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Abstract:

The paper explores the linkages between political risk and foreign direct
investment inflows. In developing countries along the period 1984 to 2003, we identify
those indicators that matter most for the activities of multinational corporations. Overall,
12 different indicators for political risk are employed in the analysis. The results show that
government stability, the absence of internal conflict and ethnic tensions, basic
democratic rights and ensuring law and order are highly significant determinants of
foreign investment inflows.

Key Words: Political Risk, FDI, Multinational Corporations.

(dadda

Jo¥l alall 8 cadsny Aplidl Joud! JI Laduss lpetuly 2win¥) clletiad] gai o
B iniy Mol Lageia disogs i yad Sy sddly cslaad] gHladiea¥l 7 Lll Ao sk e
clls by A ladleadl dlenll 448 @15 o)) Lagmall 25s8A1 Bg,lally ¢ Loodl Loza )
WSy e Jlly Aolaid) cle gy ddl zlas oyd e Lyl of Ll 89 lally ¢ LagYl
uelaazVly 2olaid¥l Al Cg)lally slagdl Ledd (29 Lelalzly olleii]
1Y) sledaially 2ogilall ¢ Log¥l el LS

227.



2014 spamgs ostalull muell alalys Klag

Lole a,hall [blell juad Ja 2 adedl 28,001 sda § a9 lall 3N o)
o § ) L ke Loy 2in¥) ShLdiadl dag § litle dols duwlead! Jbolallg
o Jls¥l Gegdy walads (e Jbolall sl 5589 goine AL dzsr 4ld daludl lulyll
e clulad w8l Jobiis ¥ il gy ! sda (o dsgs Joles Lo Iday Joull
o M ddeg pamandl i e 8glasell (g9run Al | Blows Lels Auia¥) culladlud o>
Lle> 1385 Byslially eaeld bl pany oo peiladl Blesd 8IS Sliles 3929 (30
die Loz bl wilgally jetladl JUI (Wl digmes Lo Gloss cApzally 4,801 2SI 355
Jolki s ol yuolie S J) sia Lzl |te Liased g sl Iia Asdlal .l e Log
Slefiadl Gl Sloame Ghd G LT Al qiedl bl ageie Jo¥l se=ll @
6 ALl ¥ Ll e Baladl Jblell SUT ) 3ylans 1usly ,aldl gusdl
3l

ALl ¥ LTl pgeda Yol

Lol puoliall G o0 90 * ;LD (glogll s SLatucdl of ;aLAl (qua¥l HLadladl &)
o9 @ Osdlim (nolaidyl (o Sally QLS clar Aea¥l sda wlaidyl A 3
@ AL ¥l Ll Jold pgein sy Guds Go9 o Sume pgdey iyl
prie dl @bl Loy almslin] adlaal Ol iyl J) Ll ooyl
Al ¥ Lty

Sl oY letial iiyas-l

ddms byad ol eEolee e poliazd¥l oSGl cialy Gl cllia
ALl azs 2Ll Sl o G anll 3 liSy aldl el Hlatiadll

Slediadl um oy Aandl) (gotun e Ui ok AL Ll i ya G
dis" bl § " 4K, of (Hirgonnier Bernard ) (qiszma sby die” Joudl "4asls il

b wogey (Pestanne) olawls Jie Q.J.i-T SLie o Lo (kindleberger ) > JosS
M a Ll Hlediwd)" dewd (Maurice Bye)

Lolazeialy Le g ASY mllasall ¥ ¢ Ll (i) Lediaofly LILe dipand Jundsg
Lolsl caladdl aa L ,Siiwy (Adaudl cliedly colalaill Jud ope Loyl Jeaius sa9
JEIRUIC Y

4l (Raymond Bartriel) JLyil (say s S iLdl qin¥l HLadlud| Ciga)
(&3 Aunge 3w Jlo sladin] dealus gay guad! AL Hladial Ladgad

.228.



igglamll slalysll sona sl kraly
0985 il Aucwge glaslal of 8a3Y) Jle oy o0 801 of bl @ 8,8 cLadly ey
gt Ay 9o ;LU ¥l HLetLudl goiun adiliy culal 6,2 Aa8) Luial 2o
slid) aie Aslandl Al § Aol o1 dl Aoo (e Jlsal u9hy9 Ldedzll 5ylsll
™ Al

Adond) Bpolard¥l clalaill gy Blasl 36 Y, ald) quedl Sl cay Hlad of LS
lia @ cled yatlad) Zusll 2dlyng 48U Lo rmlad nulidn @ I Ll ¥ Jodl
Aalaie i yaig (FMI) Joudl il Govine i yai Oamolal ona ad ) Ll o0f (,Say LY
Jemad e Joo B B (0 228 Leloain LIaiOCDE 4palnid Y| daidlly (yglal)
OoSall pamy caslad I sls) calegdall gl @ ald) ¥l Ll cilasas
Onabaisyl

G b obaid] § el jeiluall A4l as 4l ald] e lalul Cyag
Sl o8 Jodl uaidl Baviue daisg sl Hlaeld Ladgg 45T slatdl § plis § 95dn
iy aoladl gus) ae (Jo¥l Ash AMe ol oy yetiadl usl (s Lowie |idile
Lozl sda o555y Lpd lgadl sue (g g orddl Jlo (ol @l o AST of %10 2
%6 95adl U3 85ls) e 3gailly wlall cpe Usgle 1hud yadiudl ellacy 3,318

@il Sl o el aad LoleadYl Aadlly ogladdl Aelaie Ll
Bsd ol JW (nly Jlaz) oo (%10) e Ja5 ¥ o yedlaldl cllas de golazy" 2 aldl
T ggatll

