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Abstract:

The goal of this study is to investigate the relationship between investing government
expenditure and non-oil GDP through an empirical analysis using an Engle-Granger
test on cointegration and impulse response upon annually data for the period 1974-2014. This
study no support Michas, 1975 evidence for Wagner's law, while increasing expansion of public
cause by real income increase. Moreover, results show that a cointegration relationship is not
detected between investing government expenditure and four key sectors of non-oil GDP in the
long run, which implies that inefficiency in government expenditure to stimulate economic

growth in Algeria.

Keywords: Government investment spending, non-oil GDP. Engle-Granger
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(0.0.0) (0.00) (0.00) (0.00)
-3.64* -3.61%* -3.70* -3.66* LNGDP
(0.03) (0.01) (0.03) (0.00)
-7.41% -7.30* -7.34* -7.32% LNGDPAG
(0.00) (0.00) (0.00) (0.00)
-5.03%* -5.10%* -5.08%* -5.14%* LNGDPH
(0.00) (0.00) (0.0.0) (0.00)
-3.91%* -3.94% -3.93% -3.95% LNGDPPH
(0.04) (0.04) (0.04) (0.04)
-3.55% -3.34%* -4.05%* -3.51%* LNGDPTR
(0.04) (0.02) (0.01) (0.01)
-4.16%* -4.09%* -4.03%* -3.96%* LNGDTRA
(0.01) (0.00) (0.01) (0.00)
1996 :Mackinnon ayadi il o %05 (s5me i Bgns™
I pialt JalSK) Lt 7 @By Jguond)

dagml) T iilas) tau-statistic z-statistic 3 sad)
JalSian 5y Y 0.3343 -2.406037 -9.640787

<l jida 0.3707 -2.300380 -9.107332 F (GVI, GDP)
JalSiaa gy Y 0.4096 -2.171668 -8.574976

<l jida 0.3863 -2.222325 -8.890399 F (GVI, GDPAG)
JalSiaa gy Y 0.2135 -2.828422 -11.78073

< yidia 0.2452 -2.674350 -11.14571 F (GVI, GDPH)
JalS3 aa 1 Y 0.2752 -2.452584 -10.59918

& yida 0.2881 -2.424628 -10.37890 F (GVI, GDPPH)
JalSs a1 Y 0.3896 -2.348549 -8.844436

& yida 0.4380 -2.207872 -8.204368 F (GVI, GDPTR)
JalSiaa 5y Y 0.4200 -2.211396 -8.437447 F (GVL,

& yida 0.4574 -2.115174 -7.959487 GDPTRA)
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Response to Cholesky One S.D. Innovations

Response to Cholesky One S.D. Innovations
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Response of GDPAG to GVI
Response of GDP to GVI P
16 16
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Response to Cholesky One S.D. Innovations Response to Cholesky One S.D. Innovations
Response of GDPH to GVI Response of GDPPH to GVI
25 14
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