
P-ISSN: 2170-1040 
 

 :13 –  :01 )2022 : (17 - 29 
E-ISSN: 2602-5426 

 

- 17 - 
 

 
- 

 

The role of credit risk management to eliminate the problem of credit default  
-Case study of some commercial banks operating in ALGERIA 

  

12   
1    -  )(msila.dz-imane.djaafer@univ   

2  -  )( msila.dz-aissa.bedrouni@univ   
 

: 03/12/2021      : 26/04/2022      : 10/05/2022 
  

  

 :  
      

 . 

 :.   
       . 

  .
  

 :.  
JEL: H32, L74.  

  
Abstract: 

This research paper aims to study the problem of credit default, by analyzing the role of credit 
risk management in mitigating its severity and avoiding its effects and minimizing the risks resulting 
from  it  to  its  lowest  levels,  with  the  aim  of  ensuring  the  survival,  continuity  and  profitability  of  
banking institutions. This study included a group of commercial banks operating in Algeria, through 
a questionnaire distributed to the employees of the credit risk interests of these banks in each of the 
states: M'sila, Biskra, Setif and Tipasa. It was concluded that the financial default occurs because of 
factors specific to the bank and the customer together, such as granting credit facilities. Credit risk 
management reduces financial default, such as diversifying credit portfolios, for example. For the 
soundness of the financial structure of banks, they must adhere to sound foundations and controls for 
risk management to ensure their continuity and success, including the decisions of the Basel 
Committee.  
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