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The impact of macroeconomic variables on the performance of the Saudi stock market
for the period (2005-2013) by using Co-integration test and error correction model
(ECM)
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Abstract: The aim of this study is to measure the effect of several macroeconomic variables
on the performance of the Saudi stock market, by using Co-integration test and Error
Correction Model (ECM). The study variables are represented by the market indicator
(General Share Price Index PIND) which is the dependent variable, the variables of the Gross
Domestic Product (GDP), the Money Supply (M3), the Interest Rate (INT), the Inflation
(INF) represented by the general cost of living index, and the Exchange Rate (EXR) as
independent variables for a sample period from the first quarter of 2005 to the fourth quarter
2013. The results of this study show that there is a significant effect of these variables on the
dependent variable in the long run and the short run, and the existence of a long run
equilibrium relationship between the macroeconomic variables and the General Share Price
Index. In addition, there are long and short run causality relations run from the independent
variables into the General Share Price Index. The variables: Gross Domestic Product, Money
Supply, and Exchange Rate have positive effects on the General Share Price Index. The
Interest Rate and the Inflation have negative effects.

Keywords: Macroeconomic variables, stock market performance, Error Correction Model,
Co-integration test, Saudi stock market
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Sources: Charles Mulford & Narayanan Jayaraman, Seeking Guidance for the Dow? Try
GDP, Georgia Tech Financial Analysis Lab, Atlanta, 2011,p: 4.
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Schwert&Fama) e S lgasi 3l Luhal) Copelal LS Laguad) Sland (e (mids 3l age
il b il cadgiall g admillyg cadgiall adamill Wle ladi i agu) Slee o (1979
o i) Cladgl) e Al Adal Sl o ) el S hd R (m) s cadsiall
Dl o (1985 <1983 Roley&Pearce) aas.allall b Gl 0L G3heY) Glsad alies
G e Auliie Lesh angs (M) i) aage 8 Aadsiall e sl ) Lobe cuaiod agadY)
oSally cagu) land (mitn Gladdl 2l mpe b Aaige e 3ol o) G L (Gaudl B liS
o aldle) alaaul (1986 Hafer) s (1986 Hardouvelis) (. JS culily . Sally
G Amdgidl e e Ll culainl agal) Slead o caend) dlse Jad 3y Loy gl
saaiadl ¥l MTasall g

1983-1973 &5l A delia Jso duldl 45508 by (1987 Solnik) Jesidl
Lt - Lagin s ADle 3535 ) Jeasiy ccipmall Jauns pgudld Lddal) Sloall o AR LERY
oadd @lily Jlaaiuly Solnik alesiul 3 35l ayi (1989 Aggarwal&Soenen) ol
Capall ey agu) 2lse o ola) Bl dsas il dpeluall Jall uitl 1987-1980 5l
Clyial) (py AD (1989 Asprem) ,idl . oaV) oo gued 8 ol Jli)ly Jso 420
ol ¢ eluall ZU (p dmge ADLe gy Aag s Jsall 3 aend) landy 00 2alaEy)
) Slads 520N ey admil) o Ll ADNe 5 (g lands (sl

Ghaie o 50l jled) G duSe DU 35a5 ) (1990 Gayed) olaidy) Jass
Gilsie lily (1990 Kaul) sain) ((1989-1964) sadd)l DA sl jisas 2:85aY1 daial
Nl G ADLY il saaiadl ASLaalls ¢Lilall (A€ aniall LY e JSU ddladl opall o L
Apatil) Lgilabin (8 La Gy ol A Jodll o angy cpdnmil (8 dadgiall e cpilly aead)
1 (1992 Marshall) as; gl asiill b chuilly agad) Sbead oo dale dDlay s
S Al el DA (e Lgaal) Lol chall e mil agad) She e adiaill Se
Sl o A (1993 Hayworth&Abdullah) Joasis ddially duail) clysiall 8 eyl
de Ao bla s 30 jan ey adcail) Joray il gl sain Lulay) ddaiise agad|
12500 3l G aend) Slad e addl sl 5 (1996 Panayotis) ssl gl
g laly il adill o Al ABe sangs Al 4150 20

Slo Ll i)y Uadl) mmaad 73503 Lt Jasind (1996 Mougoué8Ajayi) i)y
S5l o ) Jasill 5. 1985-1991 sl A Lalaml dadiie jlaly ALl de sl iyl
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slo dishll adl (& a5l jaal adl (B ol 58l A Adad) ) el s
Gaaly suaill ol 4 ol il 4l dlead) Aed (aliss) (Al Bal e JAgdaall dlend) dag
oaiba A aladinl 5 (1997 Murinde&Abdallah) il i . aeud) Gsu e Jyohall
Dl G i Aesiall alilly (1985-1994 sl A el Jeall (amy clily e
255 pga) Jland il & K15 o) Slad (8 i liuSls LysSs el e JS (b Capeall
Blge s 30N jran Afiae il Aubudl (p ADMall (1997 Thorbecke) aal .Capall el
(1997Booth&Booth) s .aeul Slse o 15 L) il duld) o moasly cagas)
sl 3 ey il Al Auludl o) dagd caaddl Jaras  Jhadl) 05 jeas aladinly 3l 238
el il (e ity Aaand A Al ¢ L) Ofs cpen) Aaina ilgay

