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Abstract:

This article aims to model oil crud price volatility in Algeria over the period May 2010-October 2019. The suitable model
is ARIMA(3,1,0) with error of EGARCH(1,1) where the latter allows to describe the conditional variance behaviour. Indeed,
the EGARCH(1,1), nonlinear asymmetric and the conditional variance, is sensible to shocks and their amplitude. The
obtained results show that the positive shocks will create volatility less than that of negative shocks. Moreover, the effect
of one perturbation happened at the current period will persist for the next period, however it start to slow-down

throughout the coming period.
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rRobust standard Errors:
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ar3 -0.19835a 0.098942 -2.0481 0.040744
sigma 0O0.072202 O.006141 11.7573 0.000000

LogLikelihood: 136. 656
Information Criteria

Akaike -2.3656
Bayes -2.2932
shibata -2.3670

Hannan-qQuinn -2. 3362
Rpeliy Gloyima e leli Ll aiBe) oo : Bl
A de S LiLed Maial ES}.«U‘ LMo peds -3.3
Glseld 1 ol ¥l ylas -1.3.3

«(Ljung-Box) Lz e datiad 7 3g0ill @lsy e 13 bl 929 pute (o uSTAlS
(W Jgasd! 3 Azl Jxds

ol Sl 1 Sl ¥ 5Las ) 103 o3y JoPln|
Weighted Ljung-Box Test on Standardized Residuals

statistic p-value
Lag[1] 0.0002074 0.988S
Lag[2*{p+q)+(p+q)-1][8] 0.7735767 1.0000
Lagll_-i*{p+q):|-{ﬁ)+qj—lj [14] 2.4319275 0.9925
HO : No serial correlation
Rzalip olaypie e leliy o L1 5102 (o 2 fuall
Soiunes Anguall 2zl Jgud Lisles 2sbasl sdd 38LLI Jles¥ DU oy
S13 blayl agog pue Iy 7z 390l Blgs sdis (rass 5,513 3929 actay 51, 8¥19 %5 dLgian
Z3gaidl 3lgs (oo
Raadl arioll Hlas ! -2.3.3
el asorll il aunes = 3gadl los O Ja 2pas SLasdl e P> (10 podi
Ol IS (0 ity sdly Aol A avall § 4 @8y JSCad) (3 5L e Ayl ey Y ‘ai
a3s5 bolas (31,751 Lasdls clpa ) - il dl Ialases M5 (0 Ll LS Cge @lsdl a5
of e oS5 L 1iay JL3YI e Loguasy rudall ansall Jiay @l mudzadl e 3lsedl
Tuz pasye 33LASN L) Jlazs |
Glodl Aialao 23395 :04 o3, JS2JI
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Rzelip by (e el Lt alBe) (o 2 yBuall
e Al S Aibas| o 481 (297.68 Leyall (Jarque-Berra) dilas| caly udy
sial Joumll (3 measdl (Jarque-Berra) HLasy 331L1 Jleis¥l ol (deg 2 Ayl Ao
%05 Ligins Geiun wic apbll el anns ¥ 3lsdl O any
Bl dall sionll sLes | :04 o3, Syl

Jarque Bera Test

data: residus

-squared = 7.6879, df = 2, p-value = 0.02141
skewness{residuss) kurtosis{residuss)

[1] -0.2070885 [1] 4.259359

R galiyy il yiee e oy ol LT 5101 o fal

slgi¥ly bl Jalas of mats @loel) bl anerll Slasl @l I oo
805 Seile g;i Dbl &y L30T Blgdl il ol de Juu 1dag Jlu (Skewness= -0.20)
Lo ausball asorld Bieall 3 &asall (o 2S) (Kurtosis=4.25) zlaladll Jalas o)f LS o sLludl
S ke 3lodl 395 018 Blley adadl ausonll Aed oo el ed i3 Gloadl O e
Ul s Ll uilons poie D> 33155 lasmlsll siag Ko 41 anjenll ol 065
poe Axdal (2 am¥ Aliusdl 05T ey Lapad olasl 2dym0 090 S wldan) pass
Q@ Jies @Il g Brallall o] Binall pasbiazedl 5] (o LiSes (@l Logydd) cpliadl (uilzs
:(Stenberg, 2016, p. 3)
Kow 581 sl JL3T 0585 s (Leptokurtic) audall avisddl dad (oo (del 2ad 392 9 v
Ly 3319y 1dag 51,85 ASTEILATN 9 uolall pe @udll (o Jazms Lon (el aisill ha
¢(Volatility Clustering) ezl culdasdl v/
alslall e gl 1id Biaall claadl al GLs¥l (amy § 05K a3 bl aue i LS v/
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Lladl @ posiad Fode oo (ARCH)z3sed ads dlududl o oo aSlally
: W) Jgazedl @ Al dxadg @lsd) wolasyd (Ljung-Box) 5 Las!
Jlgd! sl L (Ljung-Box) jLas 1 :05 o3, JgPi!
"t i w L g Tt e #0 memiinrsi o] oo B ikl (e

