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The effect of mudharabh and musharakah on the profitability of Islamic
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Abstract.

This work aims to demonstrate the impact of Islamic finance based on profit and
loss sharing on profitability indicators represented in the return on assets(ROA) in Islamic
banks operating in Sudan from 2013 to 2019 , relying on the descriptive approach to difine
the study variables, and statistical approach to search for the significant effect of Mudarabah

and Musharakah financing formulas on the profitability of Islamic banks in Sudan.
Among important results that have been reached: the presence appositive and statistically
significant effect of Mudaraba financing on the profitability of Islamic banks operating in
Sudan and the absence of an impact of Musharakah on the profitability index of Islamic banks
in Sudan.

Keys words: Islamic banks, Islamic financing, mudharab, musharaka, profitability.
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* n0 n0
I 3 g0 t-Statistic -2.8982 1.1252 -0.8835
ple olfly abls Prob. 0.1809 0.9998 0.9410
n0 n0 n0
JaY z35ad t-Statistic -2.1075 4.4474 2.6606
RYNe Prob. 0.0362 1.0000 0.9968
ple olZly abls o n0 n0

At First Difference
dROA) d(MUSH) d(MUDH)

Gl z35ad t-Statistic -8.2814 -3.9500 -3.3492
fags Prob. 0.0000 0.0067 0.0247
) 390 t-Statistic -8.4032 -7.9713 -3.7339
ple olfly £bls Prob. 0.0000 0.0000 0.0412
JsV g3l t-Statistic -8.7586 -3.1597 -3.0751
pRe Prob. 0.0000 0.0031 0.0038

EVIEWS 10 zaliy Ao slaieYh opfiall) slae) e @ jlaal)

Baogl) o Sl ol i b il Sles| Jpde ((MacKinnon (1996))°

286



2019-2013 i1 & "O1sgandt Bl-" LDt Sgdt A2 I e AL Al Jygedt ST 1 JULI Olgis

Sk o5 o) foo o IS Bl Sl il pas e (a8 ) paddl s Jsd S odlel Jpadt s e
39 (el sgmg) LVl e 23U S (PB) st e el ellsy (MUSH) wjLediy (MUDH) w2l
3 U5 (0.05) b and e ST astas Y1 i OF jlael Jo c(ple oldly abli spmg pde cple oldly 1bbs
olEly abls 39y pie) Laib JgWI z3gadl (3 Latens O Syl o WLl 1550 size O gl jLas W) gils OF o (3
ade el auhall Slpaze IS ULy (PTOP (i =0,03>0.05 ) jLas W aflas=¥1 aadll cily e (ple
AV Bl e B ) e s B Jodhe o Jpaanlly DS gl 0y

(705) AN (S5t s 3ol 87 (89 Bl JuSdl IS ] L3 T gy Jg¥) syl e By ) sl ey -

(0.05) oo 81 LY 236 ST g by b1 i Y (PB) jlst e oL

:JOHENSON) J galt JolSd) jlas) —o

24 D BLAYL QL) s gkt Jd) el deys ad Yol oy el IS e el 3 eld) LS

(W asll ulall o3y sl Sl o QW1 Jgidy 300

G il Ay Wi e (3) o3y Joer

Lag LogL LR FPE AIC SC HQ

0 -448.7897  NA 9.76e+14  43.02759 43.17681 43.05998
1 -405.8364 69.54348* 3.90e+13 39.79394 40.39081* 39.92348
2 -397.9657 10.49431 4.64e+13 39.90149 40.94602 40.12818
3 -384.0676 14.55992 3.45e+13* 39.43501* 40.92718 | 39.75885*

EVIEWS 10 e stasu sl slas] o0 1 el
sla¥l » alolil) dlas (3 sbezal) pulall (Y aes 1y ilss lly ) ) s 0B L) Joadl IS
(t-3) aaey s S
Oomit g i cdug el clyuaiall (@l jidall JalSall e sae paanl il idial) Jalsil) jLad) e
obaall 2ulKY) las)s (Trace test) SV lad) Lag cwlasl(Johansen and Jusel) s
t A Jpanll b opnlaay) min (anil (Ko
il JolSI Oyt (04) @By Jgd!

