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Abstract:

The purpose of this study is to measure and analyse the affectiveness of monetary and fiscal
policies on the economic growth in Algeria during the period 1990-2018 by using a set of variables

expressed in real values ,which represent the most important measures taken by the authorities to
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increase the GDP.To estimate the relationship between the variables ,we applied the ARDL
methodology by using (Eviews9).

This study showed the weakness of the decisions of monetary policy and fiscal policy on the
economic growth in short and long terms this is due to the fragile structure of the algerian economy
and its great dependence on the hydrocarbons sector , In addition to the non-independence of
monetary policy from the government ,despite all the reforms it has undergone and the adoption of
an irrational fiscal policy. We recommended to apply a combination of two policies (policy-
mix)which is based on the non-contradiction between them and aim at stabilising and raising the
levels of growth.

Keywords: Monetary policy, fiscal policy, economic growth, methodology (ARDL).
Jel Classification Codes:E52,E62,C22.
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Jlea¥ =l lidl @ aMally delivall ¢ lhaal Al daalus-
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sAaN Sl e Lasls 2007-2000 o 8aN il udd Leladl Aslill 3 lyanay]
Sl alassl JI 28Lal 2008 A3l o 1dag Leius e ciaed (&1 2018-2008
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e adlls aadl dwlewd) Slpsie all (olid Lilwlys Bua Jiey Galuw 1,S3 LS
saalie (28)liliee @z yiual [lass (1990-2018) 3Aall M5 shall § gobais¥l sodll
a3l Clpmall G lami¥ z3ges Jloaiul sl Joal Aumeio pobiciad g
3925 colia) @blast suae ld ahlasyl 3L o Gl Ll (ARDLasLall e sl
Johansen-).(Engele-Granger1987).(Johansen1991) =l naill  cp b LSS
AUalSe Luolyldl Jomn byl (655 ol cllazs LIS oS(Gregory-Hansen) g(Juselius1990
oAl il Axdibpaall cliall Ul> 3 46y e @l Lee gy A5l wds e
ol Al § dapdas (Say ¥ puzudl 9o (Bounds test) sguxll jLas| zen pueal
Spiall il Al 3 38s s 45l LeSlogs o9 101) 51 1(0) yasm 2oyl (e ALSGL
de il pudie Ll gl uadlly dslall ull 3 panl e dela dolaiiad
Zise i gl Jlh Ay sl Aulad) Glaite po ) golazi¥l seil
gdpg=f(gouverx,sb,inf,ir,exch) I ezt a3lul (ARDL)
z3503 0l gl e dlazall colpanedl Jo¥ dlglally ¥ Bpuaall j5Y dd,a0 syl 13)
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(ADF) jLas | Jleaials (GDPG)s paskl &ylyaiul ,Lis1:(02)0dy Joaial!
Null Hypothesis: D(GDPG) has a unit root

Exogenous: None

Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.575121  0.0000
Test critical values: 1% level -2.656915
5% level -1.954414
10% level -1.609329

(Eviews 9) &l y5ee Ao slaae¥l &Ll slael oot yiuall

Ayt sl aaal (ADF) Hlas ! mls: (03)edy Jouzd!

amddl | s Gpall gl ikl § 55yl il
Lol | gkl dodll | degdl Lagall
iyl | LWl | Al | sdswd
(%5)Lic (%5)Lic Jleayl
I(1) -1,95 | (0,00) *-5,57 -1,95 (0,34) -0,82 Gdpg
1(1) -1,95 (0,0002) *-4,27 -1,95 (091) 099 | Gouverx
1(1) 1,95 | (0,00) *-7,60 1,95 | (049) -0,49 Exch
1(0) - - 41,95 | (0,03) *-2,10 Inf
1(1) -1,95 (0,00) *-4,79 -1,95 | (0,0003) -1,67 Sb
1(0) - - 195 | (0,08) *-39 Ir