L L T A G T ST i s

alali AN jf—~h1.1.1 L]
wp )il 1% ) ﬂ!.=-35
E R P P
Rigolips Slapies (e lebiy G L 18] (e 2 f4al]
Lagaall s sl (ad, L (Ljung-Box)awslasy il Jlas¥! e sleze¥l
Gl (b 08 WLy ¢ 3ol ilasyo Aadis (yasss 8,513 3929y J9lly %5 Ligine Soiuney
ol 3l 9 Lol I LLaydl @1l Gl ol OF LS uilmio pzg cols e
(Bl Jlasl) Aol i (e uS3s
(ARCH) ,i jLas1-3.3.3
i) Joaze! § damgdid) Uz (ARCH EFFECT) jLais| gadas e
(ARCH TEST) opaled! uilees plle jLiise| Al 106 03y JgPd!

ArchTest (residus, lags=10, demean = FALSE)

ARCH LM-test; Null hypothesis: no ARCH effects
data: residus
Chi-squared = 24.399, df = 10, p-value = 0.006609

R galiyg Slnyina e leliy 0 L1 510 o 2 gl

Aasdy 24.399 Lasd il 03 (LM)Aslas] Aaid o azs el Jgadl il I 40
el Sl aoay Jeall @ (a9 Bupdiall B yall a8y (he LiSay Las 0.006 Layad &lleis|
z390dl § (ARCH) 131 55299 3154l
Jog il bt ol 4 AGL| 7 3leddl aie sl mlis -4.3

AW s Jag czdgeddl § il Amps (apkdd (o4 Bouate z3lad qusym @3
S 43y a5 cUISe §5y5¥ zleid) ) elld guazy a1 adé (ARCH)z 350l Bllites (,Say
(2=l lail) @ladl land bl g Sl 1A Bolap¥l &1y e sleze¥l elldg Lae
J2el aienll e Sl pe Byllise peg B lball (adas aeg udas)l apall Lpas| oo
Uslall slal 2 J81 30, g1l £ 390l (e G09S SLasdl Olo aglas ga LS 9. Jlsull
Uslae @llas Ligine 0555 ¢ly (Log Likelihood) )Ll dad @lacls (AIC,Sch and HQ)asMl!
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Ao all delyall O LS« @lsdl o 13 blyl 3929 e J) 28LSYL Ugiia o yidl ouliatl
Qlod! il s e Il 0555 o)
ARCH gl o W sl ciaylad) gyl dlyog 1Sall 7 3Laidl (S 5uuas day 9
die gido 5,3¥l sda o) a4 ¢ Joyddl bl @llas Ligine aue cuuy Asg8,0 GARCH
Ly «Jadd %1 Zsine Syiwass EGARCH(1,1) 73503 sf TGARCH(1,1) 73503 Jloaiwl
4aid @lacly (AIC,Sch and HQ) g)lead @uadl U381 Ll iey MY EGARCH(1,1) 7353 leas|
7 08y Joimdl § z3geidl 1 5y0a5 @l (el @3 (43=lll Lasl) (Log Likelihood) ;Leal
bl @dlae 5 Joyidl e dasogill @llas S 0T Jgatand! 1 § uetanll Al I (10 iatis
4 @ Lol ¥l Leluall 4odis e Jo Low 1% ie Ugdo Ligiae I3 Joy il
(shape=11.92)4sla>] cou Laily Liabs g3535 ¥ dlsddl o LS ¢ o il culiall glus
Jeads Jol cag (Student)asiss ga 3ol coud¥ly Juand¥l anienll oo L 38141 Jlaxs¥ly

(5=l Lasl) ST
EGARCH(1,1) @343).353 A5 :07 p.é) Jg.?

