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Abstract: The purpose of this study is to measure the technical efficiency of a
sample of 9 operating banks in Algeria from 2013 to 2017, through using the
Data Envelopment Analysis Method, and following the Intermediation
Approach for the choice of banking inputs and outputs. Based on the
preliminary results of the CRS-1 & VRS-l models, the main findings of the
study showed that there is no relationship between the size of banks and the
efficiency scores; But in general, the big public banks were more efficient than
the small private ones (Arabic or Foreign). Furthermore, the sample banks have
achieved a high overall technical efficiency scores average equals to 97.5%,
which means, a convergent level of efficiency. Also, the study recommended
the less efficient banks to raise its credits for reaching the perfect scores of
efficiency.

Keywords:Algerian Banking Sector; Data Envelopment Analysis; Scale
Efficiency; Technical Efficiency.
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