A e ool B Les)
o4 la>Y) ded Adgad adl s 4 ey dedll ERPRE RO |
iy,4.0)) Trace iy,4.0)) Max-Eigen
Hispzn 1o any ¥ 84.88152 29.79707 Bria oSS oy ¥ 56.39121 21.13162
S ae Y e g | 28.49031 15.49471 Bl Y L g 2257131 14.26460
HZsumly i sy e LSS
S JY e drg 5.918997 3.841466 e BY Jo ang 5.918997 3.841466
H§ s JiS5 it JS

.EVIEWS 10 GAUJQ é; slaxs WU oWt slist Ry :)v\a‘l‘
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fe O Side BlSS Slde SN gy oaal) LYl U (las| s ek odel Jodnl) £ U

o (ROA) a8W Ggim e W) 550 oo (MUDH) L2t Lsed) jowy (NUSH) agilady Lsadl
Siny Lol 12 ool gheo Bt LIS B sy pas e a3 s Hp il o) i) Sa
e S (56.39121 ¢ 84.88152) Uisdh e oaalt 281 jlasly Y1 jLas aslam) ol OV 24
3 A e &M sy WL HE sHS 1 a0l Lo il adl W s ¢ (29.79 ) adgadl il

Al Slase G slall Y1
'VECM (3) iyl £33 il il dblisy Joé —¢

Al § el 2300l AN Oyl
sbeze) K6 Bualyg 3235 wild Jgwogll Oleia) cidlisll WLl (ST o oglsng m3said) 2o 0 AT Yol g
@ 83 el dns e ely Buhll @ sl 3eed) i Adewr pLA) 1S (oolaBY) od) Bles (3 Lede
N T
rollas N LY Doy e v
(LM Tests ) oS glllt blsy ¥t it :(5) @8y Jgusr!

die slas Y1 oy Gl BLEYI Ay Y i a0l 204

h sl
Lag LRE* stat df Prob.  Rao F-stat Df Prob.
1 9.008441 9 0.4365  1.050303 9, 12.3) 0.4562
2 4.100747 9 0.9047  0.405065 9, 12.3) 0.9096
3 11.55581 9 0.2395  1.472969 9, 12.3) 0.2589
4 20.54611 9 0.0148  3.647741 9, 12.3) 0.0192
5 11.86950 9 0.2208  1.529882 9, 12.3) 0.2398
6 9.623554 9 0.3818  1.146220 9, 12.3) 0.4020

EVIEWS 10 mebp e sbxsy g 314t a: ykaall
LM LW ils OF o sl Y1 G gl BLYI (Cas e (528 Y Byl 2356 odel Jaadt I35 e
Jae Cle Jo o G el 2o Jod @ Wy BslaY) 2l e Al S (IN=6) (a1 5> test
el s Sled 3 LY

slas N Syl O et V)

oo IS g il B @5 I g glly 5al oldall 12 U1 oo &) STl cp e cllas W) s U pas
(U Jglkl 3 Beoge piladly jlas] e slexeYl il m3sadl 3 ASCal oda CLE

slas§1 Sl O jLas) W (7) @By Jgud!

Residual Heteroskedasticity Tests (Levels and Squares)
F-statistic Prob.

0.399354 0.9221

EVIEWS 10 G.é\}}g GL" Slaxs ¥ Wt sluet y:)-\aal\
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iflax] ded cal o Kl s e gut Y ol z3s Ol sllos I s Ol ade jlas) bl
e e @ el Bz Jos WL (Propr g =0.92) astasY) 2t e s 12 2y (F-stat=0.39)
ki) By e el ols

1ol el gl jlas) V0
Ssd ) sl o 05Ty i) ) adal) ) By g lges Y 3 B s A e
P WS ) <ty Jarque-Bera L) e baaze) 2uhd) |2 23l i

(Jarque-Bera) Lz mils (8) o8y Jgud!

Component Jarque-Bera PR P Prob.

