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Abstract:

This study attempts to test the causality of the relationship between investment in human
capital and economic growth in Algeria during the period 1995-2016, using the error correction
method (ECM). The study expressed economic growth using (GDP) per capita gross domestic
product, as well as It expresses human capital investment (HCI) using both government spending on
education as a percentage of GDP and government spending on health as a percentage of GDP.

The results of the model indicated that there is no causal relationship between economic
growth represented by GDP per capita and government spending on education as a percentage of
GDP, as well as the absence of a causal relationship between economic growth represented by per
capita GDP and government spending on health as a percentage of GDP, and thus the absence of a
relationship between human capital and economic growth in Algeria during the studied period.
Keywords: Human capital, economic growth, education, heath.
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