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The impact of monetary policy on the economic growth of Algeria

(Standard study for 1990-2017)
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Abstract:
This study aims to investigate the impact of monetary policy on economic growth in
Algeria during the period 1990-2017. After reviewing the study’s theoretical literature,
a standard model was estimated using the ARDL model. It was concluded that M2 has
a significant impact on economic growth through monetary policy which was
improved sometimes. However, this effect was not effective, which is explained by
high inflation rates, rather than creating added value and then real production in
return of money supply that would avoid issuing cash by central bank.
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ARDL Bounds Test

Date: 10/27/18 Time: 15:25
Sample: 228

Included observations: 27

Null Hypothesis: No long-run relationships exist

k Value Test Statistic

1 6.018559 F-statistic

Critical Value Bounds

11 Bound 10 Bound Significance
4.78 4.04 10%
5.73 494 5%
6.68 5.77 2.5%
7.84 6.84 1%
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ARDL Cointegrating And Long Run Form

Dependent Variable: GDP

Selected Model: ARDL(1, 1)

Date: 10/27/18 Time: 17:07
Sample: 128

Included observations: 27

Cointegrating Form

Prob. t-Statistic Std. Error Coefficient Variable
0.0000 10.984361 0.135920 1.492998 D(M2)
0.0049 -3.113326 0.166999 -0.519923 COintEq(-1)

Cointeq=GDP - (1.1218*¥M2 + 26218418589.9496 )

Long Run Coefficients

Prob. t-Statistic Std. Error Coefficient Variable

0.0000 18.261056 0.061433 1.121837 M2

4859698386.4116 26218418589.9
0.0000 5.395071 65 49569 C
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