(Eviews9) ol yme e slaae¥l &>l sluel ot youall
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ol (s Lele duasmill miludlg(5%)aie HLanu¥l e aai™ JlasY! e ()i
Ayl (e alelSas Lel JoY! 3yl wie yyaiwl SbExch,Gouverx ,Gdpg Judlud!
Locasg yage Aoyl (1o AalSis Llazy Los goradl wie Uyazul (InfIr) cnaludidls 1o¥1
sl Gubas LiSey 458 jamlly sy 2oyl (o Al Ldbadl (o i e Liias
(Pisaren and al 2001)J &Jial! oS!
£ Ll s 5LasY s @adas J oper(Pisaren and al 2001) sgusld JolSall jLasl-2-3
‘ol (iglas
oo Gl ela¥! I8 iyuxty Lad:(ARDL) 73905 yuodig (il elag¥) &l A8 yoimes-|
Ot oo JieYl 929 JUl z3gedl e Liliazs o(AIC) jleal 2ayd J&1 D>
: (ARDL(4,1,2,2, 2,2))z 552320

AARDL 7 3gai yads lii:(04)edy Jguz!

Coefficient Std. Error t-Statistic

0.203882 0.132981 1.533168
0.602396 0.104215 5.780313

-0.982291 0.214547 -4.578444

GDPG(-4) -0.917489 0.125571 -7.306516
LOG(GOUVEX) -33.12641 6.225651 -5.320954
LOG(GOUVEX(-1)) -25.62147 3.753821 -6.825438
LOG(EXCH) -44.48746 6.845059 -6.499208
LOG(EXCH(-1)) 3.490256 5.377647 0.649030
LOG(EXCH(-2)) 10.26849 3.118536 3.292728

LOG(INF) -0.558899 0.252291 -2.215294
LOG(INF(-1)) -2.502085 0.406361 -6.157301
LOG(INF(-2)) -0.522366 0.260912 -2.002076

SB -0.544716 0.100022 -5.445950

-0.363238 0.055932 -6.494279
0.290045 0.031097 9.327201
0.055261 0.019798 2.791175
0.182519 0.018739 9.740223

-0.048776 0.025894 -1.883668
359.9646 49.21456 7.314189

(Eviews9) sl yiea e slaae¥l &Ll slael cpotyuuall
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(AIC) Hlers i 7 3503 pua-1:(05) 08y Szl

Model LogL AIC* BIC HQ Adj. R-sq Specification

82 -11.894218 2.808565 3.750829 3.030534 0.572925 ARDL(4,1,2,2,2,2)

(Eviews9) el y5ee e slaae¥l 2Ll slael (ot yuuall

(ARDL) 7 390] aoxell 7 3Leal):(01) 08y JSAJI

Akaike Information Criteria (top 20 models)

P T T e S U

NNNNN

2,2
2,2

2,2) |
2,1

I I N

44444444444444444444

(Eviews9) &l yse (e sleae¥l &L slael ot yuuall

J2a¥1 9o slisisl | (ARDL) 7353 oo List (05) @8y Jouedls(01) ey JSidl oof

il 7 3gai] Aac 4l olyLasy-
U1 ypuan) delasiad Jidg (AIC) sliase (e sleze¥l slzell (ARDL) 7 350i 5ds da
ahlasy M e ldag alal Bas> e ST Yol cmy Jushally juasll oY

szl @ Lol A s
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il (ARDL) 7 3sei) Amgieadll @lyLasy #ils :(06)J gzl

Jleiy! LY oud Sbasy Sl 4 )
0.1953 12.61392 Breush-Godfrey v Gedaddl bLsY las
(LM test) éb..dl
Autocorrélation
0.6365 0.230670 ARCH test boyall bl ol aue
R BINES) (I
Hétéroscédasticité
0,5297 1,2706 Jarque-Bera cUasSU gkl asedl
Al gdnl
Normalité
Ramsey(Fisher) e Aeede g lasd
09392 0.007429 JSA Es oy sl 3 gl
Spécificationz 3 gl JIJI

