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Abstract:  

This article studies the relationship between social capital (personal and family 
relationships and social networks) on the economic growth of a group consisting of 16 Arab 
countries (Algeria, Bahrain, Egypt, Iraq, Jordan, Kuwait, Lebanon, Libya, Morocco, Oman, 
Qatar, Saudi Arabia, Syria, Tunisia, United Arab Emirates, Yemen) for the period from 2007 
to 2020 using the dynamic two-stage difference panel method (GMM). 

The results confirmed the existence of a direct effect of social capital on growth, as well 
as an indirect effect through the effect of social capital on institutional development, as well 
as human capital, which affect economic growth. 
Keywords: Corona virus pandemic, the global economy, a crisis .  
JEL Classification: C33, N15. 
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(GMM) 16 

2007 – 2020  
01: (GMM) 16 2007 2020 

lcapitalsocialscore Coef. St.Err. t-value p-value [95% Conf Interval] Sig 
L.lcapitalsocialsc~e .041 .145 0.28 .777 -.243 .326  

lLECAPITALHUMA
IN 

-.119 .016 -7.52 0 -.15 -.088 *** 

lPIBHabit .079 .032 2.46 .014 .016 .143 ** 
liberPO .021 .008 2.62 .009 .005 .036 *** 

lquidLiabilitiesto~P 0 0 0.89 .373 0 .001  
Mean dependent var 4.025 SD dependent var 0.143 

Number of obs 315.000 Chi-square 105.087 
*** p<.01, ** p<.05, * p<.1 

5% 
GMM 
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(Arellano-Bond test)   (test Sargan)  
Arellano-Bond test for AR(1) in first differences: z =  -2.78  Pr > z = 0.005 

Arellano-Bond test for AR(2) in first differences: z =  0.50  Pr > z = 0.616 

------------------------------------------------------------------------------ 

Sargan test of overid. restrictions: chi2 (7)  = 9.79  Prob > chi2 = 0.201 

 (Not robust, but not weakened by many instruments) 

Hansen test of overid. restrictions: chi2 (7) = 11.58  Prob > chi2 = 0.115 

 (Robust, but weakened by many instruments.) 

Difference-in-Hansen tests of exogeneity of instrument subsets: 

GMM (capitalsocialscore, collapse lag (2 5) 

Hansen test excluding group: chi2 (3) =  5.55  Prob > chi2 = 0.135 

Difference (null H = exogenous): chi2 (4) = 6.02  Prob > chi2 =  0.197 
 (test Sargan)  % 5  
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