Al 99 Jotll Ll (e go5 4l L ALL gua¥l HLetiudl SUSigYl Chyay LS
oo SIL Al 4655 O e ooy 295 @ 5 95d D) of Zealued s Lo 2o 3 ouda poda
B 58T 51 (%10) Al guatll 35l of ]

Oty 4l 6,31 JISAY (o spd (e AW laduadl JIKAT e JSad! 1 seeig
Wrany LizgleiSsy ¥l US4 @ Lails 48l pavas JS4 § baad ] JUI Gy s
il o (AL Sl Al 3 5 9,adl Bla] @ yetlud] ASHLin (e Snd cbleag
maie Jay JWly letiad) 5oyl 2alall anSle dl> § paaially 850531 e Al
R NES

(International Law Association) Jsul (ygilall sleesl LSCa a1 &l (a5 o
s pedladl Wl e Jlsa¥l ughy SlS s " slatie (qup¥) Sl L jiae Lo yad
1 ilen ealass pay dudtudl ALl

.229.



2014 spamgs ostalull muell alalys Klag

L) ¥ L) Clymes 1,8 &zall loazll sl

dl saldl g Ll ads delge e &amdl cluhudl qlaas oS, ual
Siaie Ldliaa (e Aapall Ugdl L axexs &) Loasdall LIGLL Lalezal cdsl s o5l
Aleadl Slahudl conizgl LS daudy )l Dlaadl Logudd L)) Jalgey calidl olsll 3,899
@iz Ll duzsd 51,8 e By35ll ol G518 gl c¥laisly o) @ ducal
plall @ ads Zale Aaimy ol Jod! ) Leaduss lpatly culylodladl goi oF A& 4Ll
IS Mol Lo diimgy di yad Sy illy wilaadl (g )ladiaddl &Ll Laidla s e Jo¥!
sla¥l Cagylall sda Jodd tuo daylsgiy JUI uly 3305 olasl (38,5501 cgylally 5 Liag¥l
e 055 o cem @ Ay cledaull dleldy 5:lSy Wslatily (Al
el el clhletindl auzddy ooz wliog

o laxd¥ elau=lll .

AL qia¥ Lt 158 ailo dule daiay J5ae el Lolatd¥l clousll sl
Gletladl & 9,4l s e Ao 28l ilyz o LI W i) g dllgal Gugd) duzgtd
9o cuals (&1 &poliazd¥| clonzll eal oy @i s Lasdy cAapall Joudl goiun e
Ll ¥ Ll al) Ll el § ola

tyeidl c¥ Loz ly Byl @1, 1

Sledleadl dizgi 18 e 8,350 ALl Jaloadl (po gt c¥lailg Ggund] x> dny
cre9 « bl sl 3805 135 ) (352 pBaill of Jlll Goaedl pm 188 L) (g2l
Gl Bl e 5,80l el lawgie Adall Goadd) px> olid) Assdiadl Luplall
S elall Lol cglaedl cllall 1y ige aylie) (S Jo¥1 elialle o Sdl suey < Jlazy!
Al e¥leas Jlly eadd Glall posell | S50 dayd

olsiaS @l g Jurs O Lsd byl A8Me ellia of Lulaadl Sluslyudl oy wal
cHuall sda g las)| ol e« aldl @;;.‘z’\ Dlediad (g Lapall Uoudl G g La
L Shlalad! e w3l g sl slaid¥! § Gueilly puadl (oyd ¢l ax
P oeuallsia § sei IS pe e g G Bugal clie Il g LY

8 ya e 4SS Lolodl cluwlew 2.1

Sledleddly alall e 138l 04985 a1l aieds dAxsnly aliatdl duliw 3929 0
cctlpall AU Buad) Al lgw el Caliis (3 U5 (980 Ll quadl
3 Lblas oles G 2asSalls &l . onalally Jaddl bogydy Galidl slaan¥l o il

.230.




igglamll slalysll sona sl kraly
Lelabew @ aaally lpdally 5lies @) clegSadl (o Jiadl (p Axislg Spa1ue bogyd
Lslazdy!

G dblid 4 ujley gl golaud¥l lag=lly FLL) 2,00 g jeiiludl Bud
Jedl! & OLadlaadll ¥ 1ing (8asMs HLetludl Aubeat dasludl cliloall 28,0 LT Gaoy
Male day &lazll cile oSl Alimng «Liw cpanns J) Juas 08 J2¥1 Alghs ddac dnlt))
clalead! e anlilly ¥l o ALl que¥l Ll $505 pedd § Leslad
sy 3 055 seiludl Jam Lo 1day Ledlasme e 35 aoall 2aLudl 25LazsY|
Barkl LAYl e aularall ClegSoall anly oo ddgis Al 3 Byatae séy Llsdie
Powlsally Lole

3 e amdd Onlsdy Axsdly closlas 3529 pus Ol8 Lasogsll Jlze @ Mot
099 ilsdee ISy olsall st O LS LLadll lia 3 Jss ol (e pamomy potludl Jazs
Holall 3 23l dd) se2g o LS (golaid¥ alladl ya1ul aue e |idse oy 5w
etz e 1580 aay 2