(Eviews9) ol yee e slaxe¥l &Ll slael i yiuall

4deg(5%) wie Ligire Apaeddll wllasy! @b S ol Lasi(06)Jguztl N (e
1Ll bl Sl aie Aiyd pad i dadadll LLEY s e JU z3gedl ol s
il dz g 3gaill JIdl JSadly Loagds Las o5 de 550 3lodl O I
Sl Jala SLasl sheY ssgaadl lasl Jleatwl sl el lasl-z
SLasd(F) ydud Adbas| (laiw @5 (ARDL) 7 3ge3 ¥l Liyud (Pisaren and al 2001)s942l
U gl e (Y oudlly 33¥) @) Ayl udlly 3guell
2 Lgumll(F)asl 131 Ll (Uilde oSS azsy) LY axdl < Lgull (F) sl 13
(e JolSS uzgs ¥) de¥) ul!
Badme e 0555 @il olé Gis¥l asdly (el usdl (o Byguams dgusell(F) dasd 1519
{(Pisaren and al)J sguzll jLas| gilu: (07)edy Jouzd!

Test Statistic Value K

F-statistic 6.064126 5

Critical Value Bounds
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Significance 10 Bound 11 Bound
10% 2.26 3.35
5% 2.62 3.79
1% 3.41 4.68

(Eviews9)culs ysea (de slare¥l &Ll slael (ot yiuall
@il e AS) 2(F-statistic=6,064126)4esd o LasHi(07) 8y Jsuzll I (30

JolK5 5929 acke ) auall &usyd (ad s iy (Pisaren and al 2001) ;Las¥ Zdsusl) Lall

o e Mls JalSie galiaid¥ goidl iz o) Gy Lo 1y (bl o A4
dislall gull Sl yiads 4i8al oy JolSSl 392 of I @8Laledd Boasll clpaal)
¥ sl A8Me 39 99 Auslyldl &l ik
ol adild) o ddeudly blsy¥-3-3
bl O dapudl Loy A854000:(08) 0y Jouze!

GDPG | LOG(EXCH) | LOG(GOUVEX) | LOG(INF) IR SB
GDPG 1.000000 | -0.525828 0.111550 -0.538586 | 0378912 | 0.189348
LOG(EXCH) | -0.525828 | 1.000000 -0.498387 0421306 | -0.352413 | 0.059395
LOG(GOUVEX) | 0111550 | -0.498387 1.000000 -0.099256 | 0.566645 | -0.769610
LOG(INF) -0.538586 | 0.421306 -0.099256 1.000000 | -0.313192 | -0.346129
IR 0378912 | -0.352413 0.566645 -0.313192 | 1.000000 | -0.241895
SB 0.189348 | 0.059395 -0.769610 -0.346129 | -0.241895 |  1.000000

(Eviews9)cils yses e slexe¥l &Ll sloel oo s yuuall

2 il o blol dzs ¥ 4l Lo baadl LU Agime N5 e
(LOG(EXCH)) ¢rinaill ao luae L 0,50 sl o oly¥l Bzys ¥ Aupdnll ulpally
5 (-0.525828) gsluy Lli¥! Juss oS Eu> (LOG(INF)) 5
it on blaY 2gaall sia o LS &l slal oS Jlstll e (-0.538586)
Ot e asenll LY § 8ol 355 Cus) Budidadl Buslall Jlauly alall Blasy!
Jolae o LS eiod 28May 35515l dmys BLasY! o bla! LoDl LS(35Lall ¥ iae
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Jasdl bl B ol g Les Apeadtl] slpsill ou(08) sslan o Loy
gl > ldag ol il (sl
il il o ddd! Hlas |-

Dbl Qliaslglly yam Aoyl o ASEL Slaadl o e Lud 095 Leie
gl (Toda-yamamoto1995) [Las| Jeatud b Jlad meay ¥ (Granger)J dud|
lt e paall Bnys paui(khi-deux) aes i @I (Wald) dslias) e widu
%10 ¢y 51 (khi-deux.) Jlais! o 131 @lpazll o daead!

(Toda-yamamoto1995) Al jLas| 75Li:(09)0dy Jouzd!

