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Abstract. This study investigates the asymmetric Effect of foreign trade liberalization on
economic growth in Algeria during the period (1980-2021) using Non-Linear Auto-
Regressive Distribution lag model. The results of the bounds test indicate the existing of a
long-run equilibrium relationship between the study variables, In addition, positive and
negative changes in trade openness have a asymmetric effect on economic growth in the short
and long term, The results showed that there is a positive significant effect of positive trade
openness on economic growth in Algeria in the short and long term, While we found a
negative significant effect of negative trade openness on economic growth in the short term.
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Variable Coefficient Std. Error t-Statistic Prob
LPIB(-1) 0.650910 0.112786  5.771178 0.0000
LEX 0.001982 0.019881  0.099711 0.9213
LERR 0.122500 0.045733  2.678623 0.0126
LERR(-1) -0.040173 0.044999  -0.892746 0.3802
LERR(-2) 0.083229 0.036307  2.292398 0.0302
LIM 0.000981 0.042625  0.023022 0.9818
LIM(-1) 0.069735 0.035381  1.970993 0.0595
LOP_POS 0.360340 0.260091  1.385438 0.1777
LOP_POS(-1) 0.412564 0.308433  1.337612 0.1926
LOP_POS(-2) 0.631256 0.329857  1.913725 0.0667
LOP_NEG 0.226449 0.153124  1.478857 0.1512
LOP_NEG(-1) -0.290954 0.133412  -2.180857 0.0384
C 7.449740 2.466621  3.020221 0.0056
R -squared 0.998002 Mean dependent var 25.42371
Adjusted R-squared 0.997079 S.D. dependent var 0.317727
S.E. of regression 0.017171 Akaike info criterion -5.030015
Sum squared resid 0.007666 Schwarz criterion -4.475495
Log likelihood 111.0853 Hannan-Quinn criter. -4.831058
F-statistic 1082.085 Durbin-Watson stat 2.296136
Prob(F-statistic) 0.000000
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