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Abstract:

According to Keynesian theory, the definition of economy is limited to two
economic situations. The first one refers to the Inflationary Situation named as
Inflationary Gap, whereas the second one refers to the Deflationary Gap, The state
interferes to treat these economic situations through several political strategies, which
go well with the economic situation of the country. The inflationary gap in Algeria, as
one of the most important obstacle in the development of the country, has deferent
and several causes. Its influence has varied because of the lack of different standards
in economy, especially under the control of a central planned economy. So, the
application of market economy is necessary and obligatory, especially under the
crises that Algeria experienced since 1986. These crises pushed the state to pursue
several reforms that aimed at returning to economy its prestige and realize moderate
growth rates
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