Lyl =l il 3.1

dl red @) audadl Boaaze ols il Lewleol louea Jlea¥l el bl pamy
lia 35 danall Joull Glaul oo Lpmas 8oL of Bzl Gloudl) I SLaidl ol goidl 3udms
ol Sl ll o S0 iz Leidle 1555 S e il o @1 Joodl o s LY
Bl A ylall o cll3 LS AL pe cleasd! 3 Jead @1 ells 2ols (AuiaYl
WLAYL (ol s 3 L 2o ls £ 9,8 2al8) D> (30 035 Aapaall Joul) 3lgsel J) Leapuat]
AL bl § Jead @) lacsl] delug Jea¥! el mUl o> o8 ol clls )
el alolaidl Guazs e sl

Bl ezx> On Lzge bl Wde i o Lapdatll Slahudl (any ey daly
Eu o paldld @.1_?3\ Olediludl (g asllallPapamastassion 9 Pearceye fléj}’l_g S

J »aldl @.1_?3\ sleiiwdiCunninghamk ¢ Greandulys clli€y o S dwlysy izl

Bl e g bl 28Me Sl o0 S ¥ Bamall Sl¥ell § oo IS dwlyog Lilla
Ml @.1_?3\ slediuly Dunning JLex! ==Ll

Lozl @ awhudl 39 " saldl qua¥) HLedind) 3805 Sloamas Joo> 1998 Liw

lia cda 3 8,8 Lueal Jlea! x| mldd o s 2uals 290 42 3 (UNCTAD 5liSS¥I"

3 day cinBlis @F ¢ 19854 Laliadl sl lia deal il a8y ™ clladind] (1o goull

.231.



2014 sypmgsm onsalall maell alalys Klag
Sl il Hletind! 3dant Soamll 3¥1" L Jalgal) Audd) dea¥) Bol3) Axl
@izl Hledled] Slouzl diwlys e dazely (Torris i ys3 " Ll Juoss Aol i
ez e AV Jlaa bl bl e 1980-19585,iall M5 (IS yaly LiragdsST Ll
385y Jlea¥l =l mldl cn Buzge 38e 3529 ) ¥ & diass > (Bl
20l qin¥! i)

Syl jau 4.1

293y Jelaw Audzdl Bonare lladl of aadaddl cluhudl amy coesgl LS
wa Jodl I G @l il sda o ) ot s cbpall jlawl @llas po s
sda comiagl LS apall Joudl § eieias p890 bodie ol (Aleall 3ayd 3 (audss g
Gyl Hlaad adaradl @ladsdl Glewsd § dal 2wl @i, sl of J) alalull
Az ) 3 A e Sl ) 9055 Aall Hlad wldas o ALl cslasaadl aga
2okl Loy @ Al 6,591 il 2ylae Zapall Joudl @ 2 letiadl wilgal] Al
L 393 83le] of

o @b blsl 3929 Jl Juoss (uaiS Caves Lal,>l 1996 L )51 dwhys @9
L lal) oldaall o LS IS el ) qua¥) Hledleadl 35059 Lasdodly @l puall Joas
oo dams aldadl sda e o dus clasiadl FLL (e gl 8l LY Bpall Hland
Byl peiiak] Cdyay a8 LS o slatieadll Wy 2uolaid¥ goazdl lulys Jas eall
ke seiluell pllalis Yo Aadgis pe Asaly

reduadl Juas 5.1

A Wy LY ey anadll bl e lrdle Lol csadl c¥ual o
a0 Byl e Bl dpnal J53 B LYl IS5 e L5 LS (I ol 30 e
ol @ piadl c¥ias glas dxd Gewddl iy LU am LS Al Badaie
d) b ¥l eilall 05Ss Lia ooy @bt FLl slud ) ALaYL (Aagall
0955 I3 S 13]5 (Ligiw 3% 3alms Lo wiatl] Alall c¥uall dimdiy < gyase lyital
s9dey piarll o I3 e capaiy (¥l of dubgll lledivdl lgw Jasll dalaie
Shletladl (e 0 95dksg «J2dl Bymad da ¥l | (g peiladl daty o> o gsletild] Laill
J81 | el Jume pagass oo caSes @1 AW IS ol Jos of I addy J2¥1 Aisls
bl i) Sl Gl @ W gmle rles cdds> 08 19845le i 20 % (4

.232.



igglamll slalysll sona sl kraly

alalall 0l 22155 6. 1

palard¥l Luwiell HluYl bladl IS cal gu oo delall ol 241G s
Blowel calizea 3 Loyl puland Jol oo @leadl AalS5 (aasd Suale ducdll awd Il
& @l (Sl Allall 3loadll @lane a3 @I AN Audlill ag)ls o) LEdholas
Jan e 29l (2,88 Adlall Bleudl Caliza § @losSadl Jid (o Aalall ol B
3Ts aly o Wleall labslan @I il ool § Iles! ) @350 of 6la o Wleall
b Aaamill Headl Cos ) Lol oldeadl JGn) alel Lawly Jlall zuwdy Les
Lyl clblalll pan) dess of Ll ASea 39a> o1 ] adlea¥! £ ¥l Al (aylas
o o JUeS 2aldl Joull § adlsll (amy ) lane of auazeall of ogoetdl ilihony Zalasl
sda 3 alelall ol 2aIG (slasl Jolay Sl aldl que¥l Ll (o geill 1da
aad 2,81 Joudl Gang Ll 3pd gtz 93 Glswed 0f Adladl Blosdl oo GbLL
G Ayl Joazdl § aleladl Sl o ST ALl qua¥l Hlatiadl Agas adlge
priat) Adlea) LAl (aasnl Lo s U3y Budae peg Aapun Lz slsiSs (sFuiud
Paloladl ol 26lG (alassl e B (Lpleiie