1 0.149870 2 0.9278
2 0.519173 2 0.7714
3 0.652013 2 0.7218

Joint 1.321057 6 -

EVIEWS 10 ety Jo slezs¥U pldl slusl 0 - jbaal
ti el el as puadl s OF (Jarque-Bera) [l V) mils o gbf
JBgtar=1.32—Prop]Bgat= 0.97<0.05
Lol ) am pad Bl OF S a5 ) padd) B Jgd LWLy

VECM (3) g3sed pos o5 :(9) g 1 lad) omaas z3gf plls —

i) =Y Malall
ROA(-1) 1.000000
MUSH(-1) -0.008909
MUDH(-1) 0.016859
C -22.25544
skl =) DROA)
CointEql -0.816897
DROA(-1)) 0.628257
DR OA(-2)) -0.032688
DROA(-3)) 0.299930
DMUSH(-1)) -0.002231
DMUSH(-2)) -0.003855
DMUSH(-3)) 0.001931
DMUDH(-1)) 0.013855
DMUDH(-2)) 0.014774
DMUDH(-3)) 0.012168
R -squared 0.730852
Adj. R-squared 0.488619
F-statistic 3.017140

EVIEWS 10 zebp e sbxsy cim W) 31t a: ykaall
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ipisell Glam ) fobodl —
Gl ) anhll 3gad Tad) meomas Alslas 5 (3 i)l Sl ) e slazell & el s e ST g

JSS z35adl O glas oMel Joudl IS oy cm3sad) s ST Asliam Y Zgiall o aSTW I3 e i3 (1) 3,
5l Of Ls™¢(Fyqp=2.068) agadl 2l a 181 a9 (Fgp=3.01) o) aslamy) aedl) il e (s5inn
Bt a5e Sk o W7D s 3 et 8l Slpiidl O slimeg (R? =0.73) L nis o rsndd &y
B il 16 g e bl s 3 Bl gy msadl e Al iy ik 32l 2y (ROA)
S DLV (i sy 3K i W) oY1 (2) 2l 0 203 29 (DW =1.59) 2t
Adlam Y 4 e Wl Ol jadll Y1 oblan ST 01 cisgie ddliam] o8 bl Wi a5 Bl ek L
o= 3 «(0.05) o T am by iy %05 mgall ssmn wie (Tygp :1.725 ) dlgast aedl o 551 BT
sy Alaxy AVl il O aslamY) Al e s SO L ESLalL bsedl pad Lokl Y odlles
(1) o5 el 57 (0.05) a4 aedll wjeld

Tl g2l Joodl —
o Ol 2 QA o der )l i ol S T e Y Il s g S b2l gt W ear fales
T N B e s I S L o W W B -1 PR VSV [ B LRSS R B
i) oo 31 (0.0052) 2tV aad OY ((pgine 18) S seb pOU Lol Wl (gjlsdl ojlus dI il
o g (3 Ll oSG @) el W elasf s (=0.81) Lo s folas 208 285 ((0.05) 2 1
OV atlas o) o Wkl moeas falas Lezrleg gl all stomgs ¢ hishal) W) (3 glsd) sl W) g )l rl e

AE10, eaf3 Cmy (0:—;1=1.23) D b ol 3

el o1 3 Byadl) Ustels —
~22.25MUDH,_;+0.01MUSH,_,~0.008R0A,_,)=—0.81ROA(D
=3.01F -1,59DW ~0.73R?

1 S ) sasly 56 sl (MUSH) sl b e bised) iz 2y bl dalaald 2JL) 3Lyl ool
2 (554) s Ll o gl Bl o gay Olasendl 3 Abalell 2 0y) il (3 RLN 25 o il
O d1 pead) 3 gpall all) jezsy 2014 1) 2008 sl (3 Syl bzt e Jo ol s (e
iz 1 am9 %0 0.8 O JsoW) Lo Bl 2t )l sse (L) U1 (35 sdaly sdmg AS5LEL dreay sl (3 pad)
Sage 065 3K g2 (i

