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Abstract:

This communication aims to study the effect of foreign direct investment (FDI) on the
economic growth in Algeria over the period 1990-2018.

This study reveals that the contribution of FDI in the GDP is very weak. With respect the
non-hydrocarbon sector, the greatest share of FDI has devoted to industry which is dominated by
the European countries. However, the empirical results from the ARDL model show that the
increase of FDI by 1% leads to raise the rate of economic growth by 0.13% at the long term.
Keywords: foreign direct investment (FDI), Economic growth, Algeria, Bounds Test Methodology
JEL Classification: C22, O11, O4, F21 .
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F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Yalue Signif. [{n}] (1)
F-statistic 6.483216 10% 208 3
k 5 Ao 239 3.38
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1% 3.06 415
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Levals Equation
Case 2 Restricted Constant and Mo Trend

Wariable Coeflicient Sta. Error Statistic Prob.
LFDI 0.131050 0.059147 2.215654 0.0379
LOPEM -0.001588 0.002024 0784772 04414
LM2 0.374519 0111981 3344495 0.0031
LGOY 0.099577 0163168 0.610269 0.5482
LIMF =0.025580 0.037488 =0.682607 05023
o 6683894 0513163 13.02490 0.0000

EC = LGDF - (0.1310"LFDI -0.0016"LOPEM + 0.3745°LM2 + 0.0936"LGOV
-0.0256"LINF = 6.6839 )

Variable Coefficient Sid. Ermor I-Statistic Prab.

CointEq(-1)* 0126664 0.016582 -7.638648 0.0000
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2003| 2002| 2001 2000 1999 1998| 1997| 1996| 1995 1994] 1993 1992 1991 1990| <l

637.88| 1065| 1113.1) 280.1) 291.6| 606.6| 260| 270| 0.001] 0.001] 0.001 30| 80|  40|fdi
9.1283| 9.78| 8.1588| 6.1808| 6.3851| 5.8387| 4.578| 4.1433 3.9803| 3.9465| 3.2855 3.402| 3.5232| 2.5272|fdi/gdp
2018] 2017| 2016| 2015 2014] 2013] 2012| 2011] 2010] 2009] 2008] 2007 2006 2005 2004 i

1506.3| 1232.3| 1637| -584.5| 1506.7| 1696.9| 1499.5| 2580.4| 2301.2| 2753.8| 2631.7 1743.3 1888.2| 1145.3| 881.85|fdi
16.984| 17.365| 17.401 15.801] 12.546] 12.07| 11.298| 11.059] 12.121 12.564| 8.4709] 8.7819| 8.6392| 7.9672| 8.2931|fdi/gdp

V53 Osde syl o)l LM Y L1 R
AV A U e 2T 2L oY) L) iFdi/gdp
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.2019-12-22 1 <\ o1 tools/data-fdi/ http://dhaman.net/ar/research-studies/data- : L.}
LM et it 1(02) o3 sl

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.043990 Prob. F(1,20) 0.8360
Obs*R-squared 0.061451 Prob. Chi-Sguare(1) 0.8042
(Eviews 10) gty pliscal o) slasl a1 sl
ARCH L1 #55:(03) o3, sl
Heteroskedasticity Test: ARCH
F-statistic 0.059977 Prob. F(1,25) 0.8085
Obs*R-squared 0.064620 Prob. Chi-Square(1) 0.7993

(EViews 10) zeby pliseanl Ol slaeh o 1 jtal)

ekl sl L) il :(05) o3 gl

B Series: Residuals
s | Sample Z 29
Observations 28
4
Mean 1.189e-15
1| Median 0.000747
Kaxcimum 0.0Z7&32
= | Minimum -0.027504
Std. Dew. 0014043
i Skewness -0.081563
Kurtosis 2.5680484
o
-0.03 -0.02 0.0 0.00 0.01 0.02 o.03 | Jargue-Bera 0.143535
Probability 0.930747F

(EViews 10) qeby plissanl Ol slaeh o 1 jal)
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