Aol Lwlwl 4 7.1

oo aall gl SLATa! L3 e LS Ll 6 Aalad) ) 2ais 99 Al O
daosall Jadl olSdg 8elasIL Biatll oL o SN clolis) cilonsdl sda Jeddy oy ol
LSl el @lidy sugustl clSldly whlall (piledl (@l (lus Lagasas
e ss O ol nder 3 Lola |hgs Aaull aliy 5ladls aaull Caulil bglasg 48Uy
Acys sgw O Az (b Adodl wlaslslly ulall ae L3l 8505 of wloasdl sla
el o8 3T Az ey Audlill e bl Byudy 7 LYl A IS G S Lol
& aradl sedl o a3 (S Jlletll e gaall liag Azl dcal 4y lus alSe
ALl il Al 2 dl § sletiad] listun gy sl 3pad Sl el mldl
Ol (lall 8 Aladl 3l § Lyt Jloa¥) el bl (e 4% Jls> et Lol
& solxny o> 8%() 6% (o Lo I3 3 pediud aas,dl elo¥1 13 Ll 38 lobiassl
el el L o8 ¢y et gl cledllazal cipldal aaly . oLo¥l (any §10 % olsls
Lladl sda gu ey @Il Slolazsl e taall § Sl 2y § canall bolas o loue
Bl g Lt 3ound daall seuall AST oo Ol sl Bl A0l Jaoes

.233.



2014 spamgs ontalull nuell alalys Klag
Byl Gblll 845 8.1
Ca Eilagy ]l A slolradl e ) g ey 03 die® 8, 3lolil 5,85 s
Loglased Aeas, I 5ST 3 plas ol U (3 lad) Bdgull 8ylanll e Glolill o.ia oy
el s Balelg & 39 (3Ll Aaldly (radl (gt i il ) g (Adgad) 8Ll
558l Aalaing « 1704ple cdiil G)lb Jux & 8yl dalaill ALY qal (a9 (Bylall
s> cuals (g Bymel Blalikl sia cllall Joo plane (3 oy iil idgll 3 (pag « 1819ale
sda adll Gladll Ly yshais Lo lobazdl aid &) Joudl wlslaidl Age § LS
OSas Byl Bblial) patie i pad Janine o dll) qin¥) et il (38,51 b Ll
Lyl ladslie asl e Il 3 iy ol (o)l (e 6 52 "Ll (e™ Byl BLlill iyl
paiy Aoull el Bl e alieg sl supamt @iy <Lpe yally of sl ol 241
Zrguld dlalS Baliad) s (3 diine duols (ulsal (I 3
Aagdaiilly Angslall wlauz=ll 2
sl @;;.‘z’\ sleiilud] # UL Tl Sliuss Ladaially Angilall culoasll axai
ool sliy @ agall Wl 5yu8 e daiay loazll e goill lday daall Joudl @
@2 yatluall liles Jony s Aol cila 4l ae 3319l 1, audly Slies Augils
N>y Aapall 2ol 5505 gure e ISy (LS (apany of oSes @1 HUasHl Caltia e
o5 oSass Asin¥l Slatladl s 2191 lela¥l daaass J] 20l 15Y) 32
Al bladl pe Slaazll (e goill lia
il ¥ Hladledll odaiiy A i ) 48s5.1.2
Jalgall oo il quo¥l Hlatled) A ddl @Sy (alaisy (43 Hlal 3529 O
@Skl GLSI Jiay il U1 ¥ A clladlad sda clalesl e 85500 2l
Lalaing LSl (ilsd 3 Jaally Aadd¥l 8K a5l Cus ¢ goliatd¥l LLaW dagl W8I
(g3Laz¥l Loladll GB1,LY alslall Geas! (yasny Anaill wlaay Loy Ao dd¥l oda sl
sazs b Bole cJalge Bue cddlasl gyl J] Ugs oo sLetladl ila 43 alass
iJalsall sia eal (g ca il 2elio 3 ells of Aol sl § & ,idl by
o gia¥l plhall Aagall Joull zlas! e Jio suslud) Lslazd¥l ag)lall-
enpdall lgell Laz > (gag Lz glgisall
ldddd Lz Lg dyibo ol Alaladl w1895 (gt
il asladl clenl dilaiwl ey el Goud! qz>-

.234.



igglamll slalysll sona sl kraly

Choplall S el ) by el b pouan) iuasllly 29 2l 5,0all-
Bygyadly paSass 1 2alazs¥l bl sums Lo Bale &l 2ol § 5uslud! Bl
la a2l ells 3 Lo §yadl sbiun Lo e

Wb Allag A i Aalasl 4845 .2.2

plasial aedys clliSy (g mall alladdl jushas deal J] Joudl colzs oyl
Coamilly Jeiddl Lhad, W 3lesdl Loy clliSs e yall j8lgxlly clslacy]
W padl 38lexdl 3¥ are b Leds cablo¥ly A aall HaleSIl diaisy (2 oleusl
Aty

Glelacyl alaseinl AliSy g pall allaidl 799wy (g mall plaidl Zg400-
Lgamedl Jalsall o Balazd¥! Ll balas 3 20Lazd¥l mlsledl Llas g 2yl
el e e i

aladl slslly Adlawl Il aludl e 8BS coudy elldg (ASyaml 2a patll (nds-
ageosll oy 83597 all AL Joua ALl slac¥l o 38lll el zyuss Cigomy (Alaiunglly
L) il orld Las Aalies sy S yecdl il

S8 o Aaslal) clrndl jushaay agas G| @l il audsy «gushally gl mia-
b e sy sl gl 7L die @il JK4 3 bl sda slajisl @ Buds cilxiie
(4 30% O Lo zolisy yeolailly ol mia 3 Aiailly ¢y potluceld Juilue] Leantas g1 il
cwld LS Bzl clxtiall 66 % (o9 Aaslall cilmiiel] Auddly slatlly de Jl 351G
O Ll (o @1 sushatlly ol Aladst igat! sishally domddl e pagiasery uilid
Lol il pae> g lany) 3 pal Lo g2 umylidl 3ludl § 2udlill e cile g, 4l 5,03
2003 5Le 9593 3o 390 ) Juasd luilid 8 uglazlly umdl Jigat!

