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Abstract:

This research aims to highlight the impact of applying the financial leverage policy on the profitability
of the Algerian economic institutions listed on the Algiers Stock Exchange during the period 2018-
2021, by measuring the ratios of financial and economic profitability by analyzing the data of the
financial statements of the institution under study and knowing the cases that In which the resort to
borrowing has a positive impact on the profitability of the institution.

We reached results showing that the financial leverage policy positively affected the profitability of Bio
Pharm Corporation during the period 2018-2021, that is, when resorting to borrowing, the institution
increases its profitability despite the negative pressures imposed by the Covid-19 epidemic on the
institution’s result.

Keywords: financial leverage, financial profitability, economic profitability, debt.
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