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Measuring the recovery period in crude oil markets after the Implications
of the Corona pandemic (Covid-19):
OPEC Basket Case Study
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Abstract: This study tests the recovery period that oil markets can take after the economic
crisis caused by Corona virus (COVID-19), through the test of volatility persistence and
leverage effect on crude oil markets. Based on that, the research focused on the daily returns
of OPEC Basket during the period 2009-2020. using both Wald's test; Through the GARCH
and GJR - GARCH maodels, in addition to the Half-Life Test. Moreover, the results concluded
that crude oil witness’s high levels of volatility, whether in normal cases or economic shocks,
bringing the continuity of volatility in it to infinity before the health crisis, and about 10 years
before that, with an leverage effect within its returns; Negative shocks increase volatility more
than positive shocks.
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