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Abstract:

This study aims to highlight the role of financial inclusionin enhancing the performance of the banking sector in Algeria during the
period 2004-2017, using the Panel model. The study concluded the following most important results: There is an inverse relationship
between the capital adequacy index, management quality and performance indicators, but the financial inclusion and liquidity index
have a positive impact on all profitability indicators (ROA, ROE, NIM), Accordingly, we conclude that the banking awareness among
individuals has increased and their contribution to the banking system has increased, which has allowed the banks to increase the
acceptance of deposits and the granting of loans and the financing of the most productive and profitable investments, which
inevitably led to an increase in the profitability of the banks. Accordingly, this result reinforces the role of financial inclusion in
developing the banking sector and encouraging economic growth in Algeria during the study period.
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Aaolydl ol pdie oyl ydiul 5Lzl (03) o8y Jousz!!

PP ADF IPS LLC i)
Statistic | Prob | Statistic | Prob | Statistic | Prob | Statistic | Prob
43,4707 | 0,0088 | 48,0061 | 0,0025 | -2,49270 | 0,0063 | -7,38499 | 0,0000 | ROA
72,8222 | 0,0000 | 86,2240 | 0,0000 | -6,52098 | 0,0000 | -15,8610 | 0,0000 | ROE
47,5077 | 0,0029 | 49,5349 | 0,0016 | -2,89112 | 0,0019 | -6,47499 | 0,0000 | NIM
1,18990 | 0,0985 | 4,19483 | 0,0989 | 2,69799 | 0,0996 | 3,76382 | 0,0999 | FIN
38,4540 | 0,0311 | 33,4989 | 0,0940 | -1,57908 | 0,0572 | -6,22831 | 0,0000 | CA
63,2611 | 0,0000 | 49,6348 | 0,0016 | -2,73689 | 0,0031 | -7,11616 | 0,0000 | MG
47,5077 | 0,0029 | 49,5349 | 0,0016 | -2,89112 | 0,0019 | -6,47499 | 0,0000 | LQ
51,1561 | 0,0010 | 51,1561 | 0,0010 | -3,05104 | 0,0011 | -6,82287 | 0,0000 | GDP

(NIM (ROE (ROA ) asls size JSI 2islaedl slall (o Aalall ol a5 jogiels ot

Stata16 ol>yse (Ao sleae¥h sl slue] (o yuuall
pear @ 1oy Gotudl wic 8atue Sl arer oF odlel Jouzll IS (o Lasdls

sl 03] cdwgyull Slpaall arezd %109 %5 %1 (o 81 6K prob o wbsiudl
39 355 ave e HT ALl B 3l Jgud @i 1(0) Aoyl (o BLalSie (58 §yd0eus
L ey Lo 1day %5 wie el Alulull jhanal Ml Aaapll Zlaludl § Zusg
o5 Byl 23 e sLare¥l L g3said poatl dules el
‘6riall Slall Zasze ¥V

Y v

(il g diall Y1V

olewga Lasl Vv

"Panel” dxalaill dua3ll Juodludl dalys z3kes Sl pads mlis 2.2.4

20 Balely zalaidl (o Aoyl Sl &) cas 4 ) 5)LaY) jazes JW Joazd!

i LS bl culS aaladl Sbldl Jlso) amg 2a8s @l e Jasamll o
e wiladl Juas e slare¥ly ayletdl il slal e JUI Jgaddl 31 pass1.2.2.4
Asl Ggi>
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&« ROE» Ll Houdl olal (e JUI Jgaddl 31 yauds gl :(04) o3) Jguzn!!

(2017-2004) ,305!1

Method of estimation Independent
Variable
REM FEM PLS
4.987455 28.48532 4.987455 C
(0.494039)** | (1.848408)*** (0.486258)ns
-0.193019 -0.317576 -0.187660 CA
(-2.566847)* | (-2.457569)* (-2.492833)*
-0.443089 -1.376980 -0.333843 MG
(-0.324380)ns | (-0.809727)ns (-0.244810)ns
2.143645 -0.837933 2.249259 LQ
(1.977049)** | (-0.397157)*** (2.091553)**
-0.674590 -1.061722 -0.036946 GDP
(-0.391057)ns | (-0.611287)ns (-0.031908)ns
1.157279 0.120081 1.596577 FIN
(0.977907)ns | (0.094187)ns (2.020893)ns
- -412,2910 -420,0657 Log likelihood
0,618490 0,781585 0,648490 R-squared
0,043821 0,028199 0,043821 Prob f
2,33667 2,625962 2,336678 D,W

