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Abstract:

This study aims to measure the impact of foreign direct investment flows on economic growth
rates in Algeria during the period (1995-2020). The simple regression model was used based on the
(Eviews13) program which includes many methods used in measurement, including the method of
squares The smallest one that I rely on to estimate the model.

The study reached a basic conclusion that there is a direct relationship between foreign direct
investment flows and economic growth rates in Algeria, where foreign direct investment recorded
successive increases during the study period, and in contrast economic growth recorded a clear
increase with a corrected determination coefficient estimated at 43%.This confirms that foreign direct
investment flows in Algeria are still weak compared to other countries which requires the need to
provide an appropriate climate for their increase.

Keywords: Foreign Direct Investment, Economic Growth, Time Series, Simple Regression, Algeria.
JEL Classification: F21, F43, C22, C21, 0O55.
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ADF Lz 3 Lalud alzol) 2SI ool las Vi gl LUy ¥1 allsg sl ISl e el 25800 ol Las V) =W o
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:do¥1 iyl e By 1 61 ) day (LGDP) e 1 bk iyl izl jlis) =
Jo¥ G, 1) das (LGDP) et dhdedl Q 5t 1(07) o3y Jgudr!
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Q-Stat

k

u!ﬂjd.\

36.41

16.046
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U591 Gl 46 (LGDP) ) Akl 15l 50 S0 511 (08) oy Jya
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T
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EXcel matny EVIEWS 13 by oz e tslazsl Ul slas] oo :

t o3 Lo fuametl) milad) S5 e
Tagd A3 lly Al il o BT 2y k=24 wie 16.046 il Q-Stat aad Of Jod! o LS
a3 Gy A B i Bkl i i s (X2 05,24 =36.41) Y05 pses (s 16 36.41
Bt b3 ALLIL Wby bl e Cali b)) Jeles Y1 e dag Y T e
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A S 3l sadly 3,4l A Ohlaima ) OB oy Gl V1 d2Lw.1.3.4
U ) e Jead) ¢ EViEWS 13 by pliseal,

AP G @aladY gadl 8,00 A Ol Sl B pui 1(09) o3y Jgud

Dependent Variable: GDFP
Method: Least Squares
Date: 03023 Time: 22:42
Sample: 1995 2020
Included observations: 26

ariable Coefficient Std. Error t-Statistic Prob.

FDI 39.33128 8.810716 4 464027 0.0002

C 6.0ZE+10 1.61E+10 3.748125 0.0010
R-squared 0453646 Mean dependentvar 1.18E+11
Adjusted R-squared 0430881 5.0 dependentwvar 6.40E+10
S.E. of regression 4 83E+10  Akaike info criterion 5211290
Sum squared resid S.60E+22 Schwarz criterion h2.20967
Log likelinood -675.4677  Hannan-Cluinn criter. 5214076
F-statistic 1992754  Dwurbin-Watson stat 1.482195
Prob(F-statistic) 0.000162

EViews 13 qeby bz e bbbl el sl o 2 peald

ok WS A L) B0 2o S odel Joud I3
GDP =39.3312761594*FDI + 60187638771.3

R? adjuste = 0.43 F-STAT=19.92 P(F-STAT=0.000162) DW=1.48 Obs=26
M m3gell Sl (et 2.3.4

o) Jazad) il oo B d e e Jd L Wlas] & sins zosadl dles i of W i i s IS e
U gl 5 e M3y (U (3 s2lasVl sadl) ol sy (A ) 88l Y1 Lozl
(R*adjuste = bl tpiodl ates dlalyy (LFDI) Jazadt iclly (LGDP) s k! (g 385l s 3 4=
Jolsa g ts 33U ) W )l (3 d & a0 Y043 s alind) i) OF s asey ¢ 0.43)
(ised) (3 Byl pE (o5
o B gl e il alan] B Wb OBkl ISTOT (18 consie T Atlan] 2 OF 44 odlel 2300l IS am
(o3l 3 s A Uy 5 T T 90,05
Forogy = w2350 o 5T Fogp = 19,92ty 25505 ot 30l 1S gl il 5
& @olasV) sl e wb o IS5 magedl (3 5 andll ipidl Ofy aglas) By 93 3sadl O Lo Juy 1isy 4,25
¢ S
(DUrbin Watson) & swily o1s alas] ladszal slas Y1 3 b, 1 Al sgmy Lt V=
LU s oo J) s i 2 [1.46, 2.54] sles¥ JSat Jig ) oxs (DW=1.48) 5,0ill 2l of e

¢ LoV dmyll) e 313
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(1995-2020) 851 Johs izt § e3badYl gadt o ,alll @Il g Sl o e

P afle=Y 13 Of o 3 LU s & &l 259 pae @ b3 Breusch-Godfrey jLas! cpw L™=
phe o a8 @l dpiall 2o i JUy adgadl dedll o BT a2 OF e Joy e 525 0.05 0 55T
sl 313 L)) semg

4 23508 Breusch-Godfrey jtas gt 1(10) o3y Jgok!

(13 & 8,500 A Olletnnl) Sy (3ladY) sadl M)
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.189595 Prob. F(1,24) 0.6671
Obs*R-squared 0.203785 Prob. Chi-Square(1) 0.6517
Scaled explained SS 0.127755 Prob. Chi-Square(1) 0.7208

EVIeWS 13 by olrz e lael el slas] o 1 jbaald
ARCH jLast Jomzas slas ) U5 Sl jLas) s e
Ml #3500 ARCH Lz i 1(11) o3y Jgud!
(F53) & 8ol LY Olylatwy) by (s3LadY! gadl 1B5s)
Heteroskedasticity Test: ARCH

F-statistic 1.916888 Prob. F(1,23) 0.1795
Obs*R-squared 1.923282 Prob. Chi-Square(1) 0.1655

EVIEWS 13 maby ol e boloze) Eoml) slie] e 2 pekaal
Gagdl OF ezins JWLy 0.09 o 5T 29 0.1655 o adlam) 2wl OF xS o3lel Jgudt IO
G5 aa O Lo SIS ol Y1 b5 ld e a5 gy Bdeal) o il L5 aiag dsddk) Aedll o 31 45
P IL SCad) 0uSE Lo pag o) ild L) i Lo sag aloY) alididly suall aledldl o
AN 3geall Byuilly Aol ahuddi (D) o3y K2
(1331 & s3ladY sadly 8l L) Ollaizul OBW BYs i)

2 8E+11
2 4E+11
F2.0E+11
1 6E+11
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EVIeWS 13 by olrz e lael el slas] o 1 jbaald
s e ey (Cusum of Squares) STl cla Ml g gas jlasl plasanl @ m3sadl izl e jlasy-
Al 8 s (3 LE YL Cian g3sed OF ool ISC2))
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