Buguz ailly 3l a9a5 G| S AU BS Aadi e epudS (ol iyl gl -
Aaslall L] § pustlly Busds bladial sLad] e o polladl azmda bs gag

Aaagilly Baiiall Sile gytiall nls Zapny mill sds auds chLaladl Sigdle-
w2l sda e aile gy dll hass Ky )Mie calsge 250 e Led crlaladl sae Jay &1 (29
Byuall cliS cllias o)fg Aem iyl clallall Qs Upe @ legyadl sda (1655 R
et balast b mill odd gouad 39a> ad9 (£l O de Al )y Gudixs e
Pedaall ol § dagu,ll

.235.



2014 spamgm wanlall el alalis il

Euzm bpiall cile g, il s (e o131 sue Lud il sds puds «uawlall mie-
¢ 93ad) @ ke AL culeladl soaT Jlaz] (o dinrs 2w mill sda 3ol ¥

& Bl e Lepud s e ile gyl saclud mill sds puds Al e
0955 of Ll bojtdas atusdl claanll alasial de Lawmdd P oo Jiglall Jo¥
e il q> cadgng (Juatadl § LY G e 5500 qeall e 2ol 25,501
tloLad Led opley (@I dalasll £gi9 ¢ 9,adl Ao

Sbbdl Jl Lelziie Gusud (e Jaddl e e Bpivall e g,ad) diaes < Jail mia-
‘dalizll

el Loy 28U Jlme § Joad @) clegyid) ) qendl i ausy (28l oo
tlaylawd Gaasedslill 28lall 5ylge 3oL e

LLail 4l § iy o odlud) pes aliss slawly of blree gl ¥l adgs-
parall A el Las Led Hltledd) daad] Gl pany § Liles @bl pexie 3 b o
A larayl

Sl A8l Bsa> Ll gild Hlb) 4895 3.2

LS gm0 (ol 3lazs (29« Sall JWI wly (10 Loga Luate 3,1 48U K4S
Llaxl 34 Sall 48U 3o 2oles Laal (0STy 0,839 dely] 7l Olud¥ly Juay UL
Of 4ud i Lasg o e BBISLI 3 goliaud¥) 3lly g1yl cmlial gouall 3l (e
Sletiedl adag Agabogll 3ylell Bl () wiiug gl alazad! golazd¥l gl Geazil
el alazd¥ § zleus¥ly il JUI sy Sy Lo deaSill canlsgiy « ;L) qund]
Lole LAl o831 o plad ¥l 55l 3 ,Sall 4SIL Boi> pocan Guibad Baoad (o ¥
An y 45 By pdes § A Sall ASU Bod> Bles Jiamiy o Bpoldl claadl Hlasels
(2| ladladlg Bylxil] Al g0

A5G 4L 39d> o yad 13,2

4 ,Sall Sl dllall Aadaill uiwls 380a5Y Ladg (4 ,Sall LU God> dyal
@lally Qo8 Jeall Boa> oo 2,Sall SUL Aall Goaxdl plol 288" Lol ) gulsf
LSl 48U g lasl Jadidy cueliuall Silopasatlly 4, dull clelagilly WIPO (oulel 451y
digiadl Mz wdlly uliall ¢1aly ccalsll 3ga> (iled Lpamiy cdualally dua¥l claiall
Lpeoiy cAaalall SLLAISYly clel sy 3yoll Badsddl cwilsd Lpazmis «(£13¥1 Eadl
Sldlally cdebuall A8 (lsd Lpaxsy cduclivall cualiatlly (g AN Slely (nilsd

.236.



igglamll slalysll sona sl kraly
sobas Llasg B sleall ledall (ilsd Lpazmiy < sletdl s Loy cilonsell cledle g 4 yLoeall
Mo gy adl e Audldl ws Llasl sy o Jguad!

A ,Sall S 3gd> Asles Lilie 2.3.2

AU Goi> Lle> ol ddy @lai Llie (e Bolaedl dagall Joudl adaiud
A ¥ § el (2Kl

Yy oy slogll g ¥l Llesg au -

el Boaate Al olsg ;aldl que¥l Hledlad| e puxdd-

izl Bodaie S, AN (i)l (e yighailly igme ] e BLasY aumdd-

dapall Joudl 3 Lasb 539 Azl Bosaie Sl adl Byls (e Aaanll Jas pumdd-

(ool alatllgl il e ellad | Gles-

:@;.;-‘z’\ Hleile¥ By cliva cLid) 4.2

Ll Lgan (0955 AungS> Slinag Byl s Ladly Aale dapny 2apall Joull asas
Slegyde @y Gisud e had Al Shldladl dizgiy eidaiy ladass (o
Sl sl Al Slasgll (any 0585 LS ozl Ja Il 3 Baadly i yanlly jladind]
LelaxaVlg Aalatll ol paslly Laaddl Sildlateg aslens (I L ogiSGll £459 (goituns Hlasly
Gsima sl e Jogadl Sl (9So Joadl pany @ 4l I Lia B,LaY sumsy gl
Jie @5 <aindl cblotladl) adoudl 2l s Sldiuwe 4edle Gday degiy Lz 519l
Lol @yl yall SLasl § 63 ¥) AuasSrll B3l (aany 3S)HLie pa¥l p3liy U8 Y Lxll o
LW Kol Jos any @ 4 Jseall sl e clldg Llizmady cLizsloaSll Hlasly
Laneg 19,091 ales¥l