Stata16 il yse e slexe¥l cnisLdl slae! o 1 yuuall
P10 wie Goias ¥ %5 Lic Ggine ¥ DT wie Ggine™ >
ANs Ll Ns >
o153 C (1) Bslian] >
S o o5 (PRMFEM REM) dasykay 7 3gaill 1yads amg odlel Jouzdl DM o0
z3keald 3y Agsmtl lelaall Adlarsdl @uall o Asbas] AYs ol z3sedl Slelas
z 39l g Anlall HUY 7350 o il duleg Agria LN 73kl ol 61 0.05 (pe J8I
digy Lo 1day il § Ayleddl aadl Ay e JW Jgeddl 31 dalyud @S
Sz G slasall e %78 diud Lo o G b ey 99 0.780 5uall wyusdl Jalas
G kbl @ @ dppuadl slpaadl Bk e lapss o ol Ay Goiuns e
L3 (63¥) st Slpaally pldl il on Lo Al e dazy Lo lday oz 3gaill
ol Jouzdl e Lasdl Ayl (s z3gaill Boga e Glma¥l sosds (Saisy Aiuiag
Ayl Z 3l per @ Alan] AV 4 G JWI Jsadid) 15
Al gdad! SN ALl LY 73943 (v Ao laodl Hausmanylas | mili-2.2.2.4
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z3gaiy Al UYL 23003 oy @M zigaidl HLasY Hausman jLas | adseiun
QL) ool 3 dmilis lasy Autlg duall U
Hausman jLas | gl :(05) o3, Jgazd!

Std. Error Coefficient Fixed effects Random Variable
effects
0.129224 -0.317576 -0.193019 -0.317576 CA
1.700548 -1.376980 -0.443089 -1.376980 MG
2.109828 -0.837933 2143645 -0.837933 LQ
1.736865 -1.061722 -0.674590 -1.061722 GDP
1.274910 0.120081 0.120081 FIN
1.157279
8.524691 Chi-Sq.
5 Statistic
0.01296

Stata16 ol>yse (Ao slexe¥h nisLdl slue) (o yiuall
ol algdall HU¥y Al HUY z3sei on Wislacdd (Hausman test) las| qdy
13y Algdee HBT @13 cound gyl Slpaall o7 0,01296 3ls awys ¢ dubas)
WUL 5 (e JBT Aslasyl Lgiall ¥ canli Ul

S bl e slere¥ly Ayladdl Joidl ool e JUI Jgaddl 1 puas-3.2.2.4
Josa¥l
G« ROA» Ll oidl elal e JUI Jgaddl 51 3uis 755 :(06) 03y Jgun!
(2017-2004) 413!

Method of estimation Independent
Variable
REM FEM PLS
-0.626658 1.800961 -1.046728 C
(-0.906670) ns (1.895450) (-1.437999)ns
* k%
0.010355 -0.006690 0.014940 CA
(1.812453)*** | (-0.839647)*** (2.755434)*
-0.174031 -0.289872 -0.146597 MG
(-1.875708)*** | (-2.764704)* (-1.488442)ns
0.317380 0.029378 0.346716 LQ
(3.955082)* | (0.225845)ns (4.434868)*
0.068825 0.026367 0.081534 GDP
(0.646021)ns | (0.246225 )ns (0.655516)ns
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0.147895 0.067898 0.172610 FIN
(1.986595)** | (0.863797)ns | (2.022875)**

- -147.6020 -168.7407 Log likelihood
0.447315 0.536257 0.476314 R-squared
0.005404 0.000000 0.000021 Prob f
1.831303 2.187135 1.668825 D,W

Stata16 ol e de slaxe¥l (nisLd) slae] (e 2 yduall

5 e Y Adlers¥l Al disgi Lo dag Lgias z3seill Joud Jouzl oo Lasdls
%53 s ydb o Eludl 7350l Ljlae wpuzmdll Jalas § (olassl Lo LS LU
Wlas] Lyiae b JU Jseddl ;i50 sminl LS Aawstio Typuds 548 J| 445 (29
JUI Joadd) 150 a5yl 13] Zu> (REM) 5 (PLS) whlas| wic %5 Goiun wic dside
Jlsall e %149 %17 o sy Il ydige pisy Basly bu>gs
Al gdadl HU¥1g ALl HUY1 73903 n Auslasll Hausman s | mli- 4.2.2.4

Al HUY (23500 o @M zdgedl (o dsladd Hausman Hlas| ausiug
W Joall § sl ylase 2lgdall 5B¥1 73509

Hausman jLas | gl :(07) o3, Jgazd!

Std. Error Coefficient Fixed effects Random Variable
effects
0.007967 -0.006690 -0.006690 0.010355 CA
0.104847 -0.289872 -0.289872 -0.174031 MG
0.130082 0.029378 0.029378 0.317380 LQ
0.107087 0.026367 0.026367 0.068825 GDP
0.078605 0.067898 0.067898 0.147895 FIN
21.279555 Chi-Sq.
5 Statistic
0.0007

Stata16 oilsyiee e olete¥l cats Ll slie) e tyal!