e Cipall jrus 38l jau e JS Al Y (2000 Maysami-Koh) asi
Dl Ll lasaall e 58U ey Copal) e of Al 230 Cjelaly cagud] Slse
ol IS 1) L Al Gl Slewd & sy il apdl of (2001 Selling sl . aen)
AplaY) Glesall o zagls bl Lol Aubud) Jea Gladgall o g 2@l paje B
N ane ) dnghy Jiiasall b Al Aubud) 8 203 g ) 2V 068 Cagas 250 a el
S e caadll Jaee adiyy Cogw 50U CV e gl laadl e dylall sl
O laad gl WS LAl GV e (mless) il dldi) Slgall Alad) dagdl) (ealess)
Al GhY) el (mlassl ) o ) 2 Y e 5203 Aa i€ addsy gabai) Ll
) g am Gmal ulay) clasall o Adal Ll ks lail g @A A ey
aps M agal) e llall e laslee i 35l Gae Gl o Cus Lagad) e 3045
o 1y iy Cogu dgl e allall o olins 1368 2g8il) (e aii) 138 . Ldisall milil) Culad s
sl 8 5al) et gabaB@) Llial saly . oalaidly) Ll saly ) sl sl
O Aulay) A0 (2001 Choudhry) sas gl el 3045 ) g ) Al 4y
iDle (2002 Tanggaard) sy il g li)l Sba Jg el & adailly agudl Sl
o A Aglay) Aoy Basall LGN b adgiall adiailly pgand A giall ilsall (p Aliina dylay)
& pend) dad e (midd adgall aaadll saly of ) (2002 Sharfe) il Lay Lol
astal) byl

ey dadgiall jaliall Llaiy (2005 Kenneth Kuttner&Ben Bernanke) .G
The Federal Funds  all 328l jew s 51 3 Gand) (PIA (e 4a8all Alpual] 4a gial)
sl Jaee gl Y o 258 (mpe 8 sadill o) sauagl dum caenl) el Jle Rate
phliadl sle ady LS L aead! dad (alisil ) oy a3 ) aadll Jane Iy agal)
ae iy ol (e ookl L hlad) @il Jeal) ooyl e i) (g
Jesy lee Y Gaias e Gl 558 e (il ola@) Llall & ap% lagas
G Apae e agn) Jrad plladl sdle . Sl Hhlia sdle (ol 1gls ST jha Gyt
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o Al Al of (2006 Hildebrand) sy .lajlend (it i galill & sy
oalanil U asE sl Slaud (mlads) o) 588 o Cilgn agul lauds sl Hled il
138 L aen) e 30l A sam L 13y ST Al # L)) Jlly Syl dually calsal
Bl Y ame (liaY A Claiad) (e Yoy agal] (B i Jsad o (il Ciny auia sl
g bl ) Cany laiad) e 3 gl

sasiall GVl agud) Jlauds Capall g of (2006 Kurihara) i)y s ekl
Gl 82001 sle bl ) S ) dub Gy LASULD ag) el 8
Ll (338 e Jsd o il Crendind (2007 Pan) (e deciall duhall WAL agudl) e
Lol Aa)V) U8 s mised oladV) A4l Ay ADle 25a cadl (1998-1988 syl Pla
Wallay QLY & agad) el ) Copall el (e sladV) dgalal Ay Ao (1997 Ao
& gl Gla¥) Play aysilaing L Al Capall jaad agul) land ey cadlliy
Jas ialle sULl Gl apead agdl) by Copall ] e A ADle 3daadl
o) Slandy a5l (mie et (s dusge ADe 25a5 ) (2007 Maskay)

e Capall Sl Jagi 00 3heV) (Gead Al Xl of (2011 Katechos) as;
cloling L (Aaly) Sl limiiie ) (Aulayl) Sl dadipe Alead) cul€ 1)) L e slaeyl Dl
b pall Slands B0 GV B o)y 2Dl dapla (2013 Guglielmo) i)y
2010-2007s58) s Al Ly Pla Lo gl @lily plasiuly desiie bl L
Dl 3 sl ) agul) Silse e olad¥) Apolal 8yl e BT say ) Auhall als Ll
A0 5yile e BTy S 8 uSlaal) olatV) s castiall ASLealls sasiall LNl & Capuall
Dssgsay 5 )sall dihaie (S olasY)
Gagrad) agl) (5o slal Ao A< Lalady) cpiiall i .3
bl 7 dgail) Cpatiag wililn 1.3