19 ASIY 9 Al gl slaiel 5.2

Sletiad! lbaizwl 3 G S mo Al walad (o salazudl 2wl Jould Sa
g Jiluy cusledll da muly o Ao Audlin 42lss Ly Lols L aldl qundl
09z L Bale (Slly Ligllall Slaglally Slledl @ d 18919 ozl ¢y il ) ] Jgsmsl]
il Sligag Sluasl col (e (Ked pdsn 3529 moly lple Jsaxdl § srio
L by &1 ALl wbladly Sloglalls 8ydlie peiiadl dog s Lglle [pal Hleiiud)
s Jlie ol Jom

e At Jolis Julms-

33y 3l hlaiewd| cilalzsl-

.237.



2014 spamgs ostalull muell alalys Klag

) epdeadl Jaae ca,all J5s Juas (2olad¥l ol asll-

lediud| 38199 dua 4l A -

Ll Jlee dlaylall cilel 2319 ol gall-

Ll olaf daly ou gl cilellaall ol

Mo eiael) puas 31 ledsl-

Byl LYl et Gl e Aewliad! bl 5186

& lead) Hhanadl oy Al qindl Hlaaiadl G ) cluhadl o cads
o 5Lall1963 L ale Lartll (e 4 3ET Calse 39 LuahiKant Aagall 480 WY1 Joull
Sledied! 3aurd SUI of Jo¥1 sazell anay gwlead! 5Lanadl o crisol aasd Joull el
2005 Worrick Smith G b y9" (JU8 siall lda 39" dapall Joudl | ,aldl @.1_?-3’\
Lo Oty laalad! G Dlgd 3529 (e ST (00 90 % (s ST didy "Basi " "dasle (0
oY) caims e i Lo ISy el a2 slatd¥ o LS« eadl a8lsdl (o)1 de gy
U2lgay clgzmall el s pgas oF wlegedl e iy (aueld] Olldl oo dpall &
M olediad) e Sz LS (@l coluliad! 3las) solas g (e les ASY 5alall

Sholll ¢l 59 AalSl Gl qal JS3 1) Lasdy dwlud) cilaaz=ll e Gzl o
Adall Aol Aol Badaie il il L 93 of Sy (&1 Aol

Awlead! Sloaz=ll e 3,551 bl dagds-

Sl ezl 1ia A8Me i) 9 Ailigtuay il goily gulewd| Lol gl
e JISCaT Bue Ja L a8 L8 (Aeudad| Badata

8yalall 1-

LeMiaelg 2o gSnl 8y0lian (29 i) sLeiladd] e dpweliad| JICEH Jlas ] (e aad
Ll (a1,2Y Sl SlSlies S of (i Bobas of ccila¥l Apladl clegyall e
gladll g9d cualoell ¢y poiludl e Hledluad) A8e 21395 jf‘:;gu oaieal (o dlad|
NN

Bsbasll SedlS Jis sa 2ouall Sloll e lanes badll e LIS
Oeiiadl A8k Gais el s Gums o oSy Bpaldl a2 Baball Wi 3,alL
Bl e desiie Aegome § S s 23 IS (0 il

.238.



igglamll slalysll sona sl kraly

:Blat¥| Loy gslall dlax)!

Ly gl Lle> 3929 pus 9a9 «qixdl HLALY] (e a8 Jlas o3 31 K
Agils Al e 95 Y 13 oLl e S 3 Awlie lail Biluy oo LUl
Abludl ja1a5 a8 g31 c¥l> d9 Broball Jie el mxat) (olazs) 6l e Azl
L e guall @ s Lo s e by ccnlin J> (28 ol Aels (e Byl I
Led dzge ¥ (@I Ul Leizgo 11550 o gddly M98 il chime 3 Sl @l e
oo Shish 18y 3yaiudy 4alle (1555 Leld Llaxl ol Jo95 Al> @9 .inly Lsild U>
i Lo Agilall Llaxdl Qe (e Azl blell JBAI o

Ll ol gyidl e sl of gole ilie Dy Dledl las (29 Adaiall- 2
cdagall e Stl A wlgn

Lale 8L ) cAuin¥! Jlee¥ oile gy il Aol 48U Ligoxs @y g < uualid] -3
tomgand ) BLAT 2llall 3,21 @ als 3 o Lalta Agal)

Lagall lesSadl Laiat Luliw of 51,aS- )bl 2ae¥l e leall Lyt ane- 4
o bl J) 2l dleally Ll of wdsss digmeny 31,8¥1 of i il o ¥ g
Lpalezdl § I Gy Lalie Lazd gl AL1E 2L 319 Josally bl (e B suzs
sl

aldlasYly olaalall-5

OSd Byl de¥) Sl e aumdd Jal e lidlasdly olualall Lads
gzl auate A, adly Aol G Holl LBlas¥lg ssaall slal] (e Led aedd &l Giga>
Ll 355 09,81 e el ol adl Slaales Jie el ol L clagll aue o
Lodta ¢ potiuedd Lud JulB U5 pe Loletll Jladl (1o Bauily £losl A5 (e |l
e Ll e lda 8 S sumdll al¥ell § gal¥l o9l aldlasly s
A Byald) alleiiad! Gllaa

reglasally EPE{FSA NG

pllasd Ll qlasal) ga Aua¥l Shledludl dalsy Aggildy 285 AS| s cllia
zhaddl ldhil Asye busill Sl (§ & ledl Jlee¥l ALl 28laddly 7 LadY|
el Lol I Lasylaay clibeall el Joo Buwd Adlasd lliay 2oyl clides (3
dazy Lo oJudll lia oo lelill @ cmt 065 b W gl oladdl @ &Ll
lag Lale Jgamtl coapay 4818019 4853511 Sloglall o Cus 3 yghas ST Led sLadindl