OBl anldl LY g om Aslacl) (Hausman test) jlas| alasiwls

ST 15 ed 2ugyll Slyall of 0000735 &1 sl 68 Libas] pdd Aslydall
%1 Y Sgiuw e Jgda ali,UT @ld (L Aslgde
s e Gl dl e alaae¥ly &Lt elgid! clal e JWI Jgadid!l 31 y3085-5.2.2.4
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é« NIM » th‘q_‘i.n Hoadl elal e JU.‘ J}uﬁ‘ﬁiﬁdﬁ &‘»Lh :(08) ) NPRES(
(2017-2004) 41321

Method of estimation Independent
Variable
REM FEM PLS
24.64366 24.73144 23.99535 C
(4.345601) * | (4.767443) * (2.891381) *
-0.009376 -0.013697 -0.004352 CA
(-0.227908) (-0.314889) (-0.070409) ns

ns ns

1.633608 1.623048 1.539887 MG
(2.914511)* | (2.835317)* (1.371352)ns

1.750011 1.728220 2.298604 LQ
(2.755995)* | (2.433387) * (2.578841)*

-0.454145 -0.443116 -0.730331 GDP
(-0.777861) (-0.757898) (-0.515010)ns

ns ns
1.504646 1.511042 1.352494 FIN

(3.555583)* | (3.520923) * (1.390243)*

- -308.8551 -399.9431 Log likelihood
0.633246 0.884938 0.617011 R-squared
0.000215 0.000000 0.000495 Prob f
1.210177 1.579078 0.241829 D,W

Stata16 ol yse (de slexe¥h cnisLdl slue) e syl

Al oSLl Bl z3gas paand Jead¥l danhll of olel Joazdl (o mean
Syiun i Llas] Joall z3saill drisgs Lo ldag 2nlll HUY 4L (2 (Seoloall
% 88 iyl Jalan zsly5 s Bur Aupunds §yddng 1408 Alas] s BUL 5 A
Aarad! clpaill (0% 88 yuas Al wlpasll of e Jug

dringi b liag Lyiae Jsde NIM LIl 50 e JUWI Jgaiid] 31 Lasdh LS
Ahll z3le aer @ %1 o0 JBY) AlazsY 2oall
auil gdindl ¥ 1 AL HBY) 73943 O Asolacll Hausman )l | xili-6.2.2.4

z3geie Al UYL (23505 ot @M z 390l 5LasY Hausman jlas | adsiug
:J) Jgadl 3 domilis yolasy duslgdadl Y1
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Hausman jLas | g3l :(09) o3, Jgazd!

Std. Error Coefficient Fixed effects Random Variable
effects
0.043499 -0.013697 -0.013697 -0.009376 CA
0.572440 | 1.623048 1.623048 1.633608 MG
0.710212 1.728220 1.750011 LQ
1.728220
0.584665 -0.443116 -0.443116 -0.454145 GDP
0.429161 1.511042 1.511042 1.504646 FIN
18.226353 Chi-Sq.
5 Statistic
0.0027

Stata16 il ysea e slexe¥l cnis Ll slae) o 1 yuuall

Of (Adlgdall HB¥y anldl LY z3s03 o Aslasll (Hausman test) sLas! ada
a3 s Al 50T @13 cnd dwgyall Slpaall Wl 0,0027 jls auill g8 duslas)
Y% 1A Seiun die Jgda Anli Ul
Aoyl il dddlic -5

e1a¥l age e el U LT (CA) JUI uly S o cllasyl milo oy lsl aal
e il s pwas oSeoy BUL 1 UV Sotun tic Wgia ROA Jouadl e wilall
LT 8 Ll clagll e 5018 (29 JUI Lol sbolis oo Glad ¥ &yleall Coylall o
oidl sllas J) sy ldag &SI Bei> e wilall o BuSe AMe dlasys o> 3
CBslall yaw e Ghaldl i5e po Aplan] A A udds (JUL oy Sladea (o0 el

Goiun dis Joudn ¢lo¥] ilydige prar pe b A8Me 44 (LQ) Wgpud) it L
508 (29 Wsiadl § Jblie (o il ¥ Ayletll Cayliall o e Joy 1dag (UL 1 Y
(Rasidah & aulys 4] cplal L lia &lad 2oy lanelss @ LebaUl 2l e
tumin,2014)

L laa ROEg ROA ¢15¥1 olydge ae BpuSe 28Me dlasys (MG) Byl0¥1 Baga it
CAdladg 3eaS) Lbolad oSS Adlieg 8ylo) e 8,008 ak Aplall doadl o J) ada
diaall bl sl of dwlyudl 556 sy (lelissa,2014) dulys 4] clioss Ls liag
Lgira L ud oS elo¥l clydige e gl 43l 4400 (GDP) Jlaa¥! =l mldl 3
(Fadzlan,2011) dulys dxingi Lo 1dag Ugwie bl
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ROA, ROE, dmsll cilyige e lms) il b QW Joaddl e paky Lagd Ll
Grall (£l 8aL3e JUWI Jsaddl 30L5 (dany %59 %1 UV Goius tic Jsuds NIM
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o daall 185 5ol ) o Lo 2ilasdl Jsud 8ol (e Ayl ordl delug aldl
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