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Oil price volatility and export diversification in Algeria
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: Abstract: This research paper aims to try disclosing the relationship between oil price volatility and :
: export diversification in Algeria for the period from 1995 to 2018 using a non-linear i
i Autoregressive Distributed Lag (NARDL) model, which is becoming increasingly important to :
i capture asymmetrical effects of many economic variables because of the volatility could be :
i positive or negative. The results showed that there is an asymmetric relationship between oil price i
¢ volatility and export diversification in the short and long run, Our study also concluded that the
i focus on the oil sector has impeded the process of diversification in Algeria as high volatility :
i reduce export divercification while her Low raises the performance of diversification. ’
i Keywords: export diversification ; oil price volatility ; Algeria ; NARDL model.
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p-value Stat Sk
0.1231 13.98 Portmanteau test
0.3212 0.9842 : Breusch/Pagan heteroskedasticity
0.0805 4.128 Ramsey RESET test
0.8099 0.4216 Jarque—Bera test
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Source : Lebdioui, A. A., “Economic Diversification and Development in Resource-dependent Economies: Lessons
from Chile and Malaysia”, Doctoral dissertation, University of Cambridge, 2020, p.29.
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