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The role of analyzing the income statement by using the Intermediate balance method

to proceed in the analysis of the financial position of the economic company
-Saidal case study-
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Abstract:

This research paper aims to highlight the role of analyzing the income statement as one of the most
crucial financial statements produced by the accounting system during the accounting cycle.
Considering that this method helps in accurately predicting the future of the organization by
analyzing the various revenues and expenses and knowing the strengths and weaknesses.

The study concluded that the income statement is very important in providing some indicators that
can help predict the future of the company. By analyzing the income statement, we concluded that
the Saidal Company is facing major difficulties and challenges at the current stage that threaten its
future. The indicators indicate the need to reconsider the marketing policy of the organization and
the need to control and review the various Expenses so that the company can regain its market share
and ensure its continuity.

Keywords: Financial Analysis, Income Statement, Intermediate Balances, Financial Position,
Economic Institution.
JEL Classification: M41,M42
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