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Abstract:

Established the European Economic and Monetary Union on the assumption
that the advantages of a common currency outweigh the costs of giving up national
currencies, but after the fall of U.S. investment bank Lehman Brothers in October
2008 paved the coup sharp in the fate of the Euro zone to stop suddenly in the
operations of financial markets and the granting of credit, as a result Not
surprisingly emerged in the foreground the problems of radical competitiveness
and structural impediments to growth, especially in Greece and Portugal, which led



-2- 2010 oY\ dabisy ogil awil

to the inevitable problem of turning debt into sovereign debt crisis to affect the
crisis later Italy and Spain.

Therefore, this paper intending to strive for the detection of the nature and size
of the European sovereign debt crisis and the current highlight the most important
reasons that exacerbated the severity, and stand on the most important measures
taken by the ruler to rescue programs reduce the negative repercussions of the
crisis of the Euro area.

Key words: European Monetary Union, Euro area crisis, financial markets, global
financial crisis.
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