Conditional WwWariance Dynamics
GARCH Model : EGARCHCL,1)
Mean Model : ARFIMACS, 0,00
Distribution : =td
Optimal Parameters

Estimate Std. Error t wvalue Pri{=|t]|)
arl O. 277719 O D25 11154, 7 o
ar3 — . 1421 35 O. 000023 —-6238.7 o
cmega -0, 04 FOGS O 05 —-9449 .0 o
alphal -0.314803 U T Tt g ] —&315 .0 o
betal . 991495 L T T S5747.7 o
gammal -0.259317 O . OO 50 -5201. & o
shape 11 .92241 & O.00&e233 1912. 9 o
Information Criteria
Alkaike —2.5996
Bayes —-2.4306
Shaibata —-2. 6067
Hannan—-Quinn —-2.5310
LogLikelihood : 153. 8761

Rigaliys cilayies e lebiy il L1 310] (o 2 f4al
Logydd! ouled) Wslas 4,LS -1.4.3
Sbball guas,d o lal) e Doy adl calial) uilees pute Ao daid 2l 2Ll dazal
o ao ol IS e o pdd) el B e sk (e o i cplial) Audased) Ak luall
Sleagall Ul § Joyddl cuball Blmiwl 055 s cDhalall 3yLa) e 3948 352>
Lagall @l aglgdall Sleasall D> § Lleradl (e Caluss Adladl Aagall @l 2y deall
oobal e AR 8L o) cpliall 75 @iy B (T o aliat) A8 (AL Lo Idag Asl
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ol slael (e Jauda liag gl JSaug Aaylad) el dlolall bl oyl o Uasdl 5L
ehlhsdl e e Calin ade Siga> Al § LalaiBY) jalslall e dpuall dleiul
s loilp aluludl zisas 05 sda Lalls §9 oladdl of 5L30L s Ja @l
0585 7 08y Jguzd! @ yuuas @lu ulad e g EGARCH(T,1) 55 (30 slasT a0 ARIMA(3,1,0)

JW sl e oyl el Wolas

el g 259 % 121 1 0.991 x 10 (h}_l)
t-1 hy—i

dl cleaall 4ud e g2l (§o1/ho1) 9 Gl pilegll Jies Ln G
Ball juadd Logyadl gLl Lo, Y|
Loyl bt Wslas Aulys -2.4.3

Usiio Libas| Lgine 313 oyl bl cdlolae JS 0 ool Aibias| 2 (00
Lol WS yagall (e calizes g Aarin Ablas] Lgine @l 71 dadall o Hlael e 9 %1 wie
9 calizy Joyadl bl e 2dladly sl Sloagall il o)F gay 2lls ols @) golud ¥
ool 7 39l g bl puie A8 Joud UL

Bzl HLYl ae 3381 A sl wlasall O Gy 1da 18 71=-0.25910 (4 Lasg
ells oo B> 8T uldas Jaad Lal (ol Adlsll 3all oyl cplall @b polassl () gags
00 &89 Amga f1 =099 4ayd () Hlael (deg 2l HLsY ae 231 AL ALl Slaual)
g Al ol B AL | paiaol ) (6352 Aol BN § il ylaal of dadus Gigu (Lo usls]l
Adaradl aliall § o delen Ml a2 suxl
EGARCH(1,1) z 3geid! 3:LaS yLas( -5.3

I e BielaSy zigadl Hlasl 485 gue oled (olosd) (any 3a05 (e Y
A @l Lasy)
8ol Aludind 101 Bl i yLasl -1.5.3
QL LY B Uz Blod) Al (o> B,S13 5929 aute (40 340N ST (10

EGARCH(1,1) z3ge5 313+ (Ljung-Box) ;Liis| 4235 :08 o3, Jol>

Ln (h,z ): ~0.047 —0.314 x

weighted Ljung-Box Test on Standardized Residuals
_________________________ staristic p-value
Lag[1] 0.02533  0O.8736
Lag[2={p+q (p+ql)-1][8] 2.56486 0.9999
bag[i*(p+q +{p+q)-1][14] 4.54294 0.9413

