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Abstract:  

 The  aim  of  the  study  is  to  understand  the  effect  of  the  change  in  the  exchange  rate  on  the  
balance of payments, its ability to reduce the effects of oil price fluctuations on the national 
economy and to motivate it to cope with competition from foreign products in the local market. 

The study found that there is a relationship between the trade balance and the exchange rate, 
which is an inverse relationship. The lower the exchange rate of the national currency, which leads 
to making imports more expensive and exports less expensive internationally, And ease the decline 
in foreign exchange reserves. 
Keywords: Exchange rates, balance of payments, trade balance, oil prices, exchange reserves 
JEL Classification: E42, F59, P45 
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