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Abstract:  

This research deals with the formula of organized banking tawarruq in Islamic banks, and its 
role in financing operations; It has become the most important method applied in Islamic banks to 
employ cash liquidity and achieve gains, and one of the most important reasons for banks’ reliance 
on this formula is the lack of capital risk  

Organized banking tawarruq differs from individual tawarruq, in that the bank undertakes to 
sell the commodity to whomever it wishes with the authorization of its client. As for individual 
tawarruq, the customer is the one who undertakes the sale of the commodity and the seller has 
nothing to do with that, just as the expansion of organized banking tawarruq operations made 
Islamic banks gradually dispense with contracts and tools. Islamic finance, and one of the most 
important effects of applying this formula is the spread of indebtedness in society, unlike the 
Islamic financing formulas. In addition, the jurisprudence councils have unanimously agreed that 
this formula is not permissible, and that individual tawarruq is the legally permissible tawarruq, 
provided that it meets the conditions of sale. 
Keywords: individual tawarruq, Organized banking tawarruq, Islamic financing formulas, Methods 
of organized banking  
JEL Classification: P13 C40 
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