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Abstract: 
This study examined the effectiveness of monetary policy to cushion the 

effects of inflation; we began with the theoretical study of monetary policy and 
inflation and the relationship between them, while the practical part a case study 
of Algeria. 

This study concluded that the  best  way  to curb inflation is to ensure price 
stability; the stability (especially in the case of Algeria) is provided through 
export diversification and achieve the highest degree of self-sufficiency in order 
to raise the nominal value of the local currency and thus reduce the phenomenon 
of inflation. 
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