yl Bl of e sDW=1.95 dban) ek LS (zigaill 8 da
elals o s 23 saill &)l il e SUlG 2 e lan Ay 8 Aadll o2 of Jliiely SIA) Ll LY
AasBall ) saad) sl

138 el ya) (e 2 SN Aajaia ye g AA &S e gl ) g2 g dsalll 3yl il ade o
soalll Jals qdi (sl aalsl e JE ) g0l gaen oF Gty o3l JSEN 018 JMA Gy sy
Jtiae (VART) S 5laai¥) g led 23 gall ey 4dde 5 cdpilall
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Inverse Roots of AR Characteristic Polynomial
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i Gl sl e jlaall Al cilS s (test granger causality)isd sl

Apaall JLEA) 1(11) B Jsaad)

Lags: 1
L ppall A Obs F-Statistic Prob
DFS s Y IN 20 1.25240 0.2787
IN «xu ¥ DFS 0.00890 0.9259
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1 gald

UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

With Constant

With Constant & Trend

Without Constant & Trend

With Constant

With Constant & Trend

Without Constant & Trend

Notes:

At Level

DF
t-Statistic ~ -2.3476
Prob. 0.1680

no
t-Statistic ~ -2.7368

Prob. 0.2332
n0
t-Statistic ~ -0.3805
Prob. 0.5342
n0
At First Difference
d(DF)
t-Statistic ~ -7.2088
Prob. 0.0000
xxx

t-Statistic ~ -7.7567
Prob. 0.0000

t-Statistic ~ -7.3672
Prob. 0.0000
xxx

IN

-0.2554

0.9164

no
-3.7325

0.0436

1.0163
0.9124
n0

d(IN)

-4.7627

0.0013
xxx

-4.7551

0.0060

-4.4355

0.0001
xxx

s ) 281

t@dal) -7

a: (")Significant at the 10%: (**)Significant at the 5%: (***) Significant at the 1% and (no) Not Significant

b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.

This Result is The Out-Put of Program Has Developed By:

Dr. Imadeddin AlMosabbeh

College of Business and Economics

Qassim University-KSA
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2 galal)
Vector Autoregression Estimates
Date: 10/15/20 Time: 23:21
Sample (adjusted): 1996 2016
Included observations: 21 after adjustments
Standard errors in ( ) & t-statistics in [ ]

DF IN
DF(-1) 0.448044 0.018620
(0.18944) (0.03043)
[ 2.36509] [0.61181]
IN(-1) -0.340235 0.959846
(0.78005) (0.12532)
[-0.43617] [ 7.65922]
C 0.485081 0.011563
(0.28515) (0.04581)
[1.70116] [ 0.25241]
R-squared 0.237942 0.771990
Adj. R-squared 0.153269 0.746656
Sum sq. resids 1.237759 0.031947
S_E. equation 0.262230 0.042129
F-statistic 2810126 30.47200
Log likelihood -0.069898 38.32851
Akaike AIC 0.292371 -3.364620
Schwarz SC 0.441589 -3.215403
Mean dependent 0.654367 0.351121
S.D. dependent 0.284976 0.083699
Determinant resid covariance (dof adj.) 0.000121
Determinant resid covariance 8.92E-05
Log likelihood 38.31049
Akaike information criterion -3.077189
Schwarz criterion -2.778754

3 galdl

Pairwise Granger Causality Tests
Date: 10/15/20 Time: 23:24
Sample: 1995 2016

Lags: 1

Null Hypothesis: Obs F-Statistic Prob.
DIN does not Granger Cause DDF 20 1.25240 0.2787
DDF does not Granger Cause DIN 0.00890 0.9259
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Date: 10/15/20 Time: 23:30

4 Galall
Sample (adjusted): 1997 2016

Included observations: 20 after adjustments
Trend assumption: Linear deterministic trend
Series: DF IN

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.413783 10.72322 15.49471 0.2291
At most 1 0.002093 0.041913 3.841466 0.8378

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob **
None 0.413783 10.68130 14.26460 0.1709
At most 1 0.002093 0.041913 3.841466 0.8378

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegrating Coefficients (normalized by b'*S11*b=l):

DF IN
3.160389 7.564500
-2.486418 12.49962

Unrestricted Adjustment Coefficients (alpha):

D(DF) -0.161794 0.002102
D(IN) -0.002335 -0.001727
1 Cointegrating Equation(s): Log likelihood 41.37223

Normalized cointegrating coefficients (standard error in parentheses)
F IN

1.000000 2.393535
(1.36534)

Adjustment coefficients (standard error in parentheses)
D(DF) -0.511332
(0.15643)
D(IN) -0.007379
(0.02991)
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