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Trade openness and its contribution to the promotion of non-oil exports in

Algeria : A Econometrics study for the period 1990 to 2016
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Abstract:
This study attempts to analyze the contribution of the trade openness policies adopted
by the Algerian government in the development of non-oil exports. In light of the
recent oil’s crisis, Algeria has to look for another alternatives by encouraging non-oil
exports through different policies such as: trade liberalization, increasing foreign

investments and exchange rate policies.
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This study was conducted between 1990 and 2016 using the cointegration technique.
The results show a positive relationship between the non-oil exports and the degree of
trade openness, while there was no foreign investment's effect on the non-oil exports
in the long term.

Key words : Liberalization of foreign trade, trade policy, foreign trade, non-oil exports.
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No.of CE(s)  Eigenvalue Statistic Critical Value  Prob.**
None * 0.752230 7717471 69.81889 0.0115
Atmost 1 0.634993 42.29340 47.85613 0.1507
Atmost 2 0.408554 17.09740 29.79707 0.6329
Atmost 3 0.145263 3.967784 15.49471 0.9061
Atmost 4 0.001748 0.043738 3.841466 0.8343

Trace test indicates 1 cointegratingeqn(s) at the 0.05 level
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CointEq1 -0.102691
SE (0.13522)
F statistic [-0.75946]
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Variance Décomposition (Ll Julxs mila :(04) o4, NPRES|
Period S.E. EXPO IDE OPEN PIB TCH

-_—

0.212825 100.0000 0.000000 0.000000 0.000000 0.000000
0.258925 76.40872 21.73597 0.011653 0.174752 1.668907
0.279993 70.53109 20.01387 3.187307 4.355362 1.912367
0.302773 72.18093 17.54081 3.571350 4.831012 1.875897
0.305674 71.17679 17.37022 4.226837 4.973546 2.252612
0.323982 63.39490 24.68360 5.067444 4.710245 2.143817
0.335573 59.10211 26.88738 5.006757 5.458715 3.545045
0.347292 56.35847 29.09942 4.821611 5.148448 4.572051

O 0O N a0 v b~ W N

0.362940 5247545 32.63684 4.455482 4.984618 5.447617

-
o

0.373946 50.29304 32.63347 4.232520 5.673888 7.167086
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Impulse Réponse Fonction dadud! dylaiw Jlgs Judxs

Glus e Joad 6f 4Salipudl SlEMall goaze slac¥! cnay dsb laa¥! Jlgs 2asb
pllas dad o) cllastl 3 daiie Sigu> 5] bS5 (gd Baszall ASalpdl cilaclall
Slaiie 3l cles dudi (e il w9y (alie oalisil i ous s Al sl
Polig S § plal

e e Joad o zdseidl Slpiie o 4ol Al Jlmad 45N 515Y1 (2 of
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Period EXPO IDE OPEN PIB TCH

1 0.212825 0.000000 0.000000 0.000000 0.000000
2 0.077018 -0.120716 -0.002795 -0.010824 0.033450
3 0.063777 0.033434 0.049909 0.057422 -0.019503
4 0.104286 0.019743 0.027842 -0.031847 0.014847
5 0.018331 0.012258 0.025991 0.014781 0.019624
6 0.006063 0.098381 0.037008 0.017232 0.012061
7 0.003517 0.066096 0.017862 -0.034683 0.041735
8 -0.037693 0.069425 0.013318 -0.007914 0.039018
9 -0.033890 0.088846 0.007319 -0.018878 0.040761
10 -0.034697 0.051401 -0.007039 -0.036988 0.053350
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