Gsm sl e BN AaladY) i) 1 iy duhall sda (e sl gl xigy
aladl sl acapuld zise DA e Gl 2y .2013-2005 sl DA (gagead) agud)
Al dasall Alall 32y S AAll) 2SN Lpala@) i) 8 2SS agud) ey
PIND = f(GDP,%, INT, INF, EXR) e e (1)
cyiall Wl PIND aenl) jla aladl Sdsdl sa duball odgd o) il of Cus
slaad) ) Juail) (el daws dgylal)l el GDP byl ol 3l Jadi 3yedall
AL Jiae INF aztll NT el 2505 DA LuaYlilagl e sl en ;‘;’P sy
Ayl oda adiad Cumy JEXR asandl 0l Jilie 5ol Cipn jras cAdimall 221K alad) sl
(1) &) Jsaal) 8 dnia e 2013-2005 5580 dysin any lily acal daie) Judu e
.2013-2005 558l P& =3 gaill O paial 4y gind) apll Skl (1) Jgasl)
\ \ Gross | Money | Interest | Costof |Exchange| General |
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Variable Domestic Supply | Rate |Living Index| Rate Share
Product Price Index
Period o (1999 =100)| Riyal/ (1999 =
Million Riyals ° Euro 1000)
GDP M3 INT INF EXR PIND
2005 :1 279 777 512338 | 2,769 99,1 0,2057 10499.26
2005 :2 300 987 530985 | 2,769 99,1 0,2046 13455.24
2005 :3 322 051 535736 | 2,769 99,6 0,2214 15036.04
2005 :4 327 957 553 675| 4,280 100,4 0,2260 16712.64
2006 :1 351 824 585871 | 4,707 101 0,2203 17060.34
2006 :2 362 661 599 108 | 5,162 101,3 0,2098 13145.26
2006 :3 363 122 623 463 | 5,375 101,9 0,2106 11410.04
2006 :4 333 884 660 583 | 5,285 103,2 0,2025 7933.29
2007 :1 347753 677 839 | 5,356 104,1 0,2002 7666.11
2007 :2 374 122 709 304 | 5,358 104,3 0,1975 6969.72
2007 :3 393 357 744 134 | 5,445 106,4 0,1881 7833.42
2007 :4 443 596 789 755 | 5,029 109,3 0,1815 11038.66
2008 :1 492 351 834041 | 3,263 112,9 0,1686 8992.53
2008 :2 557 570 860 697 | 2,751 115,2 0,1692 9352.30
2008 :3 535506 888453 | 2,907 117,8 0,1864 7458.50
2008 :4 363 812 929 125 | 2,722 120,1 0,1916 4802.99
2009 :1 352014 965 601 | 1,240 120,7 0,2004 4703.75
1 001
2009 :2 386 802 903 0,736 121,3 0.1887 5506.46
2009 :3 422 833 999 925 | 0,361 1228 0,1821 6322.04
1028
2009 :4 447 468 944 0,252 124,7 0.1851 6121.76
1010
2010 :1 479 661 511 0,250 126,1 0.2023 6801.01
2010 :2 475 144 1035 0,414 127,7
582 ’ ’ 0,1978 6093.76
1 050
2010 :3 478 476 936 0,387 130,2 02173 639239
1 080
2010 :4 542 263 370 0,300 131,8 0.1954 662075
1 149
2011 :1 597 037 654 0,295 132,3 0.2008 6562.85
1171
2011 :2 628 761 004 0,233 133,7 0.1935 6576.00
1175
2011 :3 629 815 243 0,251 136,7 0.1877 6112.37
2011 :4 655 038 1223 0,362 138,7
563 ’ ’ 0,1845 6417.73
2012:1) 708741 | 1270 | o464 | 1395
619 ’ ’ 0,1975 7835.15
2012 :2 678 164 1 286 0,386 140,5
147 ’ ’ 0,2061 6709.91
1310
2012 :3 680 124 056 0,327 141,8 0.1997 6839 83
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_ 1393
2012 :4 685 304 754 0,280 144,1 02118 6301.22
2013:1] 691909 | 7 | 0201 | 1452

’ 174 ’ ’ 0,2062 7125.73
2013:2| 676884 | L0 | 0271 | 1461

’ 360 ’ ’ 0,2023 7496.57

, 1485
2013:3) 711999 | 0 | 0261 | 141 | o0 | o

, 1545
2013 4 713 980 149 0,241 148 0.2039 8535.60

www.amf.org (=l 3l §eana i juaall
WWW.sama.gov.sa (s gamdl all aal) dwie
www.cdsi.gov.sa Chlaglzally daladl Clebasy) dalias
www.tadawul.com.sa (52 gzl (.g_».&\ Y™
Zagadll pads 2.3

G‘UQAJ\ C_A.a.a:\ CJ}A.\} uﬂ)’lﬁm&\ dAlS:\S\ JL\:};\} ¢ a1l J\JA.\\X.\ CJ}AJ Mb.ﬂ\ Y edi:\uﬁ
siad) jlasdy) Aslae 485 1.2.3
A aaxiall lasaV) Alales JSE (1) A8 Zauall 326
M3,
PIND; = Bro + Bt GDP + Brz &g + BesINTe + BaINFe + BrsEXRe + & ... (2)
t
il aladinly dplall gl Gl diph e alieVl (2) a8y dapall 06 ey

(2) &) Jsaadl b il il e Uleas o(1) a8 Jsaad) cpa dusdyall Cilyuicia
caiall laniy) Alolea i il ¢ (2) Jsaal

Dependent Variable: PIND
Method: Least Squares
Date: 03/30/14 Time: 22:19
Sample: 2005Q1 2013Q4
Included observations: 36
Variable Coefficient| Std. Error| t-Statistici  Prob.
C 19313.32] 8712919 2.216630] 0.0344
GDP 0.024722|  0.020607] 1.199656| 0.2397
M3/GDP -996.6770 3941.142] -0.252890| 0.8021
INT -531.4654| 374.1873| -1.420319] 0.1658
INF -354.3488| 214.9090] -1.648831] 0.1096
EXR 116700.3] 26863.37 4.344216] 0.0001
R-squared 0.771249| Mean dependent var | 8416.559
Adjusted R-squared | 0.733124| S.D. dependent var | 3151.496
S.E. of regression 1628.065| Akaike info criterion | 17.77918
Sum squared resid | 79517905| Schwarz criterion 18.04310
Log likelihood -314.0253| Hannan-Quinn criter. | 17.87130
F-statistic 20.22938| Durbin-Watson stat | 1.052112
Prob(F-statistic) 0.000000
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EViews 7 malin dilaha : juaal)

