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Abstract:

This paper aim to estimate the Algerian’s import demand function during the period (1980-
2018) Using the ARDL Bounds Testing Approach. The results of the estimate show that
import are ineflixible to their determinants of GDP, Relative Price and Export. Although Gd
Pis the main determinant in long run, followed by Relative Price, while Exports are
insignificant.
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ARDL Long Run Form and Bounds Test
Dependent Variable: D{LMY

Selected Model: ARDL(1, 2, 2, 0)

Case 2! Restricted Constant and Mo Trend
Date: 09/M11/20 Time: 20:36

Sample: 1980 2018

Included observations: 37

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic FProb.
C 1.146890 0.213364 5.375256 0.0000
LMi{-1)* -0.133386 0.007424 -17.96469 0.0000
LGDP(-1) 0.0582864 0.015823 3.682224 0.03386
LRP{-1} -0.016631 0.004062 -4.093301 0.0277
DLGDP 0.047128 0.014447F 3.261919 0.0397
D{LRP) -0.032257 0.070244 -0.459212 0.4619
D(LRP{-1)) -0.038711 0.098598 -0.392614 0.3580
D{Lx) 0.147129 0.027052 5.438562 0.0000
DL (-1)) 0.223776 0.131802 1.697813 0.1006

* p~value incompatible with t-Bounds distribution.
**Wariable interpreted as Z = Z(-1) + D{Z).

Levels Equation
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prob.
LGP 1.708023 0.151580 11.26816 0.0000
LRP -0.409248 0.086964 -4. 705925 0.0001
L 0.0103219 0.007975 1.294000 0.2062
C 2 201640 0.406921 5410482 0.0000

EC=LM-(1.70280°LGDP -0.4092*LRP + 0.0103%2 +2.2016 )
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L) ClylasY)
ARCH(1) Jarque-Bera Ramsey RESET (1) BreuTM?zgdfrey
04618 (0.5322) 0.9263 (0.7411) 2.4106 (0.1736) 2.8647 (0.0839)
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