(JleioM Laud)-a il ol ik | il aalf
IR SB | LOG(INF) | LOG(GOUVEX) | LOG(EXCH) | GDPG
016 | 526 4,64 4,65 0,67 - GDPG
(092) | (0,07) | (0,09) (0,09) ,71)
034 | 067 0,19 7,25 - 3,33 LOG(EXCH)
(0,84) | (0,71) (0,90) (0,02) (0,17)
0,40 | 0,09 0,99 - 0,27 040 | LOG(GOUVEX)
(0,81) | (0,94) (0,6) (0,87) (0,81)
0,87 | 003 _ 5,29 2,01 0,026 LOG(INF)
(0,64) | (0,98) (0,07) (0,36) (0,98)
1,49 - 0,51 4,41 0,97 0,27 SB
(0,47) (0,77) (0,10) (0,67) (0,87)
0,29 3,61 0,86 3,87 3,79 IR
086) | (0,16) (0,64) (0,14) (0,24)

(Eviews9) &l yse (e sleae¥l &L sluel ot yuuall

Lsle (100/0) 2\._‘34.1.“ Gyiun 2o (khi—deux) JLA.’L>-| ECDLEA die ) o (09)93) Jj_,\.g-J\
JW A palsnad
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ilpaall oy Aendl:(08) 03, JSCa
__—"| LOG(EXCH)

LOG(GOUVER \

GDP

\ 4 / SB
LOG(INF)

Aad! mls e slexe¥l ALl slael ot yugall

A

sailly (LOG(GOUVERX),LOG(INF),SB)clpaill ¢ ke 25Me llin Gese Lo 131
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Cointegrating Form

Variable Coefficient Std. Error t-Statistic

D(GDPG(-1)
GDPG(-2)
GDPG(-3)

1.297384 0.296735 4.372196
D( 1.899780 0.263308 7.215054
D( 0.917489 0.125571 7.306516

)
)
)
)

DLOG(EXCH
DLOG(EXCH(-1)) 44.487462 3.118536 14.265494
DLOG(GOUVEX) 3.490256 6.225651 0.560625
D(INF) -0.558899 0.252291 -2.215294
D(INF) 0.522366 0.260912 2.002076
D(IR) -0.544716 0.019798 -27.513026
D(IR(-1)) -0.290045 0.025894 -11.201221
D(SB) 0.055261 0.100022 0.552487
D(SB(-1)) 0.048776 0.031097 1.568521

CointEq(-1) -2.093502 0.280483 -7.463931

-33.126407 6.845059 -4.839463

Cointeq = GDPG - (-49.3123*LOG(EXCH) + 6.5721*LOG(GOUVEX) -1.7117
*LOG(INF) -0.2952*IR + 0.0903*SB + 171.9437 )

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic

LOG(EXCH) -49.312264 5.027203 -9.809086
LOG(GOUVEX) 6.572119 4.325992 1.519217
LOG(INF) -1.711654 0.167470 -10.220633
IR -0.295156 0.048699 -6.060776

SB 0.090281 0.046189 1.954604

C 171.943732 17.858669 9.628026

(Eviews9) cil> yee e slaae¥l &Ll sloe| oot yuuall
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 12.61392 Prob. F(2,1) 0.1953
Obs*R-squared 21.16120 Prob. Chi-Square(2) 0.0000
6
Series: Residuals
5 Sample 1994 2015
Observations 22
4
Mean 3.36e-14
Median -0.043224
3 Maximum 0.735890
Minimum -0.708941
2 Std. Dev. 0.425269
Skewness 0.209553
Kurtosis 1.899775
1
Jarque-Bera  1.270631
o Probability 0.529768
075 050 025 0.00 025 050 0.75
Heteroskedasticity Test: ARCH
F-statistic 0.230670 Prob. F(1,19) 0.6365
Obs*R-squared 0.251893 Prob. Chi-Square(1) 0.6157

Ramsey RESET Test

t-statistic

F-statistic

Value df Probability
0.086192 2 0.9392
0.007429 1,2) 0.9392
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