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The role of fiscal Policy in stimulating foreign direct investment in Algeria
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Abstract:This study aims at showing the relationship between fiscal policy and

foreign direct investment and indicating the type of taxes that are most influential on

attracting, supporting, promoting foreign direct investment. The study concluded that

the tax on corporate profits is inversely related to foreign direct investment in

Algeria. , As shown by the weak link between foreign direct investment (FDI) and

value added (VAT), as the latter does not attract and stimulate foreign direct
investment (FDI), due to its high rates as compared to the international norm.
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(Variables Entered /Removed ) a i ¢ ¢ Jour :543) Jgudr!

Model

Variables Entered

Variables Removed

Method

1

TVA, IBS(a)

Enter

a All requested variables entered.
b Dependent Variable: IDE

& Speibl Sl Ofy uadll el Y L 3 el a reall ol M aib Of Jadd s oy

A Yl s el Ll alall il e e Jly SUS20 2 U e 2y )

(B3 LY 16,8y Jsur

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 ,865(a) 727 ,642 ,292566
aPredictors: (Constant), TVA, IBS
‘ 1 ‘ 729(a) ‘ 727 ‘ 576 ‘ 475,294 ‘

aPredictors: (Constant), TVA, IBS
O el i) Lebes OF W b cJiall i) LelasgR2 LLE Y Joles Gl s Joddl s oy
sl i @ B e 0F 5 0.805 sa wilall 2l e vl SIS Z L)1 e g pally sl gl
QL 8L 030d 65T Slpaze LM g Y1 Lt OF 4] G5 mor g Lo log Aaisiis B 29 %0 72.7 a2
Bnys Bl e eSSl byl ohslall el L) (dlayl JB Sl 3 s sl e
(Nl nglly wadly (g)londl) Joldl Jaas ((s3lazYl Az
ANOVA jlus¥ s Jdd Jgur :7(.5) Jo-

Model Sum of df Mean Square | F* Sig.
Squares
1 Regression 5612213,455 | 2 2806106,728 | 11,769 ,001(a)

Residual | 3338012,662 | 14

8950226,118 | 16

238429,476

Total
aPredictors: (Constant), TVA, IBS
bDependent Variable: IDE

025 &) dedall 4o by UL AN das Baidle (s e G JEV) L5 WS s ga odlel gt
fek b cnm sy claall UL il Y Z3gadl OF e
S ol M g gaz 3 3338012.602 4o Sl lape g 90t 5 5612213455 4o sV Sl 5uz —
. 8950226.118 ,»
A4 o Sl n a9 2 s JuEV B s -
. 238429.476 & s olape LI 28061.728 o s Slage Jias —
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Entered Removed
1 IBS . Stepwise (Criteria: Probability-of-F-

to—enter <= 050, Probability-of-F-

to-remove>=,100).
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Square Estimate
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