slaall ml) Z3saill Cilales alaes Aysins pie oz dsaill Aglanyl pailadll o ol
oo S P-value def cul€ 3 o(paazill Gull jew «GDP ) M3 4 GDP JlaY)
) il mloai ¥ Il Ay gine ol Wil Jiny 1385 . %105 %5 %1 Aysinall il s
Lgine lygiue die Aygiae CulS ) cCapall jra Aabes s Uil cagad] e alall yisall
b st ) el Ayl ADle dgas e Lo diage Lehla) cuilSs %105 %5 %l
Sl Jlie gyl Cipa s o (6 cagad¥) Sland Glall dsdl 8 bl Capall e
OIS Ardine i) @lpaia) o WS L gagmad) agnll) el sb3e o gyie il Al (gased)
%10 5 %5 %ol Lysinadl lygine o Jil cul& =P(F-statistic) 0.000 oY ssiea il L]
(R a3l Jalaa Gad ity i) iiall 8 Alalal) oyl il laa loai g8 il
el & a2 KU i) (e %7712 et Aliisall caial) of <0.7712 squared)
Bydiay aidhy alaad Bus 3ag Basm wialy il el (o o day e cagud) by Alall
%105.21 @l Jlliglasy) Gl = G0 dad ae 20a1l) Jaeles dad A3jlias Bain o
.Spurious &l ye sl Jiax el Jlaai¥) z3sa ol I g Ll Uighaes
Unit Root Test daagl) jia jlid) 2.2.3

(Nonstationary i e s< dgiaill Jodld) (e i€l o cdandidl) clufyall cuiy Al
Gy Al zalall b Al Judlad) jhii) palil Jb 4 sl s e LY
3say 43l V) eclaleall Lyginas il Jaleay Gl Lo dusld o dfilas) 2 o Jseanl)
Jlaays .(regressionSpurious &y jlasil) Adghe mAGl) oda <5 ¢ SN Ll A
el Cul€ 1) Loyt L) Giagy o35 dasgll i Ll e aldieV! 2y Al i
— S0 s e . lild) o3l (V) G il 3aT aey S Adadl] Leilisine die (RSLy) By
PIA e aipdai 2y Mg chlEaY) 238 aa] Augmented Dicky-Fuller ADF gusall i
ady Sz 3sailly ¢Sy olad) Wy il aa dsm (s Al Y] zdsalll o s oz dla B
Time i) olails Intercept culi as acayy Jad¥) sas Gl zigall Wl (i ax sas
3sas ey il of e pan ) o(Hp) axdl dunjd e slaeYL ADF laal &y Wtrend
sing ¥ il o Waalie Al o(Hyp) Aladl dgcapdll Jilie b o(Alalud) hiinl axc) saasll jda
o ST Agsuadll ADF Zed cilS 1) canall daiajh Giady o (B Alude) aasl) 3 o
Badaa Aygine Gligiie die (Rl Aadlly) dulsaall ADF 4o

ADF gl Sl — S ladl alasinly sasgll jia Ll 32 (3) Jsaal)

variables Level 1* difference
None | Intercept | Trend and | None | Intercept | Trend and
intercept intercept
GDP 1.32 -0.70 -3.27 | -4.34 -4.72 -4.64
M3/GDP 0.19 -2.90 -3.10 | -4.54 -4.51 -4.43
INF 3.13 -0.04 -2.54 | -0.76 -3.70 -2.45
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EXR -0.17 -2.25 -2.56 | -6.54 -6.44 -6.36

INT -2.66 -1.85 -3.71 | -2.61 -3.20 -3.61

PIND -0.46 -2.28 -2.67 | -2.48 -1.71 -5.95

Resid -3.41 -3.35 -3.29

Critical 1% | -2.56 -3.43 -3.96 | -2.56 -3.43 -3.96

value 5% | -1.94 -2.86 -3.41| -1.94 -2.86 -3.41
10% | -1.62 -2.57 -3.13 | -1.62 -2.57 -3.13

EViews 7 =alin dils da 1 jhaall
Ahaiul cduhall Jae zigaill bt saagll i chlodl) &8 (3) 8y Jsal) man

Akaike Information _ S\ST cilagles Jlra e ol cclyiall JSU daliss lags slay) <l
N Al Ll siee die A8l e il cchsidl JS9 Al Judldl o Gua L Criterion
o pat ) caaell Apagd Jod &5l i Les JAdsaad) 4@l e i (1) J 3p0) il s
i e Ll ol angll jin e L) Ly el Lilisine die cihaid) (S a2
Uab) i Les cdgsine mual Ll aas bl Y Gl Gldial des . jiea dapdl (g
el 1 ¢ ) Bl e cbpriall il e pait ) bl il Jls paall A
Sl e sl s Ll aliyg Lntegred order I~(1) Y1 dsjall e Al
%105 %5 %l Lgine Clysiue die LLaY) g5 die 3)iue L 2a3 (Residualy 3 saill
bl dae il o) Lags i) s momaa Wila o) sVl zaga of o st g
O i 135 e JaY) Alisha ()55 3D agms g b ol (I Aapall (e ALelie Slpia 0
cdashll gaall e ALl cpusiall g Al il 3gai g8 il laat¥) 2 dga
Cointegration test & idall Jalsill sl 3.2.3

@35 Cusy S ey oilule o Association calan s elpdadl Jalsl
ay (il e A0 Legfiad G Anail) Jand diyylay o529 3 llial) 2B lalaa) b ol
Bise 5S0 Lgsly o o IS cial Lo 1) gyfise e (55 28 il Judladl by of ey
Sl el ady sl 8 i (lsiall Ao seae G da¥) Agh 3Dl 38 ey A seasS
Wl )l DAl Slany) ol o Sdall JalKilld L Alsied) Glysiall (e de sene AV
OS5 L A Gl el i) Jalsil) daaldy Caati il yial (e de sane Al (S 136 (JaY)
JaY) b olat¥) 138 e lihatl dgng AlS) e sl cdashall JaY) 8 ) aaa sl dgatie
iiall JolSill jlaa) Gyl el ey L) lgin ALY Haiall a1 o6 Y Sl ¢ il
.Johansen Cointegration test < jiiall Jal&ill fpuilasa 43yl

