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Social capital and economic growth: an empirical study using the dynamic panel
data method on a group of Arab countries
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Abstract:

This article studies the relationship between social capital (personal and family
relationships and social networks) on the economic growth of a group consisting of 16 Arab
countries (Algeria, Bahrain, Egypt, Iraq, Jordan, Kuwait, Lebanon, Libya, Morocco, Oman,
Qatar, Saudi Arabia, Syria, Tunisia, United Arab Emirates, Yemen) for the period from 2007
to 2020 using the dynamic two-stage difference panel method (GMM).

The results confirmed the existence of a direct effect of social capital on growth, as well
as an indirect effect through the effect of social capital on institutional development, as well
as human capital, which affect economic growth.
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JEL Classification: C33, N15.
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IN
IPIBHabit 079 .032 2.46 014 016 143 *x
liberPO 021 .008 2.62 .009 .005 .036 falaled
IquidLiabilitiesto~P 0 0 0.89 373 0 .001
Mean dependent var 4.025 SD dependent var 0.143
Number of obs 315.000 Chi-square 105.087

% n< 01, ** p<.05, * p<.1

%D e die slax] AVs U 23sadl SBules 5701 015 Lo Jod) i) il DB
S AL GMM 2y 2i b plasanl il @ &) addsll oYl w5l aSy Jade z3sadls
S QY U e 281 iy () QW g salasVl sl e elann VI JUI TS (sally LY
(W shadl) Jayl &1 ) 4] L) psad) Gl Ggine b Geasell bt
o b abe 56 ol leslas¥l sl e 01t W elan VI JUI ) OF ells e o (WL
S el 0 Ly cadl of ool JUI L, e oslaBV gall 1sa2 Shale ojlasl s af 2adm
ol gn a2 oy (Bl ) Bl sl B 155 (68 Sl I e solasV el )
o s Bldl (3 ) A ) el ey ae )l dsledll s sad) Slesll 0 (JWLy (s3lamY)
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41 - 30 : p (2022) 01 :suat — 13 ;s dgsladl 5bs il

o WY ey Bl 535 ) (sl JW ) oST 38 e (e JUI ) adadly codlalal) LSS
Al Al elye gy 3lgal) Jadl janasn Sledly B! e Al 5,05 535 sy b
(test Sargan) =19 (Arellano-Bond test) yles!

Arellano-Bond test for AR(2) in first differences: z = -2.78 Pr>z =0.005

Arellano-Bond test for AR(2) in first differences: z= 0.50 Pr>z =0.616

Sargan test of overid. restrictions: chi2 (7) =9.79 Prob > chi2 =0.201
(Not robust, but not weakened by many instruments)

Hansen test of overid. restrictions: chi2 (7) = 11.58 Prob > chi2 =0.115
(Robust, but weakened by many instruments.)

Difference-in-Hansen tests of exogeneity of instrument subsets:

GMM (capitalsocialscore, collapse lag (2 5)

Hansen test excluding group: chi2 (3) = 5.55 Prob >chi2 = 0.135

Difference (null H = exogenous): chi2 (4) = 6.02 Prob > chi2 = 0.197

5397 a8 &) Aedall o)l Jsd QWL 5 5% e ST (test Sargan) Ll adlas] Jle Of LS

Sl et L Wl sl 3 tesalll agpadl byt 2S5 pheedl 3 dheand) SlpsYl Ay

a2 i) g (6 Y05 oo 5T L Y1 s adlias] Jlexs! OF i) il o1& (Arellano-Bond test)

356 Blieg 1Mo e J L ey ¢yl Tad) ad a5l 2yl e Ledos (313 LL3)1 35omg pddey 2adal)
i) (3 Aleazl) pgsell

R LIRS
2020 4} 2007 e sazl) 37ill agall Sl o Geges o Lila) @ ) Bt 2l il O

s Je bV W ) 86 asE (GMM) Gg il ot M ols 28aludl L) bl 2yl plaszaly
f o Al odd i f ) plally AB L) G ol oLl ) Sl UST g (solaBY)

(Ul S UK Olagye (alas¥l pedly el JW L, -

5 bl et e ol IO n (g3lanVl Bladl e ale s b Uaf 4 el QW ) -
Cv Ogladly 8l e adle Olhgtas U] Leabys asler V) dgmd) and) Gt OF o L g2 (sad) JW LT,
RSO PP N RV P R U U AP S P U SRR
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