239




2014 spamgs ostalull muell alalys Klag
o G L 581 e Jummiy (oSl g Tzl el Sl )l o) Sl | Ly
O Suzg «oo¥l alx¥l G K] Axdls wie Gus LS Bamall oYl § Suxs
4 sl 1006 Lajus 2l 2ele Lole (5,8 Les cAudlial] Laabia Juil olasles
el

Ol lads e Layily Lolandy) cloasll (o dpuall Jd=s @ (> @
Sl Sl Ageal OF HSUL pazdl ed S a> J) 2ol Olaldl I 52U qaa¥)
Llozal (Al Ll Aanall olaldl § alall o3 581 claleadly denbiad!l Sluwsll @
Wall @13 Sl Tl w8l (e 2alall Slalad) g ces bbeaadl) 3 Loud Y3
Ot Al 28 lia o JUL Joe e cizmg aas il qua¥l Hleiindl oiladas (3
43Me 39299 « (Brunetti and Weder, 1998) jolsdl sLeiiudly 8peiiludl a5, 4l (nadl pue
J) (Lee and Mansfield, 1996), & ,Sall 48U dlosg ,aldl @.1.;-3’\ Sl o apnls)
P(wei, yaldl qua¥ Hletind) ciladns e sluall gludl ,8lly (1996 (iliawiles
(2000 . ¢s) 2000)

slefial e cdlall Slaazme Joo sl Jlaig dlye alda 5" e a8 dulys 39
poe Sl Gy Audes Ae 929 ) Lped Mo g3 1992-19728,l) o slaidl 3 qindl
Jlea¥l bl bl bloly il Slaiial 3auty g3latd¥ly bl iz
IS Aulall ALY jshant (o @ oSl HLetiucdl ae Bgo Bty di By caliall
Jo>ald 2l adl 8gall (alass) ¥ cldy yaldl Hliiadl dle e @lo T sl
oSy g LT e ile 9,8l Lmimss Lo gyt polass! ) 352 wle 9,8dl Jgo09 40,4l
Wl gl gl 8paldl whladladl Glo oAbzl 8yguay 2ol clplall o)l
i) yetlad) iz claledl Slad glan) (¥ @lylell st eelall @301 as Lol
sda § @i2¥l Hldlayl wile glasd Slylell dme s G clelivall § L)
e Thas G ol e %90 yuas 88l el el O dwlydl Sus g9 alelipall
.(1996) pikwy (9> Jun and Singh (1996) Jud (0 Ugl=s Jol cilSy . qua¥l Hlaiieal!
Ldlyeg Apeyall pobiall (e sae el e bl Jbleell (S yige s ol il
LSl oge Lolell bled) Bt S AL o1 Lt cladas (e Laytly clpite Boe
I3 olaldl o Gay dbas] A 03 so wlad Jblxll i5eg Ll Taly 31 e
Aoy Cuad Biloa g2 oo 2 aldl quo¥ Hlediedl) L J3T Llall dwld! Llsl
oladas sabe (Aalisll wliwd) olpadll o A8Ma)l axd Gastanaga et al (1998)

.240.




igglamll slalysll sona sl kraly
Otuiy opbostdl s c¥iae J8Ty sluall Glisius Gl O loazg gizdl Lol
U3 pog Al ¥ Ll it ae Lobel Wlsyl Lagy 2151 syaall duis
Uad Al (955 U8 (@l () pnz po 35 ¥ Ll lgbiogs (I bl o s Lels
SlazsM daliies s alusiubis 34531 Ll 3o Pl 1ul 22 (e Liud stiue ol
& «(2004) ns:9 «(2003) (ruiz (2002) 3o5la pud dalizs SIAS shke ey owliall
iy ALl ¥ Ly el Al el Gsandl o A8 Julasl Zulys
P E P [ U [ [y V- B ES T R I PN (P POME Sy SN P N 304 Y
by 8gayu]]
de acluy Ablaaudl Geaxtl sbisl of (2003) clivyy Jd azs o> @
Bl Lo I3 e Mlady qua¥l HLatludl S3ay 050 dag ASIL Boa> Lles (uss

pad uby Al ¥l ladiad) Sladls (e amy a3 Ablaagadl x5 @ Al
@olew Jlazll ol a5l o 1SS Blas awgl dulysMatthias Busse and Carsten Hefeker
Ligs aa S aldl ¥l Ll alises e olyasll sdd 2udll eall wassg
SUTy bl qu¥l Hladind! wladn) dbgmlll Sl Alall old g3l Jalgall
Ll 1l clelyally laladl #lie (2slatd¥ly delasdl Cag)lally (HogSall ) atul
osilally Al Slhisdll jamd ey b § Suall se09 oludlly (ALl
Lol by aubldsadl duesiy Ablacudl Uslally byl alssally callaidly
By ISy bagrs cieabend) Slucasll egid Bwleadl bkl clisfe o daall
P olwall clsgiue (aasy alladly Goilall Glady conme ald aiboldg ndl duess,
Pl (Sl Lold @usds auo9 om0 Aall old 2uepall SlisSll JSCAT Aol cloams