Gind S cshalall il e aaad) pass ) sl JalSill puilaga LA sy
Hleie Glosbedl e ae o iV lgaaad 2y illy (Uadl) i zsal i Juad
Schwarz information Flsés (AIC) Akaike information  criterion éﬁl&i
358 aaas oyl «(Hannan—-Quinn information criterionHQ) (434S — Ll criterion(SC)
ae S bade) Al B sl b 2l O Al dad J8 Gl o B Uady)
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shalall 558 ol aad 3 (hlaa¥) o2 i (4) a8y Jsaall jedays Gl hlEaY) e (Se
LS 58 e Uadl) sl z 3y @l dall delSall il of ol g o Bl

‘_A'.LJ\ jja\.iﬂ\ 'é).ﬁ aan JL\.\;\ Cjtu : (4) djﬁaj\
Lag AIC SC HQ
0 45.08606 45.35541 45.17791
1 34.32336 36.20887* | 34.96637
2 33.62046* | 37.12211 34.81463*

EViews 7 =alin dils da 1 jhaall
Chastiall da3l) Judlad) JalSi das o captl) aags dansll jia jlial il ) phally

DLEals a4y A Al selaall 1) Jan ¢ JY) Aapal e dlalSie Ll i ) cudall Jas
el JS ey Coge A Guilaga gl alatinly oz dsail) Gyt G Sial Jalil)
e idall JalSall c¥alae 22e st 8 Sy Bl ) Gty e LhldaYduhall Jaa
Full Information Maximum (Jas%!\ Jaadl ALl clagleall Jaan e alaeVU

Maximum _aa=ll heall a8l lodlsTrace test S sl PR e dladikelihood
:eigenvalues test

sl s 8 T il Jalall cilgaia dae o ABEN axall dpmd 5k 2 (Mrrace) AY) LGS -
relndad) JolSill clgaia sxe of o gan A Abad) dgeapdll Jlie o(Hpir<k) ol k ax)
(k=0,1,2,...) Cunc(Hy:r=k) Tk 2xall 5ol

roelidl JalSall cilgaie e o f aael) dpcad 50y 1(hwax) (ralind) Bhaaal) 2l jLad) -
KT (ssby ddiall JalSill cilgaie e ol sl Al Lpcajdll Jilda ck(Hp:r=k) aaall (g5l
.(k=0,1,2,3,4,...) Cus o(Hy:r=k+1)

(comlaad) Bhaadd) milly ) (o)) Cpuilagal el JalSall lial gl ¢ (5) Jsaal)

Date: 03/30/14 Time: 23:02
Sample (adjusted): 2005Q4 2013Q4
Included observations: 33 after adjustments
Trend assumption: Linear deterministic trend
Series: PIND GDP M3/GDP INT INF EXR
Lags interval (in first differences): 1 to 2
UnrestrlgzﬂkClcfél;:egr ation Trace Maximum Eigenvalue
Max-
Hypothesized| . Trace 0.05 Eigen 0.05
Eigenvalue Critical Critical
No. of CE(s) Statistic | Value |Prob.**| Statistic| Value [Prob.**
None * 0.902075 |185.8208 95.75366 | 0.0000|76.6773840.07757 0.0000
Atmost 1 * 0.784971 |109.1434] 69.81889 | 0.0000 |50.72043|33.87687 0.0002
At most 2 * 0.601749 |58.42300| 47.85613 | 0.0038|30.38221/27.58434 0.0213
At most 3 0.457225 |28.04079 29.79707 | 0.0786|20.16501/21.13162 0.0678
At most 4 0.185637 |7.875780| 15.49471 | 0.4788|6.776501| 14.26460 0.5159
At most 5 0.032763 |1.099279 3.841466 | 0.2944|1.099279| 3.841466| 0.2944
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Trace test indicates 3 cointegrating eqn(s) at the 0.05 level
Max-eigenvalue test indicates 3 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

EViews 7 =alin dils da 1 jhaall
b alasiuly cabaall edll adlly BV (@A) sha) @l (5) M sl s
Lsina (ssime die Sjidall JalS Aalaa dsag pae Ak () & G jidall el Gula g
sa il Aaally o ) iy Aapall ail) (e €] il LY ddlas) oY %55 %1
On didall Jalll Ealae AU dsag duap Jsd S oflleay aaly dida JalSS dalas
JalSi JalSia cagud) Slenl aladl yinall of e a5 . (r=3) o @l Auball dae i)
Ay aie el adcally gl (mpelly Jeal) Jadll iUl i) il ae @i
JaY) Alsh A5)l0 ADle dsmg ixy 13y cCipall yras 53 ey Adipeall A0S Glal) sl
Soboe el Cumy cJashall ol (& Gandl lpmny o DES axin Y ey ccpsiall o3a o
o bl Gl ey caxiall Hlaa¥l didas L) deagiall mlll ae (385 L g cleoliiie
Biie Ll iy ) o sas )
(ECM) Error Correction Model s faal rigai 4.2.3
il G (oY) Alyshlly 3ymaill) L)l Al USG5 (e oS z3gaill 138 a2iting
Aoy iy cAgudl AR slad) aaad DA (e ¢ JY1 Al (e Bpuse 58 A cAgalaiaY)
2 el g aalll Ja¥1 8 R A e Bliel «JaY) digha ) Y dseasl)
S ol 8 Uadll ke ddlia) z3gall apanad calliiyg oz dsatll 8 AL)al) Aliiall il
ouilasa Slidl e oy Error Correction Term Uaill a2 shy zdgadll dalas
il o Cumzdgaill Canags Uad uinil @lllg o(puailagn Ayl iy ol jisia JalS5 agag Jajid)
ol Ly ualll JaY) G Gl A0 B o i) @il 8 sl 2kl
Joaxil) Aoy o) VDAY S Aeyu Al 4l osS of adgy @ Uadll s
G ool i O pun b sl JaY1 ) suadl)l JaYI o« Speed of adjustment
JaY) 8 Ll dedl e o ualll JaY) 8 i) il ded Cibad) Aagn il il
skl Ja¥) A Gl 20 51 g saals sas sy Jyshall
sl en dnie agal i 3 1 (6) Jsand)
Dependent Variable: D(PIND)
Method: Least Squares
Date: 03/30/14 Time: 23:11

