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The effectiveness of fiscal policy instruments on Algeria's industrial sector

A standard case study of Algeria using the VAR self-regression beam model for
the period (1990-2017)
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Abstract: The study aims to highlight the effectiveness of the financial policy in supporting the industrial sector as
i one of the productive sectors outside of hydrocarbons, as the study intended to model and analyze the effect of financial :
¢ policy indicators and to know the extent of their contribution in supporting and stimulating the industrial sector in Algeria
i during the period (1990-2017), using the VAR self-regression beam model, the results showed that the fiscal policy in i
¢ Algeria through the government spending and taxation tools is effective in supporting the industrial sector and
i contributing to creating industrial added value, but the size of this activity is not at the required level, as this effectiveness
i was somewhat small and was based on a tool without Other. H
i Keywords: Value added for industry, government spending, taxes, VAR

i Jel Classification Codes : R20, 014, C53, 025.
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Variance Decomposition of Var:
Period SE. WA TAX G

1 3.31E+10 100.0000 0.000000  0.000000
(0.00000)  (0.00000)  (0.00000)
2 4.837E+10 95.50108 4387229 0111687
(7.10173)  (5.67820)  (2.24335)
3 6.24E+10 58.94070 1075124  0.308056
(13.9767)  (11.1335)  (5.52351)
4 7.52E+10 82 49570 16.96045  0.543850
(19.2701)  (15.0393)  (9.18923)
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g 1.28E+11 62 27005 3580472  1.925228
(27.2397)  (20.9235)  (21.9181)
10 1.37E+11 59.97903 3778764 2.233330
(27.3630)  (21.1288)  (23.4476)
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