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"The Impact of Oil Price Shocks on Inflation in Algeria'': An Econometric
Study During the Period (1990-2019)
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Abstract :

This research paper aims to study and analyze the impact of oil price changes on the inflation
rate in Algeria during the period (1990-2019), using the structural autoregressive model
(SVAR), the analysis of structural response functions and the analysis of structural variance
components. The study model depends on the following variables: Inflation rate IF
(dependent variable), oil prices, and GDP (independent variables). Through this study, we
concluded that there is a one-way causal relationship from oil prices towards inflation in
Algeria, that is, there is a relationship between oil price shocks and changes in the inflation
rate, but at a weak rate, In addition to the existence of a relationship between the shocks of the
GDP and the shocks that affect oil prices, and this justifies that the Algerian economy is a

rentier economy par excellence and is hostage to fluctuations that affect oil prices .
Keywords: oil prices, inflation, gross domestic product, response functions
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