Sample (adjusted): 2005Q4 2013Q4
Included observations: 33 after adjustments
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D(PIND) = C(1)*( PIND(-1) + 3022.35382582*INT(-1) + 636.913635724 *INF(-1) -
1482046.39451 * EXR(-1) +201217.818259 ) + C(2)*( GDP(-1) - 51390.0676255
*INT(-1) - 14797.0059859 * INF(-1) + 6390429.69251* EXR(-1) + 154260.933404 )
+ C(3)*( M3(-1)/GDP(-1) + 0.180693568799 *INT(-1) + 0.0200052131022*INF(-1)
-24.1979306542 *EXR(-1) - 0.00758153502545 ) + C(4) *D(PIND(-1)) + C(5)*
D(PIND(-2)) + C(6)*D(GDP(-1)) + C(7)*D(GDP(-2)) + C(8)*D(M3(-1)/GDP(-1)) +
C(9)*D(M3(-2)/GDP(-2)) + C(10)*D(INT(-1)) + C(11) *D(INT(-2)) +
C(12)*D(INF(-1)) + C(13) *D(INF(-2)) + C(14)*D(EXR(-1)) + C(15)*D(EXR(-2)) H
C(16)
Coefficient| Std. Error t-Statistic Prob.
C(1) -0.062626/ 0.037810 -1.656345 0.1160
C(2) -0.126401]  0.035714 -3.539265 0.0025
C(3) -23405.17)  7259.099 -3.224253 0.0050
C4) 0.135682] 0.218831 0.620031 0.5435
C(5) 0.733551]  0.231027 3.175179 0.0055
C(6) 0.064545  0.025023 2.579410 0.0195
C(7) -0.004673]  0.019629 -0.238057 0.8147
C(8) 14570.48) 5129.413 2.840574 0.0113
C(9) 2863.826] 4368.358 0.655584 0.5209
C(10) -753.4629|  827.7223 -0.910285 0.3754
C(11) -2670.471]  713.9844 -3.740238 0.0016
C(12) -993.0610] 502.8727 -1.974776 0.0648
C(13) -1468.136] 476.9546 -3.078147 0.0068
C(14) 89291.33] 40769.11 2.190171 0.0427
C(15) 19678.11]  31879.25 0.617270 0.5452
C(16) 2242.078]  976.0689 2.297049 0.0346
R-squared 0.654114| Mean dependent var -196.9830
)Adjusted R-squared 0.348921| S.D. dependent var 1430.447
S.E. of regression 1154.220, Akaike info criterion 17.24664
Sum squared resid 22647807, Schwarz criterion 17.97222
Log likelihood -268.5696| Hannan-Quinn criter. 17.49078
F-statistic 2.143277) Durbin-Watson stat 2.296190
Prob(F-statistic) 0.066449

EViews 7 =alin dilsda 1 jhaall

Glales 5L o) Ll L Uadll rpsa datie zigal ali =305 (6) Ay Jsaall G

%1 s die dysia C(3)5 C(2) cwilsy ¢idls C(3) «C(2) «C(1) ol mymiai a50a

adl ol ) clyiadly aga) Jland dse g Ja) Al )5 ADle a5 i Lae %65

3l (el (GDP Jleay) Jad) milll) dlid) cilpiiall (o JaY1 Alsh s ADle aag

(EXR agmad) gyl Jilia gysall Copeall e oINF aizill (NT gilagll e 5266l e (M3

sl o g il o i) chaial il . agud) bl jb5e PIND ol il
Lt ) e Jyglall

Lgima HliaY Wald Test aly jlidl e adied ¢ gpaill JaV1 3 4l 2D oo U

saa e Jfue yie JS Gn JaV) Bpual A ADle aag Ja (ol GAlid) il EDllae
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clysiall 5l s oz gaill Ja¥) 5yl cilabeall JS dygina (o ST 20 Cun L Saolil) iially
Byuald A ADe dag 4l ol ualll Gadl 8wl el Hb5e o g il Al
PIND agl) jland alall yiigall 3 Jiaiall sl iiall ) Aliiall clpiiall e JaY)
Glalee 6 Jilie Clalra 10) ailabes e 4 sina 7 3gaill Alany) (ailadll e Laadls

e Julls %105 %5 %1 Ayl Dlsine o JB P-value dag culS 3 o(Lysina e
O Gadine Aliisd) il o LS gl Sland aladl sl 8 Ghaad ) ciil) ]
wtd Ml (%10 Lysinall s5ime o Jil culS =P(F-statistic) 0.0664 oY «ssina il L)
S 23l daia o saa hLE) sday i) i) b Alalal) sl il b gl
e %65.41 \ra it Aliisall @lysiall o 0.6541 (R-squared) yasill Jalea dad i
iy el zasaill o e Jay Lo aag cagad) Jland aledl jinall 8 Chaas ) AISH ol
= 00 Aad e panil) Jalae dad Alie o LS Ban i 500wy aleat s Gabs Basa
s i) Uadll mama zhsa ol S5 clgia D8 T %229.61 caly Al dilasy) (il
() e zasa e Ble
ol 7 dgaill) daua cfyladl 5.2.3

o3 Jiaiig oz dgaill daua o Shl )8l Chlaaly s clg) Joasiall il 8 A& saly3)
asa lidls Serial Correlation  Lulall Ll ASia e @3S jladl) 4 cl)lady)
sl Al Zigall e culS 1) Lo lasly <Heteroscedasticity cplall cild ane 4S5
N ol oxghall