0. T=3

HO : Mo serial correlation
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R gals g iy e Teliy o L1 5125 0 270l
Syiunes Anguall 2zl Jgud Lisles 2sbasl sdd 38LAI Jlas¥ DU oy
13 byl 3929 ae Jlillg 7z 39l §lss Aludan (paus 8,813 5929 ks 51,815 %5 Ligina
oAl z3geddl Blg (ress
(ARCH) y3i ;Ls1-2.5.3
@ ool il aue AlCAw (o Gl J13 ¥ Gl 5l 7 390l o 13] Legd o lud
:dW Jgad! 3 Al Jaxady (ARCH) Sl | Joatad 31l Al
EGARéH(1,1) Es}as;gsl,.,.l (ARCH) ;Liis | dzmls :09 o3, JoDz!! )

wWeighted ARCH LM Tests

statistic shape scale P-wvalue

ARCH Lag[3] 0.0903 0.500 2.000 O.7638
ARCH Lag[5] 1.0641 1.440 1.667 0.7140
ARCH Lag[7] 1.3575 2.315 1.543 0.8495

Rgaliy cilayies (e fely il L1 5102 (10 2 040l

BAS 7 95 3 el il U8 wie Bguell 4lasH 381 L1 ddlaasy qall of Jasdl
5yud Jleisly 9 (LM=1.35) gzl dilasyl dasd cualy p=7 asldl wiad (%70 Bsas o
Giunn e Apantall Ao yall Joud LiSlay Jillig %10 Ligine Syians (o (G AST %85 Jls>
Leluall O e uS55 Bz Aaio (P9 Huall 7350l Blss (b ol e STy %5 Lgine
9 AW yzss (ARCH) I dsded EGARCH(1,1)asall Adas pig 8 lalae pe 2eudl
z3saill 2odlus 935> e 1S3 Lo Idag 7 dgeill &enliall JSLALI Aelae LIS (o Lialaied]
J2l (a9 o il i) 4859 glw Canas EGARCH(1,1) g93 (1o ellas] as ARMA(3,0)
(5@l ylash) AST Jumss
sl -4

U3 g e galiazd¥l aglall § 2ol cileginsll oo A3l Jedbaedl Jol5 9 Buslys o)
Lo @b e bylus laus 9 a5 9 Lolaid¥l jalglall (amy gl Adae o
(ARIMA) LSS 7 3Leidl (§ (Homoscedasticity) cubadl (uiles 4usyd piady (Ao dedl
Glor § 85851l Slaslall e S s ) (352 Los cols¥l n i€ § Lilas 35300 52
4S5 9 ol Aulyud uSTl pue Aaes a5 § S duoal L (&1 5 Euwgyull Al
(Volatility)s 08 clilas) auass syallall 0585 Sluludl go dpaall § Awgyull 5yallall
Aeguio 05T Aratye slhsl K4 e slas¥ pamts Com Aayle olial clasdl Ay
&8sl abblaedl sda g &ylanadl e Wl Ll Gl (e Dl 6 dapais sllasly
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el &5l 09S5 dsuie g ((Heteroscedasticity)e as¥| (il oild pue J) 6355 alauludd]
Bydaie (1955 Burie da ilaglal dicaill 9o lasdl da;Ladl @ually Ao ye dluded) dlEzad)
Jar Jopid) Iacogally plaza¥l ) Apeoliall Apaliazd¥l & lailly (ool 1ia 5 cellas®l byl 3
Forddl at culedl Jos oyl cnliddly oy dd) e Lasgil

I 31l 3 aliedl dnaidl ym B e Ld (o3 (G019 Aol Ayl s M5 (e
sa ) wludl J) blioss (2019 45538T-2010 sla) 54411

z3sas o I Llioss (ARIMA)z 3laid dxdipe 3uislsy fuso Buad Lilalys e -
aldis @ Lesly OIS (ARCH) 31 o1 ¥ cAwgyull aladnl) Litas Juadl Jacl ARIMA(3,1,0)
Logydd!) bl il pue Ao dad plazeil Lide i g1 a1 §lald)

