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The developmental role of banking intermediation in light of the financial
Jiberalization policy in Algeria for the period 1990-2017
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Abstract:

This study aims at processing the relation between financial banking inter mediation
and economic growth in Algeria by following Financial liberalization procedure in the
period between 1990 and 2017 and by utilizing standard pattern for Auto-regressive
Distributed Lag (ARDL). In the practical study, studies have shown the existence of long-
term parallel relation between independent changes and the dependent variable. The
results have come to the credit index provided to the private sector did not affect economic
growth, The index of deposits and money supply contributed positively to support
economic growth during the study period.
keywords: financial liaison, Banking inter-mediation, Financial liberalization,
Economic growth
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UNIT ROOT TEST TABLE (PP)

At Lewvel
LNGDPPC LNCPS LNDEP LNM2

With Cons... t-Statistic -0.2962 -2.5901 -1.2221 -1.0195
Prob. 0.9131 0.1072 0.6497 0.7315

noO noO noO noO
With Cons... t-Statistic -2.2626 -6.1241 -2.7902 -4.0740
Prob. 0.4387 0.0002 0.2125 0.0180

no - no e
Without C... t-Statistic 1.9287 -0.9697 1.1088 0.5230
Prob. 0.9846 0.2887 0.9261 0.8224

noO noO noO noO

At First Difference
d(LNGDP... d(LNCPS) d(LNDEP) d(LNM2)

With Cons... t-Statistic -2.8052 -4.1849 -6.7643 -7.8759
Prob. 0.0713 0.0033 0.0000 0.0000

* P . P
With Cons... t-Statistic -2.5988 -4.7897 -7.5079 -7.4122
Prob. 0.2836 0.0038 0.0000 0.0000

no . P -
Without C... t-Statistic -2.4959 -4.2619 -4.8775 -5.2967
Prob. 0.0148 0.0001 0.0000 0.0000

. P . .

.Elsmla. Godirey Serial Correlahon LM Test: ! 3

‘F-stafistic
ms'R—sguﬁ{m:l

0019442  Prob F(186

n.u?'?51?f Eroh. Chi- Squarﬁ[ﬂ}

Jay) 43.131:3 Byuad ABMal) pads '04 ad; alall

01!‘03.“20 TmE: 2320




ki JIB (S8 @ paedl Al led) Alalwgll (g 9aCdt y9udt [l gl e / deall e Gam Il due (3 ialhall
2017-1990 5ty 1 joe (B (Ladl oyl Jled 5ol L

bl sl ksl 105 ady (galall

Series: Residuals
Sample 1994 2017

Jargue-Bera 1.033453

1 Probability 0.596470

1 T
-0010 00085 Q.000 00085 0.010

e

. Cbservations 24

=5 Mean -2 48815
Median -0.000666

4 Maximum 0010613
Minirmum -0.008588

2 4 Std. Dew. 0.004485
Skewness 0.507001

= Kurtosis 20724569

£

o

aalal) 4ail3 8

! 1zz Eddien N. Ananzeh, Relationship between Bank Credit and Economic Growth: Evidence from Jordan,
International Journal of Financial Research, Vol. 7, No. 2; 2016, p54.

2, Ibrahim M. Awad and Mohammed S. Al Karaki. The impact of bank lending on Palestine economic growth: an
econometric analysis of time series data, Financial Innovation, V 14, N 05, 2019, p04.

Dla 3 a7 3sa asials a3 Gals®Y) saill e (alall Jemall a1 3 Gy SMa) vey Ly A S D
45 2 2018 1 saall (7 sl cJaally adasill Alae <2015-1990 5l

*. Alina Popa et Elena Raluca. The implications of credit activity on economic growth in Romania, Procedia
Economics and Finance, N 30, 2015, p 195.

o ) lenad) il (i gmad) Lyal) ASLaal) 3 g peadl Uil AL Alessl) ciland (goatill ol callaa o putll

06 bl ¢ S agh ellall §5a 2007 swise 4 N 2 e cdaagand) Ll dSladl)

07 G 0S5 o paye celim (0 ) .©

08 (o oS3 Gims aye celin 0 a7

oS3 G e el o atl) B

9. Okello John Paul and al, Banking Development and Economic Growth in Rwanda, African Journal of Business
and Industry, Vol 1, N 1, 2015, pp50-77.

i) dlae <2015-1990 il Alls Ay obai®] saill e A yeadl) Ll Aalugll cladd 5 g 5a5 alia 540 10

.36-21 e (= 2018 ¢ jlin daals 1 222ll ¢4 alaal) cdalaiEy)

! Narayan, P. K, The saving and investment nexus for China: evidence from cointegration tests, Applied economics,
V37, N 17, 2005, P1986.

.3800= 2017 « il ciaga la cdatill (lgi ¥l caladlay) cn gxilad) SLaBY) (538 aaall e 12
2017 dad il iy i 18

67