Gruall lagall dih \gle A Al claalidy) aaly DAY Jey o ulus L) g
sda &y —Residuals dlnll- Alsdall aall 4000l adll o b)) agag & dldally cdgalall
Alse pe el Jalae 5 lsdal)l aall Gl gl o JaloyV) Jelae ded o Alad)
Al gl Lalal) cUaaY) 3 s Al 2 Lo s b s Lo tha o Jad s ieall
Clidy (sgiee die Slpdal) 2all aF selal 35 e Bye e ST Uasl i JDSE) (505 Adpkay
Breusch-Godfrey Serial Correlation LM Test jlaal Jle aslde¥) andgsal) adll e
pae A LAY 13 el (g Jia 3 lgede e dududl) Ll ) Al agay e cadSll
1) aanll Gy Jads s s Lol ) asag (8 Sidally daadl (a8l dilde ¢ Jududh L)) aag
%5 iysizall ssiwe pe Sl P-value 4o culs

LM Test jlaal =it @ (7) Jsaal)

Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.859198| Prob. F(3,14) 0.4850
Obs*R-squared 5.131060] Prob. Chi-Square(3) 0.1624

EViews 7 malin dilaha i juaall
P(Chi-Square) ded of Laadl ¢ua (LM Test jloal mitw (7) &) Jsaall zuas
Jin Jullys canal) dpmpp by S ¥ 4l ey Las 5 dysies ssise (e S| %16.24
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s sun 5L o3y Ll B s adia Y el B of e (ai S caaall A p
Alaa

Homoscedasticity ;ulall cili (aliily Ly Jag cplil) cild ane 5als 2y of WS
o Byaniag 558 e 7 3pall it (e Jand G cipdlall (g piaall Cilagyall Aipla ae g (o3
Gl ada dalis Llgle dlde¥) (Sa Yy daiie e chlidly ordsall Cilalea Ladl Ll
) e i Alfiadl) Ciiall o 5 g — sl el aall (s s s L ol
cpdal) Bpmpd HLBAL o681 Cua (plal) Gl aae S e iKW Breusch—-Pagan—-Godfrey
Jilie <Homoscedasticity cplall i ) golall <l axe Al agay a2 o gan
S 1Y) a2all i @ i .Heteroscedasticity L;T Colil) Gl aae Alhe dsag cAbnl) dpa )
%5 dgsimall ssiwa e ST P-value ded dag

.Heteroskedasticity Test il il axe Lidl a5 @ (8) Jaall

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.007543| Prob. F(18,14) 0.5026
Obs*R-squared 18.62350| Prob. Chi-Square(18) 0.4153
Scaled explained SS| 7.226833| Prob. Chi-Square(18) 0.9881

EViews 7 =alin dils i 1 jhaall

¢us Heteroskedasticity Test cplall <l axe lidl &5 (8) ad) Jsaall s

S ¥ Al iy s %5 Aysies ssiue ge ST %41.53 P(Chi-Square) dag o Laadu

Gl iy ud zisall 1 ol o et ) aad) dpmgh Jis Ml caanl) dujh b
gasalll daa e (gAY a sa0a 5)L3) 5285 (Homoscedasticity

WUail a3y (Normality Test) ¥ (J ekl )l iz 3gaill Bl culS 1Y) L lasl

G i) ) e s Ly g zisall il of Gl (a S pael) dpmd oo

Gsisa o S| Povalue dad dad cilSh) axell dpaj Jibi L Leph by Acise e g dsalll

%5 i .J.u.aj\
-Normality Test jlual mitisz(3) Ji)
8
Searies: Residudls
7 N Sanple 20054 2013C4
Choservations 33
6]
Mean -6.85e-12
5 — — Median 63.52174
NMexinmum 1935.312
4 E— Mninum -2234.881
Sd. Dev. 841.2752
3 Sewness 0.079624
Kurtosis 3.924467
24
Jarque-Bera  1.210000
1H H Rrobability 0.546074
0+ 1 T 1 i 1 i I i I i 1
2000 -1500 -1000 -500 o 500 1000 1500 2000
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EViews 7 zdin dlajia 1 jaadll
od ol gy Cun okl sl ) gl ) g (3) ) JSa) g
canl) dpm i by (S Y Al ny Lae %5 Lsiee g5 0 ,SI %54.6 P(Jarque-Bera)
4 Cseye el 13 Ll by Aege zisall (Flo o) o ali ) ponll daad Jis
z3sall daia o okl
Jlaals Serial Correlation Ll Ll )¥) ASie e cad€ll jladl o) L Jallg

el A dgaill Bl cnl€ 1Y) L ladls (Heteroscedasticity cnlill culd anxe AlSha g
U5 (Saps memm zasaill o Jsf Ulany Lo 130 ez dpaill dnm pedy JSs Al Ciela anhall
PR
dalal)

by Gsw ol o A dala@y) chusiall Gam A Jidas ) Al sda i
Error (aall mossi zisei o alaieVl @lldy il by dasind DA e ALl
Gl paiall e B Auyal paal) Al z3lall e 23 53l (Correction Model (ECM)
cAlsd) o Bl agmg Alla 8 s eIl Caal Culpie gz dsatll 13 adiyg AN dpalaidY)
Jiay sM5PINDgasnud) agusl (3sm Jlansd iise elal e cihind) w38 i Ll & Caa
el e syl DA Gllyg Lagal) b aladl Sagall el 3 Jiad Auhall o3gd sl il
Ala¥) adl bl b Al il clicy 2013 ge gl gl s 2005 JsY)
Mice INF szl (NT gilagh e 525 e (M3 il (mjall diplall el GDP
sl 0ol Jilie gyol) Cipm sy el (LS (Sl) gand Agmal) 240 Hlal) Ll 81
.EXR