Syblall aeg 8ylaball bog,dd! bl ol ade z3las oo dpall alusiud day -
Ol 9 Al Aelall (2 bl deluall o z 3kl sda o s lall IS e W cns
Glold i a39all O LS Blguld bogy ikl cpliall elglis Caiod EGARCH(1,1) 52 7 393
(Student)aies 92

e Adladly Lol Slosall 436 o (423 EGARCH(1,1) 3 sl delyall o) -
71 O Lesg - uasl!) z3geill ooz Sl pue dunys Joud Jll o cali oy adl caliall
oolassl ] 6085 Bugzdl LY ae 3281 Aol Slogall G gay lia ol sinag dlu
ladl Slasuall el (e Bu> J8T culdas Jaad Ll of 2lgl) 5,800 o, adl cplall @b
Loctis Eiga> L axlgll (e BBy iz ga Bl Resd o Hliel e Biad! LY as 2281 L
ey T) pe Bl Gudisg Adlsll B el Byl patl ) g350 Al 8l § Gllassl o
Adaradl oliall § e

Ao Lllie § B ax il L 8,89 Zeneiad | ! 2eluall o (e 0yl ey
oo lalall 5685 Lonie 2ad 1 il boladl § (il oy lalam¥) e ST A1y LT )
a3 de o>l o IS e AT Lehhual olanll Aol Lelagdg 8)LAY1 uds
455 &lg Martingale oilaas cole J) QMLE 445 plasiwl JM5 o EGARCH 73943
A dedll Aleat 6,50 il 181 Jias @lly Lylazey Alad il yude
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e JoAd) slaad wldas 5¥ 4wld dwlys (2018) Blbagy Pl 5 (gtpe Ll

140118 (9) 5+ lsesdl 5 LI dlo (2016-1980) yil3l 3 2L Ausliaall

Gl SIaB ) ziles plagkialy codl i Hlewl @ldas dxda (2020) .g5l5é sles

( Aeaiilly demiilind] dlmo (2019 Auligr — 1990 Lasla)3Aal) ulall Lt aoiay Aoy, 4L

111-91.(1) 70

@ ) Lol Sllas Axdeid ARCH z3kes plasiwl (2017) . epd el g ¢ lat milé

A86-173 712 dyilimt] cluwsl] /ol dlzo  g392udl JU B ges

G2 -6
Dloilp aludud! zes,lill jglazll (1) gl

- [ illﬂl Inllli F |
A f"l § II| P | |’ II | I|
i I|_’l W I | -II ﬂ'l \ I“.-M H h,l ||: W Wi f
) ll-'ﬂq'ﬁ ﬁ'ﬂJ AV b | I|'i } \| ll'n'rl " \ | |I I|fIII

il | \;

a2 Fi L 2018 ma A0

(ﬂlllrﬂlh.llﬁl h I:Ihll.lll

DiLogi Prices}y

Time

ARIMA(3,1,0) z 355 9> gl :(2) Gell

e Sy LA A L A B Inverse Roots of ARMA Palynomial(s)
1.5 Specification: D(LOILP) AR(1) AR(3)
Date: 1212619 Time: 08:15
s Sample: 2010M05 201910
Included obsenvations: 113

I . AR Root(s) Modulus Cycle

i 0379112+ 0.4893191  0.618999 6.892277
-0.505338 0.505338

Ma root lies outside the unit circle.
i= cnoasoznowme o csf P ARMAmodel is stationary.
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ARIMA(3,1,0) z3gall 3lgs ulas,d i3l 9 dapaadl 1T LoLspdl (015 5(3) Gel

PN L e I el s

A T el o N I e

Loyl ol ol il ds el 7 3laid) (agiedd 5l :(4) 3=l

Jorddl (bl @Jlas igiaa Log Likelihood Han-Qui AIC sbeall /7 3904l
135 %5 wic Ugde 137.57 -2.38 -242 ARCH(1)
%10 wic G Ugido e 135.92 -2.30 -3.36 ARCH(3)
%10 wic G Ugido e 121.43 -2.06 -2.11 GARCH(1,1)
135 %1 e Agudse 147.67 -2.51 -2.57 TGARCH(1,1)
L35 %1 wic Ugdse 153.87 -2.53 -2.59 EGARCH(1,1)

Graph of the best model EGARCH(1,1) :(5) g=\L!
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