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Abstract 
The aim of this study is to examinat the existence of a long-term stable relationship between 
money and income in the Algeria, in other words, the effect of the monetary mass on 
economic growth in Algeria using annual data for the period (from 1970 to 2014) . 
Within the framework of a model that includes the monetary mass with its narrow and broad 
concepts and GDP . 
  The results have found a causal relationship between the gross output and the narrow mass 
of the money, which indicates that the economic growth in Algeria is the source of oil 
revenues and not the development of the amount of money. 
 
Key words : money, income, Co intégration, GDP. 
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Teste : ADF Teste : PP 

Variable 
level 1er dif Level 1r diff 

M1 
-5,549* 
[1,00 0] 

(1) 

-10,625* 
[0,000] 

(0) 

-0,582* 
[0,987] 

 

-5,625* 
[0,000] 

 

M2 

1,493* 
[0,999] 

(1) 

-3,711* 
[0,008] 

(0) 

-7,141* 
[1,000] 

 

-7,238* 
[0,000] 

 

GDP 
-0,037* 
[0,956] 

(0) 

-6,544* 
[0,000] 

(0) 

-0,660* 
[0,989] 

-6,664* 
[0,006] 

       )ADF-PP (
 M2 GDP M1 

.  
- :

Engle and Granger 
. 

 
     
     Hypothesized  Max-Eigen 0.05  

No. of CE(s) Eigenvalue Statistic Critical Value Prob.** 
     
     None *  0.549006  33.44461  21.13162  0.0006 

At most 1  0.188615  8.778534  14.26460  0.3051 
At most 2 *  0.164187  7.532715  3.841466  0.0061 

     
      Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level 
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test granger-causalitygranger 

. 

  
 

    
     Null Hypothesis: Obs F-Statistic Prob. 
    
     M2 does not Granger Cause M1  42  0.01154 0.9885

 M1 does not Granger Cause M2  0.01357 0.9865
    
     GDP does not Granger Cause M1  42  0.08048 0.0058

 M1 does not Granger Cause GDP  6.01402 0.3255
    
     GDP does not Granger Cause M2  42  0.01180 0.9883

 M2 does not Granger Cause GDP  1.62430 0.2108
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