O By ISy Lyl uzg clele 20 e 2 848 Jaid (@) dulhyadl sda cous g
P bl sda Soaats AN cabgs STheg pulendl Sbleall Laad As o, a5
Aboly89 ) Auegig pllailly (gilally degSol ) paisl

oo Sl Bodate @l ally Lwlad! Hblell e aloglall AT @z Cos
Lewleadl [blell Slous degamll Louas & (ICRG)A haall [blecld Joudl Jdull
Laad ud Jobis @1 12 01 el il dge e ciloglas cydg uBy (1984 ale sa(PRS)
gl e Byaig Aulead! Sluwgell Zalisell @bl Loyl oSy cdwlend! Jblsd
:Ju!

Lelaaliw duats e AogSodl 3308 utdy dosSadl ) yatul Jiey :GOVST

.241.



2014 spamgs ontalull nuell alalys Klag
o i@ 08 & pezll § deadl e 25Laud¥) delaand) Lgaall Jiege: SOCIO o
sl ezl Qg lazad) dese 5o (£lata¥l Loyl aue 28 of 2ogSxll

&3 Sl U e Lt @i @f (&1 5Letildd) jhboley dag,dl Jolgall (INVEST o
L a0 Balel ol LMy (8y0lan) daall & )lpetal Jto (ualazd¥ly W) Jlascl)
o aall Layily Ml @ ewbedl caradl ulidy (sl g luall e caail :ICONFL
lasdly catally el Cpmell (JUL Jers e e 1S M5 (0 oSl e Jozz=ll
Gl Glla ¥l ol el

Lyis dage s o ledy cqinl dos (o Adlmdl AagSadl e s T Jiay :ECONFL -
bgaall (4oles wlsde (a8 ol wlueludl commy Auloghadl bgaall Jio els
Aeld o pex ) d9udl e Slel) G 7ol @y Aagiall Al

bl b ShIs¥l § slusll g9tun @x8CORR: @

Byold e AagSadl o) e 1idige 98 B illy cduliadl § Jiuzl 3gai Jiay MILIT o
Al JleeS Alge s At 0980 48 Wl Ol (Adlasy Jeall e

Aeber b (o @Sl poizll ol /9 Baga (e Al (Aiuudl @ly5eall (uwA,RELIG : o
ULl sladadd of Audys of Gull eilall doxe deed cJUL Jitae (e o (ad Buslg Al
e laiz¥ly L) Aglaall (o g,3Y1

(Slaall sllsdl Zaljie 895 i lAW : o

9 adyall sloluadl ) g3a3 & &8,all Slelazl o ,3sddl Aoy udy ETHNIC :
A6 ol Azl

oSg Lpidolal 20 gSl lmiuw! gy cAogSaell b lyaaa ) Weludly 3lazs : DEMOC o
Aliad) 39astly kel 2ol ol pm=ll Lyl

BIoIS ead 03 (g« JolyB ol 3Ll duegig Apunsll 35all 3503 e 25 :BUR
s g pais SlesSall sl 13] wlan U ulew (o axll Jeos clonsall olaied
Jiadly bl J81 Jlas I 45 el @ually (12 41 0 oo wlida e yd50 S
s LY L glane sl pandl Loaey J) 12 clasll mer basys ole IS
Ly (JUL dew e Aalies Jlai Ay (0 oS0y iludlly dslad! jlblell aex
MILIT 9 DEMOC Ausleud! § izl 39839 o gSxll oo Adslpdoydl Aelunll iy L))
dl plladlly oosslall Lady Wl Loy (Jills 1 @8y Jouzdl e oz S 63 .0 54

.242 .



igglamll slalysll sona sl kraly
74 0560 .0 ;0 3l Lol ae s lodl cilelpally colgu as e 2ol )l yatul
Aall @3 el bl e alasll dass Lo as Jlg s e 8dkey Jloall e
31 (358Lay 1,3 ASY1 Jpall ol ] o ezl 3,810 (JLox¥ o3l glll) il 35,
Fealae 3ylalie

woobead! jlasdl Jual Sy &ilyige i1 o8y Jouzd!

Zzl &5 e 7 oHHE ry e - o} = o} o

Variable :;' é § g § ? § § ; % ? é 2
log GNI 00
GOVST 0,44 1,00
socio 0.57 0,63 1,00
INVEST 0,56 0,57 0,80 1,00
ICEE 0.45 0.52 0,55 0,57 1,00
EERE 0,38 0,18 0,33 0,50 0,55 1,00
i 0,36 0,44 0,35 0,48 0.46 0,27 1,00
MILT 0,53 0,33 0,43 0,60 0,63 0,43 0,45 1,00
i 0,19 -0 ,02 0,15 0,29 0,37 0,39 0,25 0,34 1,00
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DEMOC 0,50 0,16 0,26 0,45 0,43 0,48 0,58 0,63 0,29 0,40 0,30 1,00
e 0.58 053 0,64 0.62 0,45 035 0,50 0.58 0,09 0,50 0,21 0, 51 1,00

source: Matthias Busse and Carsten Hefeker ,Political Risk, Institutions and Foreign Direct
Investment,working paper, April 2005, Hamburg Institute ofinternational Economics (HWWA),
Neuer Jungfernstieg21, 20347 Hamburg, Germany; University of Siegen, DepartmentofEconomics,
Holderlinstrale 3, 57068 Siegen, Germany;p 07 .
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