Jeill laa) (Unit Root Test saadl jia jladl) chladl sae chaly duhall culd
Jalill magar P e Jishally uail) adl e Al sl (Cointegration Test o il
«Serial Correlation L.l Lals)¥) Al e i€l laa) (Uil momal 7 3sais @il
D sl Al cilS 1Y L lisly (Heteroscedasticity cplall il axe 1S5 a5 lodlg
Aguldl) 3l Gads Jag il aiylas saa5 oz sl z3gaill Tadla (e ST o agdal) a5l

(gsine Ll L) IS Aadiae U] clysiall Gl cgalall Jadl) z3saill b il i
Tl die L ciadine TS ALY Criall Cusin sasaadl o) (e e ol UL
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JalSs JalSia (gagmad) W Bsnsd) agusl el piige of el jitiall Jalsall laa) mibs cadl
Dy Bl e cadmill gail) agelle JeaY) Jaall bl sl i) g o i
oo DES i Y \gls ccburiall G Ja) Ak 403150 ADle agms Aagill oda i LS il
Lale Jeaniiall il e 38 Lo shy ¢lealidiie Solu el Sy cyshall saall (8 (anall Lgucan,
e Ll iy sal) o sasgll jda L) Bulad aa cadaiall jlasiy) Jidat

3gaa lalee 3l cilS Cua (ladll mai Z30a0 DA o il i ) Jeail) &
O daY) dlsh ()5 A asms ey lae %55 %1 s die Ayginas ol Uadl) o
Usiadd) Clyiall o JaY) Alysh L ADle 2o g adl ol Aliid) Cyially aead) laad b5
Jushll sadl e 5l Lol Akl eyl il Laga) Slaad jise ol ) )
Wald )y jlas) e alae¥) & uaill Ja¥) 8 Gl D e Wl uidl e
el lalaall JS dpsina o U 5 Can i) il CDlalae A5 Loy Test
) b g Slad Ene e opaea Ll Alsd) Gl i Uil oz dsall JaY)
<l sl ) dbdd) ) cbsidl ge JaY) syal G Ale aag 4l gl o uadl
PIND agu) e alall jiinall 3 Jiciall

6 dlie Glales 10) zisalll Cilabra o] dygina zisaill Ailany) ailadll il
) Sl Al pdsd) G Goan Al bl el adtia Jlls (st s Gl
Clyl) il e mloai gd Jally gsine Ll Ll OIS Aadae i) clpidl o LS
22 zhsall daa e sam bl sdag i) il b Alalal)

%65.41 e s Aliisdl chiidl G 0.6541 (R-squared) yasill Jalea dad 5l
Dl asall o o Jy le 138y cagal) lan alall sl 8 Giaas ) A0S0 sl e
dai g yaail) Jalae dad A3lie O LS Ban e 3)die atialy alaad s i By alal
e Ji ) %229.61 waly ANl (Durbin-Watson statistic)  dbbasy) ¢suils = G0
.Spurious &l e zisal e Hle il Uadll maan 2350 ol X5

Jidtiy oz dsaill daia o 2SHl (o)Al chlaaly alall 2 Ll Joasial) il 8 4 303
& <us (Serial Correlation Lulall Llsy) i e i€l il 8 @hlaay) o
;a9 e adSll «Breusch—Godfrey Serial Correlation LM Test jlaal e aldieV)
LUyl Al dpas Saay ¥ zdsall of ) Jeagl) 2y Llgate e ) JalsyY) A5
Gl Gl s AlSSe asa Jlidly zdsadl daa e pld) ey o ludall
o sl i)y Breusch-Pagan-Godfrey laal e slae¥l (Heteroscedasticity
zasall daia o gAY & saaa 5L o2ag (Homoscedasticity cplall il Sudy z 3l
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zasall sy o ) Juagill &3 Y o adall il i dgaill g cul€ 1Y Lo lal S,
el dana o ASHl 4 Csege el 138 clanla baysi Aese

Gl are AEe agay Hlodls o lubual) Llgyl A ge Gl ahlial ol dadls
daia aeny IS dplay Cela anlall ol o zhgall e cul€ 1Y) Lo lasls ool
chaiall o Jall Kay Malliy canilis Jof Sy pramia gz asail) O Joii Ulaay Lo 138y oz 3saill
S sl 2l ey Al Sasd)l e s il L o SA daL) 3N Al
Slaa¥) ol zl) e JS e dplag) 30D caga! lend alall igall Jagy Cim L gased)
pladl bl a8l Diae adiailly 3861 jes pe dpSe Ao pall jruy gl Gl
Die¥) o abeiunsmad) aeul) Gon (3 I GLY) el Ol 4oy L Adwd) dds)
Alai®yY) Gfyaaiall oda 4 Gt Al Gyl Jea 33050 il slaall
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