Sl 3 as) ase Jo Ligl MUDH g sasly 8 slal dplall reey Josadl pine S0 el Y1 3
SRS J S RO P o Y S R SNV S SO > E G | FYWR R S (VU B Wl
S g (Y b ey e ol @y (82 deae Gl des)aulsy (Jaurino& Wulandari)aa,s
B U U] ety ey (Olsgudl 3 bl ALY Sl Bb e Bid) OMgadl (3 Alall 287 e g
@ 83l O ) omadl 291 @ il Al ety LSl 2 Sl aedl 2L i 3 lall Lged)
DT 3t ) jage slisyl Ul @35 3l sdmgy ayliall Lged) 2o
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skt Y1 8
D(ROA)= 0.62D(ROA,_)-0.03D(ROA,_,)+0.29D(ROA,_3)-0.002D(MUSH,_,)
0.03D(MUSH,_,)+0.001D(MUSH,_3)+0.01D(MUDH,_;)+0.1D (MUDH,_,)+0.1D(MUDH,_5)
R%=0.73 DW=1.59 F=3.01
Apliall By Losadlly sty B 575 sl 2 ) Jtal 8] (s S5y (02) (3 oullly oSlel el 35 o
Lty (0.05) ar b et jalns | odlad) odd Y i) OF o W el > oY1 )
By (e gil 3 Akeladl Y Sl e eyl @ (Jaurino& Wulandari) auls xS 4] cloy
Jr @ aplall Jusad) drmal QLY U1 s spmy (S b S o cuxt B (8 8 Ol ds2)
29 sl o1 3 ggme ST S aSlal) Bheay Lisad) (a2 Lod LT gadl oo oon gl s pnga () Lshal
W 2019 Q2013 0 wln 7 © cueliar o aalll 2 55l db BLall Lyedl Jls L) ks )
J= s 3 el ods hsed) Casliar o) Ol (3 Al dall ag )l g e U b aSilaad)
B e (s g ASLall Brny fsed) ne) G Ul o s g ciyliall dna) 4l Sy anp
Sl gb oo Al glial) Jasd) GG r iy sy aSLall dlpoll wlal) Anlie 2ieall ods bsadl
C el dedl dsad) Bxpall ode &) PUEI U] 525 U Y1 gy ilall Ko

IO B Pt PPNt A P [ Vel I ST vt P IE VIRUPR PR PR > W2
Sl plasinl ey 2019 1) 2013 sl 3 0lspdl @ abalall 20yl Sl 22 e oMY Liped) o
Lol oo sl @ G cellad) el £35ad 2S0ali ) wa V) domgie e OlsL)l dazsly (ggin o b
Losd ) 0l ] Jogd) geaul neS” g1 o dilal Jans 820 350 cilines SlpanasaSilall 5 aylall
e

s, .

DAW s ol s e a2 SS L

S Sy V) Jeged) o @bl o Blukly 2 LY AGLe e R AGLally yLall fsed) foo paS -
eslly QU G gy () o

e 58y (bloal ez sl oo 43 iSLally aplall Lged) fo i -

Jismd ) Wy sk oo Gl Lslin Sy 3Ly LY 3 Sl e 2l fosed) pe 35 —
cobodsd) ot of alol) Bzt e ] 02O

S o Sl 2T s 55 ol (Ke aslally alall far lipedl (ol 8587 Sbiady bl sy -
@A! N e

lssd) (3 akelad) 2 Sl A ) age e el SKas el gy -

GPUEN ) a1y (Olsgud) 3 Alaladl &) Sl (3 8 ) 55 e aSlad) drnay fisedl] ) dzs Y -
colial) alaidl ylall fli) o Baeall ods Jised) 22,
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2S5 el e 2> — QU eV Ol izl 254wl Bl 50U w5 2017 (pobai (o =
At s3lg)l dmalr¢ AWy 25LasY) ol de (2015 2010) s Jos el Sy )
270-1:26352010

Sl a2 ¢ Y sLasVl (3 spaall Sleg el Lok ko 2010 (e (V) bl e =

Bsadlc hesgan SUL dmalo el

Monica ,Tulsian,2014,profitability a comparative study of Sail & TATA Steel
,JOSR Journal of Economic and Finance.
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sLas W iy Al )l 451 8ok st colylllly SISl o el bt 2013 lc Cpdz —
.S.b,-ctfo)’w}“
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