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Abstract:  

This communication aims to study the effect of foreign direct investment (FDI) on the 
economic growth in Algeria over the period 1990-2018. 

 This study reveals that the contribution of FDI in the GDP is very weak. With respect the 
non-hydrocarbon sector, the greatest share of FDI has devoted to industry which is dominated by 
the European countries. However, the empirical results from the ARDL model show that the 
increase of FDI by 1% leads to raise the rate of economic growth by 0.13% at the long term.  
Keywords: foreign direct investment (FDI), Economic growth, Algeria, Bounds Test Methodology 
JEL Classification: C22, O11, O4, F21 .  
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