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Abstract:

The purpose of the study is to evaluate the performance of the financial policy and its
effectiveness in achieving the general objectives of the Algerian economy, especially after the
collapse of oil prices and the adoption of the unconventional financing policy. As an ideal solution
to finance the deficit and ensure the sustainability of the Algerian economy, this was done through
an econometric study using the ARDL model during the period 1990-2018.

The results of the study show that there is a positive relationship between public spending,
economic growth and inflation, thus confirming the assumption of the periodicity of fiscal policy
during which the majority of developing countries suffer, while public revenues have no statistical
significance and they do not influence GDP, but exerts its influence through the impact on the size
of public spending.

Keywords: Performance of fiscal policy, periodicity of fiscal policy, unconventional financing,
ARDL model, Algerian economy.
JEL Classification: E62 <E52, C 3
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(ADF) dsadl JosSaodl dyyl st jle1 1(03) o8y Jgeor

8 iz ol
S8
%10 %5 %1 T statistique e greny

8 s pb -2.629906 -2.981038 | -3.711457 -0.588700 Pib bib
8 ylixumns -2.632604 -2.986225 | -3.724070 -4.563367 d(pib)

8 iuns pb -3.233456 -3.595026 | -4.356068 -2.08944 Cho Cho
8 ylixumns -2.632604 -2.986225 | -3.724070 -3.848044 d(cho)

8 hiuns pb -3.233456 -3.595026 | -4.356068 -1.761820 Ipc Ipc
8 ylixumns -3.238054 -3.60320 -4.374307 -5.201106 d(ipc)

8 s pb -3.233456 -3.595026 | -4.356068 -1.496305 Qil oil
8 ylixumns -3.238054 -3.603202 | -4.374307 -4.535073 d(oil)

§ s pb -2.629906 -2.981038 | -3.711457 -1.383361 Tc Te
8 ylixumns -2.632604 -3.724070 | -3.724070 -3.433299 d(tc)

§ s pb -3.233456 -3.595026 | -4.356068 -1.898188 T -
8 ylixumns -3.238054 -3.603202 | -4.374307 -5.350201 d(t)

8 iuns pb -1.609329 -1.954414 | -2.656915 0.669915 G G
8 ylixumns -3.238054 -3.603202 | -4.374307 -4.616100 d(g)

§yliuns pé -3.268973 -3.658446 | -4.498307 1.255776 m2 -
8 ylixumns -3.248592 -3.622033 | -4.416345 -7.415594 d(m2)
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Dependent Variable: pib
Method: ARDL
Selected Model: ARDL (1,0,1,0,0)

Variable Coefficient Std.Error t-Statistic Prob.*

PIB(-1) 0.566178 0.096459 5.869612 0.0000

G 0.646785 0.185653 3.483847 0.0025

OIL 0.787972 0.167227 4.712002 0.0002

OIL(-1) -0.583097 0.123726 -4.712823 0.0002

T 0.153376 0.284058 0.539946 0.5955

IPC -0.189277 0.105701 -1.790681 0.0893

C 8.115927 2.981425 2.722164 0.0135
R-squared 0.996895 Mean dependent var 104.6766
Adjusted R-squared 0.995915 S.D. dependent var 62.84303
S.E. of regression 4.016790 Akaike info criterion 5.843647
Sum squared resid 306.5574 Schwarz criterion 6.182365
Log likelihood -68.96741 Hannan-Quinn criter 5.941186
F-statistic 1016.703 Durbin-Watson stat 2.003088

Prob(F-statistic) 0.000000 |
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ARDL Bounds Test

Test Statistic Value K
F-statistic 3.652074 4
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 2.2 3.09
5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
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ARDL Cointegrating And Long Run Form

Original dep. variable: PIB

Selected Model: ARDL(1, 0, 1, 0, 0)

Cointegration Form

Variable Coefficient Std. Error t-Statistic Prob.

D(G) 0.664112 0.140221 4.736188 0.0001

D(OIL) 0.759543 0.128834 5.895512 0.0000

D(T) 0.180506 0.235282 0.767188 0.4524

D(IPC) -0.311422 0.145043 -2.147103 0.0449

CointEq(-1) -0.401710 0.089913 -4.467734 0.0003
gl il § B

Cointeq = PIB - (1.4909*G + 0.4723*OIL + 0.3535*T -0.4363*IPC + 18.7080 )
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IPC= (G, M2, OIL)
et Jo B a8 ARDL g35¢ 1(07) o3y Jgir

Dependent Variable:ipc
Method: ARDL
Selected Model: ARDL (1,1,1,0)

Variable Coefficient Std.Error t-Statistic Prob.*
IPC(-1) 0.828050 0.141640 5.846150 0.0000
G 0.208966 0.281923 2441214 0.0276
G(-1) -0.344743 0.253554 -1.359642 0.1899
M2 -0.367171 0.213955 -1.716109 0.1024
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M2(-1) 0.385651 0.189236 2.037943 0.0557

OIL 0.096610 0.105092 0.919291 0.3695

C 0.933882 2.755226 0.338949 0.7384
R-squared 0.798099 Mean dependent var 8.912308
Adjusted R-squared 0.734340 S.D. dependent var 9.929961
S.E. of regression 5.118117 Akaike info criterion 6.328254
Sum squared resid 497.7074 Schwarz criterion 6.666973
Log likelihood -75.26731 Hannan-Quinn criter 6.425793
F-statistic 12.51757 Durbin-Watson stat 2.080457

Prob(F-statistic) 0.000010
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ARDL Bounds Test

Test Statistic Value K
F-statistic 3.684288 3

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 2.37 3.2
5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
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ARDL Cointegrating And Long Run Form

Original dep. variable: PIB
Selected Model: ARDL(1, 1, 1, 0)

Cointegrating Form

Variable Coefficient | Std. Error | t-Statistic Prob.

D(G) 0.210098 0.185473 2.432770 0.0271

D(M2) 0.363218 0.154381 2.352733 0.0296

D(OIL) 0.092013 0.096075 0.957721 0.3502

CointEq(-1) 0.172068- 0.079643 2.160481- 0.0437
el oull 3 B

Cointeq = IPC - (-0.7896*G + 0.1075*M2 + 0.5618*OIL + 5.4311)
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